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NEW PRODUCTS--Beijing, 16 Oct, (XINHUA)--With the approval of the State 
Administration of industry and Commerce, the National Information Service 
Center for New Products was officially established here today. The National 
Information Service Center for New Products is an economic entity led by 

JINGJI RIBAO under the guidance of the State Economic Commission. It will help 
rapidly spread informatio... on the latest products, provide business consulta- 
tions, and make arrangements for product exhibitions and sales promotions. Its 
founding will play a significant role in developing new products and facilita- 
ing the exchange of commodities in the country. [Text] [Beijing XINHUA 
Domestic Service in Chinese 1222 GYT 16 Oct 84 OW] 
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HUBEI RIBAO ON REPORT ON ECONOMIC REFORMS 
HK121415 Wuhan HUBEI RIBAO in Chinese 22 Sep 84 p 2 


[Report by Vice Governor Wang Libin on ikeform of the Economic System Delivered 
at llth Session of the 6th Provincial People's Congress Standing Committee") 


[Text] On 20 September Deputy Governor Wang Libin was directed by Governor 
Huang Zhizhen to make a report on the province's work in reforming the economic 
system ai: the llth meeting of the Standing Committee of the 6th Provincial 
People's Congress. 


Wang Libin said: Implementation of economic reforms represents an important 
guarantee for realizing the four mdernizations. Like all other provinces and 
cities throughout China, our province has displaved good developments from initial 
to partial reforms and from reforms centered around individual probes to overall 
and systematic comprehensive reforms. In view of these favorable trends the 
provincial party committee and the provincial government have developed party 
rectification and have adroitly guided their actions according to circumstances, 
constantly deepened the scope of the reforms, drawing up the 10 regulations for 
rural work and the six propositions for urban reforms. Comprehensive pilot re- 
forms have been ratified for Xiangfan and Suizhou, as well as Danjiangkou, and 
the counties of Badong, Dangyang, Shishou, Puqi, Anlu, Huangbei, and Luotian. 

In addition the "Minutes of the Forum on Composite Rural Reform Pilot Schemes" 
has also been published. In May of this year an application was made to the 
party Central Committee and the State Council to ratify the implementation of 
separate plans for the city of Wuhan and thus pilot composite reforms were begun 
in the city which houses the provincial party committee. As a result reforms 

to the economic system have been promoted and developed on all fronts. 


Wang Libin also reviewed the urban economic reforms and the reforms to the 
commodity circulation system as vell as reforms to the planning and price 
management systems, the building industry, science and technology and education, 
and reforms to personnel, labor, and wage systems. After this he said: Judging 
from the state of reforms in our province this year, two things stand out more 
than anything else. One is the continued outward development of the household 
contract responsibility system and the sharp increase in specialized households 
and urban and rural enterprises which have thus effectively promoted a movement 
toward specialization, commercialization, and modernization in agricultural 
production. The other is that the enormous successes in agricultural reform 
have greatly encouraged and stimulated reforms in such areas as industry, commerce, 
education, hygiene, and technology and have also broken down the two “iron rice 
bowls, with the result that urban reforms have entered a new stage. 











Wang Libin went on to say that in order to probe the experiences of compre- 
hensive reforms and speed up the process of overall reform, since 1982 experi- 
mental comprehensive reform of the economic system has successively been carried 
out in Shashi, Wuhan, and Xiangfan City, and Suizhou, Puqi, and the seven 

other rural counties (or cities) while at the same time reform has been grasped 
on all fronts. Composite reforms to the economic system in Wuhan are already 
under way. With the leadership and help of the relevant sections of the 

State Council and with mutual hard work on the part of the province and the city, 
the overall plans for the composite reforms to Wuhan and the work of drawing 

up the 12 individual projects has been completed. The overall spirit of these 
reform plans is: On the premise of leaving unaltered the relations of 
administrative subordination between the province and the cities and towns, plans 
for economic and social development in Wuhan are to be completely separate, and 
in industry, agriculture, foreign trade, communications, finances, banking, 

and capital construction, the city is to enjoy economic management autonomy on 
the provincial first grade level. Thus Wuhan may more effectively organize 

urban and rural economic activities and increase its economic strength, giving 
expression to its function as a central city. 


Both the province and the city have agreed that as far as the financial system 

is concerned, as of 1985, all items of financial revenue which belong to the 

city of Wuhan should be separated from those of the province and separate 
accounts kept in the Ministry of Finance so that the city takes direct responsi- 
bility for all financial duties levied by the state. By starting out from the 
need to simplify administration and relax powers and enliven enterprises, all 
enterprises in Wuhan under the jurisdiction of the provincial office (bureau) 
shall in principle gradually be handed over to Wuhan for management and adminis- 
tration. Provincial grade two commercial depots in Wuhan will all be handed over 
to Wuhan and amalgamated with urban companies while their spheres of management 
will be expanded and the number of wholesale links reduced. As far as foreign 
economic trade is concerned Wuhan will enjoy provincial first grade management 
powers. The founding of the Wuhan Port Authorities Office and the implementation 
of dual leadership by the Ministry of Communications and the city of Wuhan, 

with the Ministry of Communications taking the dominant position in the leadership 
and management system, all attest to the practical plans for reform. 


Reforms in Shashi, Xiangfan, and other cities have seen new developments. The 
city of Shashi was the location for the first pilot scheme for composite reform 
in the entire country and reforms here began earlier than elsewhere. Many of the 
reforms here are very characteristic and they have produced specific experiences. 
In order to further propagate the reform experiences of Shashi and speed up 

steps in urban reform, the province has selected Xiangfan and Suizhou to be 

pilot locations for composite reforms to the economic system and thus greater 
economic management powers have been conferred on the city of Xiangfan while 
economic management powers have been conferred on Suizhou comparable to those 

of a municipality under the jurisdiction of the provincial government. Separate 
plans are to be implemented in Suizhou and Laohekou. In order that urban reforms 
constantly increase in their breadth and depth, the provincial government has 
also determined that economic management powers should be suitably increased in 
Huangshi, Yichang, and Shiyan. These cities will enjoy the same rights and powers 
as Shashi and Xiangfan in terms of foreign trade, organizational deployment, 
approval for the requisition of land and management of enterprises previously 
under the jurisdiction of the provincial bureaus or offices. 








There is overall development now of pilot schemes involving composite reforms 
to the rural areas Nine test counties (cities) have been running pilot 
schemes for some 3 months now and they have been concentrating on coming to 
grips with work in the following few areas: 1) Further perfection of the 
contract responsibility system, support and encouragement for specialized 
households and their development of commodity production, and the establish- 
ment of a two tier management system, centered around household management 
including both unity and decentralization. 2) The adoption of various measures 
to promote the development of rural and urban enterprises, joint enterprises, 
and household industries. 3) Continued readjustments to the structure of 
agricultural production, rational organization of crop distribution, and the 
implementation of composite management of forestry, animal husbandry, sideline 
industries, and fishing, and the coordinated development of agriculture, 
industry, and commerce. 4) Changing supply and marketing cooperatives and 
credit cooperatives from being "run by bureaucrats" to being "run by the people" 
and ensuring that they really do become composite service centers for rural 
commodity circulation and finance and credit. 


Wang Libin said it should be affirmed that the mainstream of the reforms is good 
and development is healthy, but there are still some problems. On the basis of 
the spirit of Zhao Ziyang's "Government Work Report," by assessing the reality 
of our province, and with the aim of tackling the preblems that exist within our 
reforms the following suggestions have been put forward for our future work. 


First, furthereradicate "leftist" influences and improve understanding of the 
significant importance of reforms. Although a great deal of work has already 
been done in eradicating the influences of "leftism," we cannot underestimate 
the influence of "leftism." As a result we must still expend a great deal of 
energy in propagating the significance of the reforms throughout the province 
and we ust continue to eradicate all vestiges of "leftist" thinking so that 
all the cadres and masses understand that without eradicating "leftism," reform 
cannot be effectively implemented. If there are iio reforms then the four 
modernizations cannot be achieved. All kinds of propaganda should be used to 
mobilize the masses and make them link up with reality, so that they will come 
to grips with "leftist" manifestations and investigate "leftist" dangers, 
thereby digging out all "leftist" roots. There must also be a systematic 
assessment of both positive and negative experiences and a comparison of the 
enormous changes which have taken place since the 3d Plenary Session of the 
llth CPC Central Committee and facts should be used to educate the masses. Thus 
we may improve people's ability to discern and resist the erroneous ideology of 
"leftism" and strengthen their sense of urgency and awareness of reforms. 


Second, implement thorough reforms to the rural system centered around the 
development of commodity production. Major readjustments must be made to the 
structure of rural production and the structure of employment and we must 
gradually change the situation characterized by "many households planting fields 
of grain and all families being small but all-embracing." We must lead the 
peasants toward specialized, commercialized, and socialized production. We should 


i. further come to grips with reform of the rural system of commodity circulation. 
We must adopt policies of “industry helping agriculture and providing a lot of 
help but taking little." We must ensure link-ups between rural, small town, 
village, group and household industries and thus promote massive development 
in rural and small town enterprises. 








Third, we must speed up the process of reforms to the urban economic system 
centered around increased enterprise vitality. At present urban reforms are 
primarily concerned with organizing the substitution of tax payment for profit 
delivery and establishing correct relations between the state and enterprises. 
Second, they are concerned witii the simplification of administration and 
expansion of powers and the division of administration and enterprises. Third, 
they are concerned with giving full expression to the roie of central towns 
and cities and thus gradually creating various kinds of economic networks 
dependent on the cities. 


Fourth, we must come to grips with the simultaneous coordination of reforms. 


Fifth, we must increase and strengthen leadership in reform work. 
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HAINAN ACHIEVES IMPROVED ECONOMIC RESULTS 
HK221435 Haikou Hainan Island Service in Mandarin 0330 GMT 22 Oct 84 


[Text] Since the beginning of this year, our region has conscientiously 
implemented the [word indistinct] Central Document No 1. Making full use of 

the special policy promulgated and the decisionmaking power vested in the 
administrative region by the CPC Central Committee and the provincial CPC 
committee, we have made great efforts to carry out the two major tasks of reform 
and exploitation. As a result, an excellent situation characterized by steady 
development in the national economic construction has emerged in the region, 

and the results achieved in fulfilling the principal economic targets are 
better than expected, 


1. Agricultural production is developing steadily, and there is noticeable 
growth in the output of various agricultural divisions. This year's early 

grain crops totaled 1.32 billion jin, an increase of 6.82 percent over the 

same period last year. According to a preliminary forecast by various cities and 
counties, this year's late grain crops will increase by more than 10 percent 
over those in the same period last year. This year's spring oil-bearing crop 
harvest totaled 61.68 million jin, an increase by 21.6 percent over that in the 
same period last year. With an increased planting area, the sugar cane is coming 
along fine and the harvest is likely to increased by a wide margin. The plant- 
ing area of tropical crops completed this year totals 219,800 mu or 98 percent 

of this year's planting qucta. This year's tree-planting quota has been overful- 
filled. The output of aquatic products totals 1.12 million dan, an increase of 
19.2 percent over the same period last year. 


2. Industry continues to develop and the economic results have been improved 

in the course of readjustment. The gross industrial output value from January to 
September this year totaled 690 million yuan or 84.2 percent of the year's 
industrial production quota, an increase by 20.43 percent over the same period 
last year. The amount of realized profit totaled 14.32 million yuan, an increase 
of 14.68 million yuan [as heard] over the same period last year. So, the region's 
industry managed to realize for the first time a synchronous growth in output 
value as well as in tax and profits turned over to the state. 











3. The region's financial status is satisfactory, the situation in trade is 
good, and the market in both urban and rural areas is brisk. The financial 
revenue from January to September this year totaled 155.11 million yuan, an 
increase of 46.8 percent over the same period last year. The cash deposit 
accounts of banks increased by 23 percent. The total value of retail sales of 
commodities increased by 11.7 percent. The country fair sales volume in the 
urban and rural areas inhabited by the Han nationality increased by 9.3 percent. 
Commodities are in ample supply in the market, both purchase and sale are brisk, 
commodities prices are stable, and the people's livelihood has been further 
improved. 


4. The region has cultivated closer and closer economic relations with other 
parts of the country and with foreign countries and has achieved new success 

in importing foreign capital and technology and promoting cooperative projects 
with other parts of the country. By late September, sare than 3,000 businessmen 
from more than 20 countries and areas had come to our region to hold business 
talks. The number of visiting businessmen increased by more than 30 times over 
the same period of last year. The region has signed 84 new contracts concerning 
importing foreign capital and technology which involve a total investment of 
more than $190 million, an increase of 450 percent over the last whole year. 

The region has concluded agreements with other parts of tlhe country on 


210 cooperative projects which involve a total investment of more than 150 million 


yuan, 
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PROVINCIAL AFFAIRS 


QINGHAI DECISiON ON RELAXING CONTROL OVER PURCHASES 
HK220643 Xining Qinghai Provincial Service in Mandarin 1100 GMT 19 Oct 84 


[Text] The provincial Finance and Economic Commission, the provincial Planning 
Commission, anc the provincial Finance Department jointly made a decision re- 
cently to relax control over the purchasing power of social bodies and reduce 
the scope of control over specialized commodity items so as to facilitate 
production and improve work conditions. 


The decision pointed out: Some medium and high-grade commodities such as trucks, 
cars, sewing machines, electronic calculators, film projectors, radios, and 
television sets, which were formerly under purchase controls, will no longer 

be included on the control list. The number of specialized commodity items under 
control will be reduced from 33 to 14 kinds. Furthermore, the power to control 
these specialized items will be readjusted and delegated. The new regulation 

is: The provincial office for the control of the purchasing power of social 
bodies will only examine and approve the purchase by administrative units 

under the direct jurisdiction of the provincial authorities of sedans, saloon 
cars, sofas, sofa beds, recorders, cameras, and microscopes which are worth over 
2,000 yuan each. With regard to Xining City, the Haidong Commissioner's Office, 
departments directly under the jurisdiction of the provincial authorities, and 
various units stationed in our province by the central authorities, the above 
office will only be responsible for examining and approving the purchase of 
sedans, saloon cars, recorders, and cameras. The people's governments of various 
autonomous prefectures have the power to examine and approve specialized 
commodity items under control. 


In the regulations cuncerning the reform of the control over the purchasing power 
of social bodies, the provincial Finance and Economic Commission, the provincial 
Planning Commission, and the provincial Finance Department propose that after the 
delegation of power of examination and approval for specialized items, various 
localities and units should act in conformity with the spirit of diligence and 
economy, oppose waste regarding the examination and approval of the purchase of 
the specialized items, and continue to strengthen management over the purchasing 
power of social bodies. 
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PROVINCIAL AFFAIRS 


HUBEI HOLDS FORUM ON BUILDING ENTERPRISE LEADING BODIES 
HK170732 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 15 Oct 84 


[Text] The Hubei provincial forum on the building of enterprise leading bodies 
stressed the necessity to speed up the four transformations of enterprise leading 
bodies in the spirit of reform. The forum was sponsored by the provincial CPC 
committee organization department and economic work department between 

8 and 12 October. The spirit of the national forum on building enterprise 
leading bodies was relayed during the provincial forum. Stress was laid on 
studying the plan and measures for realizing a high cultural structure of leading 
bodies in large and medium-type backbone enterprises. 


The forum emphasized that at present it is necessary to grasp doing a good job 
in readjusting the leading bodies of large and medium-type backbone enterprises 
as the important matter in creating a new situation in organization work. It is 
necessary to promote those fine talented people around the age of 40 to chief 
leading posts of enterprises. We should be bold to appoint those cadres who are 
bold in reform and are capable of creating a new situation. It is imperative to 
grasp well the building of reserve cadres in a down-to-earth manner. 


The forum points out: The readjustment of leading bodies in enterprises should 
be linked with reform of the cadre system. At present it is necessary to lay 
stress on grasping the implementation of the system of a fixed term of office 
for directors and ensuring the directors’ power over personnel appointments. 
Beginning from January 1985, 100 large and medium backbone and key enterprises 
throughout the province will begin to implement the system of a fixed term of 
office for directors. 


Attending the forum were responsible comrades of organizational departments of pre- 
fectures, counties and autonomous prefectures and of the provincial CPC Economic 
Work Department, and responsible comrades of relevant bureaus and offices, and 
offices of general corporations at the provincial level. 


Liu Qizhi, provincial CPC Standing Committee member and director of the 
Organization Department, and Li Haizhong, and provincial CPC Standing Committee 
member and director of the Economic Work Department, attended the forum and made 
speeches. 
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PROVINCIAL AFFAIRS 


READJUSTMENT OF GANSU ENTERPRISE LEADERSHIP SPEEDS UP 
HK191507 Lanzhou Gansu Provincial Service in Mandarin 1100 GMT 18 Oct 84 


[Text] It is reported from the relevant provincial authorities that the province 
will further speed up the realization of the four transformations for the leading 
bodies of enterprises, so as to raise the quality of the leading bodies of the 

key enterprises to a new level. 


There are 43 large and medium-sized enterprises in our province, whose output 
value constitutes 33 percent of the total output value of state-owned enterprises 
in the province, and they are the leading force of the national economy of our 
province. In the last 2 years, through consolidation of enterprises and structural 
reform, the level of the four transformations of the leading bodies of these 
enterprises has been markedly enhanced. However, the conditions of older average 
age, lower educational level, incomplete professional personnel formations, and 
irrational structure have not been radically improved. For the leading bodies of 
the large and medium-sized enterprises under the current readjustment, it is 
required that those assuming leading posts should generally not exceed 55 years 

of oage, that those newly promoted should be under 50 years of age, and that there 
should be persons of around 50, over 40 and over 30 in the leading bodies. In 
particular, those outstanding intellectual cadres who are around 40, competent, 
and bold in breaking new ground should be promoted to assume heavy responsibility. 
All the factory directors and CPC committee secretaries should have a level of 
education equivalent to a tertiary level. The work of readjustment of the leading 
bodies starts from now, and efforts will be made to strive to complete this task 
by the end of the first quarter of next year. 
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PROVINCIAL AFFAIRS 


LINXIA ECONOMIC DEVELOPMENT CONFERENCE HELD 
HK191505 Lanzhou Gansu Provincial Service in Mandarin 1100 GMT 18 Oct 84 


[Excerpts] This afternoon, the Linxia economic development conference held by 
the provincial CPC committee and government [words indistinct] in Linxia. 
Governor Chen Guangyi spoke. Vice Governor Hou Zongbin put forward his views 
on the building of leading bodies with the spirit of exploration. 


In his speech. Comrade Chen Guangyi said: The conference has decided that the 
guiding ideology in developing economic construction in Linxia is that efforts 
should be made to continue to eliminate the leftist influence, to liberate the 
mind, to relax policies, to open to the outside, to readjust the structure of 
enterprises, to attach importance to overall value, and to develop the exploita- 
tion of resources, [word indistinct] and intellect. The development of food, 
forage, construction, building materials, and services should be regarded as 
breaxthrough points. In order to support the economic development of Linxia, 
the provincial authorities have agreed to adopt preferential treatment in terms 
of policy, which consists mainly of the following: 


With regard to financial subsidies, they will be raised from 5 percent to 10 per- 
cent; with regard to the excess portion of revenue regarding funds for communica- 
tions and energy resources, this portion will be retained by the autonomous 
prefecture for its own usage; and the provincial people's bank will provide a 
loan of 20 million yuan to support Linxia in developing production in the nature 
of exploitation. 


Comrade Chen Guangyi said: To get rich, Linxia should realize breakthroughs in 
the following six aspects: 1. Further realize the shift in strategic ideology, 
and actively develop forestry and animal husbandry. 2. Bring into full play the 
strong points of localities, and accurately select the breakthrough points in 
developing the economy. 3. The foothold for doubling the total output value 
should be the development of township and town enterprises. 4. Attach importance 
to small fairs and markets, and activate circulation, so as to promote economic 
development in rural areas. 5. Extensively develop the cooperation between 
[words indistinct], and take the path of effecting internal connections and 
external exchange. 6. Attach importance to the development of intellect and 
technology. 


(Ma Yihai), director of the Linxia Prefectural Government, said at the conference: 
We will surely turn the concern for national minorities of the CPC Central Commit- 
tee, the State Council, and the provincial CPC committee and government into a 
tremendous motive force in developing Linxia's economy, and will strive to achieve 
ahead of schedule the target of doubling the total industrial and agricultural out- 
put value, the financial revenue, and the per capita income by 1990. 
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PROVINCIAL AFFAIRS 


ZHEJIANG ISSUES ADDITIONAL TAXATION REGULATIONS 
OW231307 Hangzhou Zhejiang Provincial Service in Mandarin 1100 GMT 18 Oct 84 


[Text] Following the State Council's promulgation of the Trial Measures for the 
Second Stage in Replacing Profit Delivery by State Enterprises With Tax Payments 
the provincial people's government, in the light of the actual conditions of our 
province, recently issued additional regulations on some questions with regard 
to the second stage of replacing profit delivery by state enterprises with tax 
payments. The regulations stipulate: 


1. To promote the development of industries run by state commercial departments, 
it is necessary to give them preferential treatment with regard to taxes on the 
basis of different trades. Industrial enterprises subordinate to other depart- 
ments which specialize in the production of soy sauce, vinegar, bean products, 
salted or cured foods, certain pickled products, children's foods, cakes, candied 
fruits, fruit juice, jam, and fodder are exempted from 50 percent of income tax 
until the year 1990 provided that their factories are dilapidated, their equipment 
is simple and crude, and their technology is backward. 


2. The standards for small enterprises. With the exception of industrial enter- 
prises which are classified in accordance with State Council regulations, 
commercial and retail enterprises in Hangzhou, Wenzhou, and Ningbo cities 

with an annual profit of less than 150,000 yuan are classified as small enter- 
prises. Similar enterprises in other urban areas of the province whose annual 
profit is less than 80,000 yuan are regarded as small enterprises. 


3. A certain amount of the contract fee should be collected from small enter- 
prises with relatively bigger profits. The standards of contract fees should 

be decided by the city or county people's government in accordance with the quotas 
assigned by the province. 


4. Commercia! guesthouses, restaurants, reception centers, catering and tourist 
enterprises, and urban utility enterprises shall pay tax according to the eight- 
grade progressive excess tax rate. These enterprises shall pay a maximum of 

15 percent income tax even if their tax rate exceeds 15 percent. 


The additional regulations also provide stipulations for percentages of profits 
to be retained by state enterprises, reduction of deficits by money-losing 
enterprises, the profit-sharing ratio of small profit-making enterprises, and 
the repayment of [word indistinct] loans by enterprises. 
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PROVINCIAL AFFAIRS 


INVESTIGATIVE REPORT ON SMALL STORE IN SICHUAN 
OW231347 Beijing XINHUA Domestic Service in Chinese 0847 GMT 16 Oct 84 


[Excerpts] Chongqing, 16 Oct (XINHUA)--Investigative report by the joint investi- 
gation group of the State Commission for Restructuring Economic System and the 
Chongqing City Commission on Reform of the Economic Structure dealing with the 
Chongqing Clock, Watch, and Eyeglasses Company, entitied: "A Typical Story of 
Success in Restructuring the Commercial Wholesale System." 


Editor's note: The following investigative report telis the story of a pre- 
viously small retail store that has developed into a big enterprise by breaking 
through the bonds of commercial monopoly for purchasing and marketing and of 
planned distribution and by constantly improving its service for customers. The 
report has brought to light the commercial departments’ many unpractical rules 
that have seriously hindered the development of commerce. It has also exposed 
the problem of quite a few big companies and large stores that look down on the 
small companies and stores while themselves have failed to keep abreast of the 
new situation and open a road of advance. All these will inspire not only comrades 
doing commercial work but comrades doing all other work as well. (end of 
editor's note) 


The Chongqing Clock, Watch, and Eyeglasses Company is a big, wholesale enterprise. 
It has grown into what it is today from a store of the same name, thanks to its 
hard struggle to smash the bonds of commercial wholesale monopoly for purchasing 
and marketing and of planned distribution and paved a new road of flexible 
management where varied channels of supply and reduced administrative procedures 
are involved. 


The company is manned by 167 workers, including 57 repairmen and other technicians, 
and operates two retail departments. In addition to the nearly 600 outlets it 
owns in Yunnan, Guizhou, and Sichuan, the company has also set up a number of 

sales networks and stations in 10 other provinces and municipalities. Total 

sales in 1983 amounted to 29.6 million yuan or 602,000 watches and profits made 

in that year totaled 2.5 million yuan. 


1. The company has more than 250 brands of clocks, watches, and eyeglasses which 
are of various makes and different styles. When it was a small store, it had 
oniy 11 or 12 brands of such merchandise supplied by the Chongqing City Departmen: 
Store which was the only source of supply. 
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The Chongqing Clock, Watch, and Eyeglasses Company is very flexible in doing 
business and serves customers until they feel satisfied. Anyone who has a 
proper business license and wishes to do business with the company will be 
wholeheartediy receive’ without regard to the administrative area the potential 
buyer comes from and the quantity of goods he orders. Usually it takes only 
half an hour to complete all the procedures required to conclude a transaction, 
including discussing prices and delivery of the merchandise. The company has a 
layaway program and provides its customers with travel and mail order services. 
Merchandise bought in small quantities will be sent through mail and large 
quanticies of goods purchased are delivered directly to the customer's home 

by the company. 


2. The purchasing and marketing of watches in China, like that of other commdi- 
ties, was monopolized by the commercial departments at various levels for many 
years. So, watches were handed down to retail stores by these departments 
according to a preset plan of distribution. There were no options open to the 
industrial and commercial sectors as far as purchasing and marketing of 
merchandise was concerned. A retail store in the Shizhong District of this city-- 
the forerunner of the Chongqing Clock, Watch, and Eyeglasses Company--depended 

on the city's department store for whatever was to be distributed. So the retail 
store could satisfy only about one-fifth of the customers’ demands. 


3. To reform the commercial wholesale system was a sharp struggle against the 

old habitual forces. In July 1981 the Shizhong District of Chongqing City 
authorized the store to start wholesale business and so the store was redesignated 
the Chongqing Clock, Watch, and Eyeglasses Company. The new company's sales 
rapidly increased due to its persistent efforts to cut down the profit margin 

in order to sell more and promote the circulation of its merchandise. 


The company's free purchasing and marketing of merchandise and its fine service 
for customers was a challenge to the city’s department store and the second class 
wholesale stations and the contradiction between the former and the latter two 
thus escalated. The Chongqing City Department Store sent large numbers of letters 
to domestic clock and watch manufacturing plants to “expose” the story to the 
effect that the Chongqing Clock, Watch, and Eyeglasses Company is nothing but 
small district store and should not be called a “company.” All the addresses 
were requested not to provide their products to this “informal” wholesale unit. 
Such an "exposure" was a great threat to the newborn Chongqing Clock, Watch, 

and Eyeglasses Company which was authorized to start its wholesale business when 
the commercial wholesale system and other administrative grading procedures were 
rigid and strict. Most of the clock and watch manufacturing plants, however, did 
not believe it and felt that the company was run well and capable of selling 
their manufactured merchandise. 


CSO: 4006/57 
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PROVINCIAL AFFAIRS 


XIZANG JUDICLAL ADMINISTRATION CONFERENCE ENDS 
HK240727 Lhasa Xizang Regional Service in Mandarin 1130 GMT 22 Oct 84 


{Text} The first regional conference on judicial administrative work concluded 
in Lhasa on the afternoon of 21 October. The conference emphasized: In judicial 
administrative work, centered on the central task of being subordinate to and 
serving economic construction, all aspects of work mst be unfolded to ensur2 the 
smooth progress of the restructuring of the economy and to promte the develop- 
ment of social productive forces, 


This conference lasted 7 days. At the conference, the comrades attending the 
conference seriously listened to and studied the spirit of the secund national 
conference on judicial administrative work and of the national conference on 
reeducation through labor and on reform through labor and in connection with our 
region's actual situation, they determined the future tasks of judicial adminis- 
trative work. That is to say, centered on economic construction--the center, 
four aspects of work must be done well: 


l. It is necessary to vigorously unfold work of propagating the legal system 
and conducting education in the legal system so as to make the cadres and the 
masses know and abide by the law and strengthen their concept of the party. 


2. It is essential to strengthen and improve work of reform through labor and 
of reeducation through labor, to enhance the qualiiy °f reform, and to raise 


economic results so as to turn the places for reform through labor and reeducation 


through labor into schools for transforming people. 


3. It is imperative to do a good job in lawyers‘ and notarial work and to take 
legal measures to uphold the legitimate rights and interests of the state, 
collective, and individual so as to protect and promte economic development. 


4. Mediation between people must be furthcr strengthened and the role of 
judicial departments and personnel must be brought into full play. It is neces- 
sary to strive to raise the rate of success in mediation so as to allow the 
masses to have ample energy to engag? in economic construction. 


(Hou Jinxiang), deputy director of the Regional Judicial Department, made 
a summing up of the conference. He declared: The comrades of the judicial 
departments must base themselves on the present situation, must have a long-term 
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plan, must emancipate the mind, must be determined to carry out reform, and 

in practical work, must study and work simultaneously, must work and carry out 
construction simultaneously, must use work to promote construction, and must 
contribute our region's economic construction and building of spiritual 
civilization. 


Li Benshan, vice chairman of the Regional People's Congress Standing Committee, 
attended the conference and delivered an important speech. 


CSO: 4006/57 
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PROVINCIAL AFFAIRS 


NEI MONGGOL GOVERNMENT'S STUDY ON PLENUM DOCUMENT 
SK260207 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 25 Oct 84 


[Excerpts] On the afternoon of 24 October, the autonomous regional people's 
government held a meeting on studying the communique of the 3d Plenary Session 
of the 12th CPC Central Committee and the decision of the CPC Central Committee 
on conducting reforms in economic systems. 


Attending the meecing were principal responsible personnel from the regional 
planning commission, the regional economic commission, the regional labor and 
personnel department, the regional agriculture, animal husbandry, and fishery 
department, and from the regional public health department. 


After studying the tremendous change arising in the regional agricultural and 
animal husbandry fronts since the 3d Plenary Session of the llth CPC Ceatral 
Committee, participating comrades unanimously held that only by resolutely 
conducting reforms among economic systems unsuitable to the development of 
productive forces can we enliven the economy, push forward the production 
throughout the region, and quadruple the total output value of the national 
economy by the end of this century. 


By integrating the problems cropping up in regional urban economic reforms with 
the spirit of the 3d Plenary Session of the 12tn CPC Central Committee, partici- 
pating comrades held that the current task is chiefly aimed at doing a good job 
in studying the communique and decision of the plenum and upgrading understanding. 
They also held that the task they face is to accelerate the pace of conducting 
reforms in economic systems as a whole by centering on urban economic reform 
while continuously doing a good job in conducting reforms in agricultural and 
pastoral areas, As compared with the transformation of rural areas, the scale 
of urban transformation is wider and the content is more complicated. Therefore, 
leading personnel at all levels and various industries and trades must earnestly 
do a good job in studying the documents of the 3d Plenum of the 12th CPC 

Central Committee and upgrading their understanding. 


Liu Zuohui, vice chairman of the regional people's government, presided over the 
study meeting and delivered a speech in which he stated: In earnestly studying 
the documents of the 3d Plenum of the 12th CPC Central Committee, efforts should 
be made to chiefly upgrade understanding in the following two aspects: 


1. Efforts should be made to upgrade understanding theoretically on conducting 
reforms in economic systems. 


2. Efforts should be made to upgrade understanding ideologically. 
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PROVINCIAL AFFAIRS 


SHANXI FORUM ON BUILDING ENTERPRISE LEADING BODIES 
HK171521 Taiyuan Shanxi Provincial Service in Mandarin 2300 GMT 16 Oct 84 


[Text] On the basis of the spirit of the reforms, the provincial forum on the 
building of enterprise leading bodies pointed out the need to unswervingly 
implement the principle of making the cadres more revolutionary, younger in 
average age, better educated, and more professionally competent, to boldly 
select fine young cadres for the first line, and to build better educated 
pioneering leading bodies. 


The forum was held in Taiyuan from 4 to 1l October by the Organization Depart- 
ment of the Shanxi Provincial CPC Committee and the previncial economic commis- 
sion. More than 100 people, including responsible comrades of the organization 
departments of prefectural CPC ccmmittees, responsible comrades of the political 
departments of enterprises, responsible comrades of economic committees, and 
responsible comrades of offices and bureaus under the provincial industrial and 
communications departments, attended the forum. The forum relayed the spirit 
of the national forum on the building of enterprise leading bodies held by the 
CPC Central Committee in late August and emphatically discussea the question 

of how to further restructure the leading bodies of the province's large and 
medium-sized key enterprises and the question of how to make the leading cadres 
more competent, in the hope that the enterprises can stand in the forefront of 
the economic reforms and play a more important role in building bases for the 
energy industry, heavy industry, and the chemical industry. 


The comrades present at the forum earnestly studied the main points of the speech 
by the central leading comrade and the report by Comrade Qiaoshi. Lu Gongxun, 
Standing Committee member and director of the organization department of the 
provincial CPC committee, presented a report. Deputy Secretary Wang Kewen of 

the provincial CPC committee and Vice Governor Yan Wuhong spoke at the forum. 


In his report, Comrade Lu Gongxun emphasized: In order to successfully build 

the leading bodies of the enterprises, it is first necessary to have clear 

guiding ideology. This guiding ideology must be aimed at ensuring the imple- 

mentation of the party's general line and the fulfillment of the party's 

general task, at building bases in Shanxi for the energy industry, heavy 

industry, and the chemical industry, and at giving impetus to the province's 

current economic reforms. In other words, it is necessary to base ourselves 

on the needs of the party's cause and to continue to readjust the average age / 
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of members of leading bodies of enterprises, to readjust their professional 
competency, and to enhance their cultural level. Second, it is necessary to 
adopt high standards and to impose strict demands. In the future, the leading 
bodies of the enterprises should be built according to these criteria: 
political integrity, staunch party spirit, resolution, democratic style, 
fairmindedness, uprightness, internal unity, the ability to carry out criticism 
and self-criticism, a thorough understanding of the party's policies, the 
ability to creatively apply the party's policies to production and business 
management on the basis of actual circumstances, the ability to boldly carry 
out reforms, the ability to create new situations in the enterprises and to 
unremittingly make contributions to the country, a good education, professional 
competence, a sound knowledge of modern business management, youthfulness, 
being small in size but highly trained, [words indistinct], the ability to bring 
stability and continuity to the leading bodies, the ability to make production 
and ideological and political work a success, and the ability to pay attention 
to building the two civilizations at the same time. The factory directors and 
the secretaries of the party committees are the central figures of the leading 
bodies of the enterprises. They play a key role in creating a new situation. 
Thus, it is necessary to properly select the right factory directors and the 
right party committee secretaries. At present, it is necessary to put those 
fine cadres in their forties in important positions as soon as possible. Third, 
it is necessary to take the mass line. To rely on the masses in the selection 
of fine cadres is an important reform of the work for cadres in the new period. 
We have achieved some success in this work. So long as we take the mass line, 
conduct investigations, and carefully select cadres, we can select the best 
cadres from among the good cadres. 





In their speeches, Comrades Wang Kewen and Yan Wuhong emphasized: It is necessary 
to comprehensively improve the quality of the enterprises. In this way, the 
enterprises will be full of vitality and vigor, able to steadily improve their 
economic results, and able to contribute more to the four modernizations. 


CSO: 4006/59 
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PROVINCIAL AFFAIRS 


LIAONING'S EIGHT CHANGES IN PEOPLE'S LIVELIHOOD 
SK161146 Shenyang LIAONING RIBAO in Chinese 5 Oct 84 p 2 


[Text] Ovei the past 35 years since the founding of the PRC, great changes have 
taken place in our province's urban and rural people's material and cultural 
livelihood. Especially since the 3d Plenum of the 1lth Party Central Committee, 
the provincial CPC committee and the provincial government have worked out a 
series of policies and measures, and remarkable achievements have been made 

in improving the income of urban and rural people and their material and cultural 
lives. The achievements are as follows: 


1. Peasant income substantially increased. Over the past 20 years, the peasants’ 
economic situation in our province has been remarkably improved. From 1949 to 
1952, peasants’ income showed an increase of cver 30 percent. During the "First 
Five-Year Plan" period, peasants’ income showed an increase of 80 percent. After 
1957, owing to the wrong "leftist" influence, peasants’ income did not show a 
fast increase. Since the 3d Plenum of the llth Party Central Committee, rural 
areas have carried out the production responsibility system centering on the 
system of contract responsibility with payment linked to output, Agricultural 
production has been rapidly developed and peasants’ income showed a substantial 
increase. According to sample surveys, from 197 [as printed] to 1983, the 

annual average increase of peasants’ inceme was 19.5 percent. The proportion 

of poverty-stricken households was reduced from 32.4 percent in 1978 to 

0.02 percent in 1983. The proportion of new households whose per capita income 
was over 1,000 yuan was 2.5 percent. 


2. Income of staff and workers increased. The per capita income of every staff 
member and worker household in 1952 was 186 yuan. Over the past 30 years, the 
province has adopted various ways of expanding employment. Over the past 5 years 
since the third plenum, the province has arranged jobs for 3.131 million people. 
Wages have been readjusted. The province has carried out the bonus wage system 
and the piece-rate wage system. Labor insurance welfare treatment and various 
allowances have been raised. The income of staff members and workers increased 
appropriately. According to sample surveys, in 1983, the per capita income of 
each household was 511 yuan. The proportion of fairly poor households whose 
annual per capita income was below 240 yuan was reduced from 34.3 percent in 1978 
to 0.3 percent. The proportion of fairly rich households whose per capita income 
was over 720 yuan increased from 1 percent in 1977 to 25 percent. Owing to the 
expansion of employment, the number of persons supported by a staff member and 
worker was reduced from 4.2 in 1952 to 1.62 in 1983. 
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3. The consumption level of urban and rural residents was raise. and the con- 
sumption rate of principal consumer goods substantially increased. Per capita 
consumption funds in 1983 were 472 yuan. Calculated in terms of comparative 
prices, consumption funds in 1983 showed an increase of 52.1 percent over 19/78, 
a record since the founding of the PRC. Comparing 1983 to 1978, the increases 
of various principal consumer goods were as follows: grain, 1.5 percent; 
edible vegetable oil, 120 percent; pork, 96.7 percent; eggs, 160 percent; 
sugar, 27.9 percent; and clothing, 60 percent. 


4. Changes in the consumption structure have taken place. Comparing 1983 to 
1978, food expenses fell from 46.5 percent to 42.9 percent. Of this, nonstaple 
food was more expensive. The requirements for nourishing foodstuffs with low 
fat and high protein and various kinds of nourishments increased considerably. 
More and more people began to buy flour and rice, expensive cakes, candies, 
canned goods, milk products, aquatic products, lean meat, and top-quality 
cigarettes and wine. Expenses for clothing increased from 49.3 percent in 1978 
to 54.2 percent in 1983. Requirements for clothing changed from cotton cloth 

to chemical fiber, nylon, silks and satins, woolen sweaters and long woolen 
underwear, leather shoes and cotton and nylon socks. With regard to daily 
necessities, the requirements for large durable consumer goods increased. Accord- 
ing to sample surveys, each 100 peasant households had 129.5 watches, 98.6 
bicycles, 63.7 sewing machines, and 73.6 radios. Some well-off households also 
had televisions, washing machines, and electric fans. Each 100 staff member and 
worker households had 272 watches, 154 bicycles, 65 sewing machines, 128 sofas, 
and 82 televisions. Their ownership of desks, recorders, washing machines, 
electric fans, and cameras ranged from 8 to 56. 


5. Living conditions have been improved. Over the past 30 years, the state has 
invested 7.41 billion yuan to build houses for staff members and workers in our 

province. A total of 56.7 million square meters of new housing was built. The 

residential area for each urban staff member and worker increased from 3 square 

meters in 1978 to 3.9 square meters in 1983. In the past few years, many houses 
in rural areas were rebuilt or newly built. The per capita residential area in 

rural areas increased from 10.2 square meters in 1980 to 12.1 square meters 

in 1983. 


6. Great developments have been made in commercial centers and public facilities. 
In the early days of the founding of the PRC, our province had more commercial 
centers. But later, under the "leftist" influence, the number of commercial 
service centers in our province was reduced. After the third plenum, the 

number of state commercial centers increased, collective and individual catering 
trade centers and service trade centers were restored and developed, and urban 
and rural trade fairs opened. As of the end of 1983, the number of commercial 
centers, catering centers and service centers had reached 240,000, an increase 
of 710 percent over 1978. The number of service personnel for each 10,000 
population increased from 121 to 247. About 85 percent of urban households 

have tap water, and 40 percent of them use gas for daily fuel. With regard to 
public transportation, the number of persons transported by each vehicle fell 
from 3,194 to 2,800. 
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7. Great developments have been made in cultural and educational facilities. 
A total of 97 percent of school age children have entered school. Over the 
past 5 years since the third plenum, institutions of higher learning have 
enrolled 86,700 students. The annual average enrollment in institutions of 
higher learning was 17,300, a 1.1-fold increase over the average figure of 

the 29 years before the third plenum. Enrollment in secondary specialized 
schools was 93,800. Average annual enrollment in these schools was 18,700, an 
increase of 5.9 percent over the average figure of the 29 years *efore the 
third plenum. OQ-ver the past 35 years, the province had 925,000 graduates from 
universities and secondary specialized schools. 


As of the end of last year, the province had 11,400 film projection units, a 
76-fold increase over 1952. The daily requirement for newspapers of per 

100 persons was 5.3 copies, and the per capite purchasing of books and magazines 
every year averaged 9, showing increases of 55.9 percent and 50 percent, 
respectively, over 1978. 


8. Medical conditions have been improved. As of the end of last year, the 
province had 134,000 sickbeds, an increase of 1,400 percent over the early days 
after liberation. For each 10,000 people, there were 17.2 doctors, a 4.7-fold 
increase over 1952, 


CSO: 4006/59 
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PROVINCIAL AFFAIRS 


SHANDONG'S LIANG BUTING ON ECONOMY 
SK160529 Jinan DAZHONG RIBAO in Chinese 28 Sep 84 pp 1-2 


[Article by Liang Buting, governor of Shandong Province: "Brilliant Achievements 
and Magnificent Prospects—-Reviewing and Looking Into the Future of Shandong's 
Socialist Economic Construction"] 


[Text] Thirty five years have passed since PRC was founded on 1 October 1949. 
While, warmly celebrating the 35th anniversary of the founding of our country, 

we should review the course we have traversed, [words indistinct] achievements 

in economic construction, sum up experiences and lessons, and look into the 

future of economic development. This is of extremely important immediate and 
far-reaching significance to the development of the superiority of the socialist 
system, the promotion of socialist construction, and the fulfillment with confi- 
dence the grand strategic objective set forth at the 12th National Party Congress. 


As everybody knows, Shandong is a coastal province, which had been invaded and 
occupied by imperialist countries for long periods of time, and suffered many 
years of war. Its economy was very backward at the time of liberation. 
Industrial and commercial enterprises were very few. In 1949, the province's 
industrial output value totaled only 940 million yuan, less than that of an area 
with the least industrial enterprises at present. Besides, 90 percent of it 
came from light industry. Our agricultural production level was very low because 
of frequent drought, waterlogging, and other natural adversities. In 1949, the 
province's total grain output was only 17.4 billion jin. Far from being self- 
reliant in grain supply, the people led a very difficult life, and many suffered 
hunger and cold, "having nothing to eat but chaff and wild herbs for half the 
year." 


After the founding of the new China, Shandong, like elsewhere in the country, 
carried out land reform, completed the socialist transformation in agriculture, 
handicraft industry and capitalist industry and commerce, eliminated the exploit- 
ing class, established socialist production relations, and launched large-scale 
economic construction under the leadership of the party, and scored brilliant 
achievements. From 1949 to 1983, accumulated capital construction investment 

of the province's state-owned units totaled 36.3 billion yuan, forming more than 
26 billion yuan of fixed assets. Successive construction and operation of a 
large number of key projects and more than 10,000 small projects developed and 
expanded the material and technical foundation for the national economy. In 
1983, our total product of seciety reached 79.3 billion yuan, increasing by 
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18.1 times over 1949 and averaging a 9.l-percent increase a year; our national 
income reached 35.2 billion yuan, increasing by 11.8 times over 1949 and averag- 
ing a 7.8-percent increase a year; and our industrial and agricultural output 
value reached 66.6 billion yuan, increasing by 17.7 percent over 1949 and 
averaging an 8.8-percent increase a year. Per capita income increased from 

60 yuan to 465 yuan. Such a construction scale and economic growing speed 

Was never experienced in old China and was also very fast as compared with 
other countries of the present world. 


In the field of agriculture, our party and government have attached great 
importance to agricultural development and the change of rural backwardness. 
Since the 3d Plenary Session of the llth CPC Central Committee, under the leader- 
ship of the CPC Central Committee, the masses of peasants have exerted efforts 

to reform production relations and improve production conditions, and have 
achieved great results. In particular, the overall implementation and continuous 
improvement of the agricultural output-related contract responsibility system have 
linked peasants’ labor directly with their rewards, thus greatly boosting their 
enthusiasm and pushing rural economy to a new stage of overall development. In 
1983, the province's agricultural output value was 26.07 billion yuan, ranking 
first in the country, increasing by 4.5 times over 1949, averaging a 5.2-percent 
increase a year. Yantai and Weifang areas, whose agricultural foundation was 
comparatively good in the past, have attained a yet higher goal, and in the 
northwestern areas of the province which suffered frequent natural adversities 

and yielded low output, a pleasant scene of "full-stocked granaries, full oil 

jars and new houses in every village" has appeared. Compared with 1949, our 
present output of major farm products has increased by several times and even more 
than 10 times. In 1983, our grain output was 54 billion jin, ranking fourth in 
the country; cotton output 24.5 million dan, oil-bearing seed output 30.39 miilion 
dan, and fruit output 4.2 billion jin, all ranking first in the country; tobacco 
output 4.42 million dan, ranking second; and aquatic products output 675,000 tons, 
ranking third in the country. 


In order to fundamentally improve the agricultural production conditions and to 
expedite the progress of agricultural modernization, since the founding of the 
PRC, the broad masses of peasants have carried out large-scale water conservancy 
and farmland capital construction with the strenuous support of the state, 
comprehensively tamed Huang He, Hai He, Huai He, Yishu He, Xiaoqing He, and 
Dagu He as well as other rivers, changed the dangerous past situation in which 
"Huang He overflowed 2 times in 3 years," and enabled about 70 percent of the 
areas susceptable to waterlogging to be freed from threat of disasters caused 

by flood. The broad masses of peasants have built 176 large- and medium-sized 
reservoirs, and 5,389 small reservoirs with a total capacity of more than 

15 billion cubic meters. They have also built nearly 600,000 electric pump 
wells. The province's effective irrigated areas have reached some 68 million m, 
accounting for 63 percent of the total areas of arable land, up 17.3 times over 
1949, Through transformation and construction, these irrigated farmlands have 
basically become farming areas which give stable, high yields irrespective of 
drought or waterlogging. On the basis of merely relying on backward manual 
labor, we have gradually improved agricultural technology and equipment, greatly 
raised the level of mechanized farming, and provided good conditions for in- 
creasing agricultural production, releasing more manpower to help develop 
diversified undertakings, and opening up new production spheres. In 1983, the 
province's total pcwer capacity of farm machines reached 25.97 million horsepower, 
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the greatest number of farm machines in use in China when compared to other 
provinces and cities across China--every 100 mu of farmland had 24 horsepower 

of farm machine capacity on average. We had 2.94 miliion large, medium-sized 
and small tractors, averaging 27.3 tractors for every 10,000 mu of farmland. 
About 57 percent of the total arable land was plowed by machines. The total 
capacity of irrigation and drainage power equipment reached 12.1 million horse- 
power, averaging 11.2 horsepower of machines for every 100 mu of arable land. 
About 84 percent of the effective irrigated areas were operated by power 
equipment. The province as a whole had applied 8.64 million tons of chemical 
fertilizer to farmland, an average of 160 jin per mu of land. Some 3.65 

billion kwh of electricity was used for farming purpose, an average of 

34 kwh per mu of farmland, surpassing the national average. In order to 
stimulate the peasants to broaden the scope of farming production, in the past 
few years, our province rationally readjusted the agricultural structure, more 
extensively promoted and applied advanced scientific, technological, and 
managerial methods, and achieved fruitful results. At present, the situation 

of one-crop farming which stressed "grasping grain as the key link" has been 
changed, enabling the production trend of grain, cash crops, and vegetables to 
become stable and rational. In the planting industry, the proportion of grain 
output dropped from 71 percent in 1978 to 55 percent, and the proportion of 

cash crop output such as cotton and peanuts, rose from 15.7 to 36.1 percent. 

In agriculture, forestry, animal husbandry, sideline occupations, and fishery, 
the proportion of forestry, animal husbandry and sideline occupations rose. 

The proportion of agriculture dropped from 71 percent in 1978 to 67.4 percent, 
and that of forestry, animal husbandry, sideline occupations, and fishery, 
increased from 29 to 32.6 percent. With the development of rural productive 
forces, and the changes in agricultural structure, the rural commodity economy 
is being vigorously developed. The number of specialized and key households 
reached 4 million, accounting for 25 percent of the total number of peasant 
households, and the number of various forms of associations and villages engaged 
in specialized undertakings reached more than 240,000 and 4,000 respectively. 
The amount of farm products sold as commodities increased from 32 percent in 1978 
to 50 percent. New breakthroughs were also made in the province's agricultural 
science and technology field. Some advanced technological and managerial methods, 
including soil improvements, irrigation, improved strains, cultivation, applica- 
tion of fertilizer, epidemic prevention, and plastic sheet mulching, were applied 
to large areas of farmland across the province, resulting in marked increases 

in production. 


In industry, in line with the state unified plans and its demand of giving full 
play to natural resources, we have concentrated financial and material resources 
on a great number of construction projects. Over the past 35 years, the state 
investment in fixed assets of state owned industrial enterprises reached 

20.4 billion yuan. Together with funds for technical transformation and invest- 
ment from collective enterprises, the total investment came to 40 billion yuan. 
At present, the province as a whole has 19,500 industrial enterprises with 

30.5 billion yuan worth of fixed assets. The total number of working staff 
reached some 3.5 million persons. Of the total number of enterprises, some 
3,770 are state owned enterprises, and some 15,700 are collectively owned 
enterprises. There are 296 large- and medium-sized key enterprises with good 
technology and equipment. The output value of these enterprises amounts to 
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about 38.6 percent of the province's total. Various types of small enterprises 
spread all over the province. After 35 years of constructivua, industrial bases 
with different characteristics and different industrial levels have preliminarily 
formed in the province, such as Jinan, Qingdao, Zibo, Zaozhuang, Weifang, Yantai, 
Jining and Dongying; and a group of small cities begin to take shape, such as 
Weihai, Dezhou, Linging, Liaocheng, Heze, Taian, Xintai, Laiwu, Linyi, and 
Binzhou. The province has a traditional distribution of industry. The situation 
has greatly been changed that over a long period of time, the province's industry 
had centered on "three areas and one railway line" as Jinan, Qingdao and Zibo 
cities and areas along Jiaoji railway line. In 1983, the total industrial output 
value of the province was 40.56 billion yuan, a 50.2-fold increase over 1949, 
showing an annual average increase of 12.3 percent and winning fourth place in 
the country. The total light industrial output value of the province was 

22.45 billion yuan, a 27.7-fold increase over 1949, showing an annual average 
increase of 10.4 percent and winning third place in the country. The total 

heavy industrial output value of the province was 18.1 billion yuan, a 

213-fold increase over 1949, showing an annual average increase of 17.1 percent, 
and winning the fifth place in the country. The proportion of the total 
industrial output value in the total industrial and agricultural output value 
increased from below 30 percent in the early days of the PRC's founding to over 
60 percent. The output of some principal industrial products increased dozens 

of times and some increased more than 100 times over the early days of the PRC. 
The total output of such products as petroleum, soda ash, cement, synthetic 
ammonia, tractors, machine-made paper, cigarettes, yarn, clothing and 

synthetic detergent, placed the province in the front rank in the country. 


Our province comparatively has various kinds of industrial enterprises; some of 
these enterprises key production bases in the country. Certain advantages have 
been formed. As for the energy resources industry, the province's coal mining 
capacity was 1.7 million tons in the early days of the PRC and was 38.28 million 
tons in 1983. The total annual raw coal output reached 43.85 million tons, 

winning sixth place in the country. The Zaoteng mining area that is under develop- 
ment has become one of the 10 large coal bases in the country. The output system 
of large- and medium-sized mines has basically been mechanized. The backward 
situation cf manual coal plough and basket dragging disappeared. The [word 
indistinct] level of small coal mines has been improved by a fairly large margin. 
Our province had no petroleum industry in the early days of the founding of the PRC. 
The province began to construct Shengli Oilfield from the Second 5-Year Plan 
period. As of 1983, the province’s crude oil output reached 18.37 million tons, 
ranking second in the country. This year, several high-yield oil wells were 
successively drilled. The output of oil is substantially increasing. This 
oilfield has become a key petroleum base with great prospects in the country. 
Our province's power industry is under rapid development. In the early days of 
the PRC, there were only a few powerplants in the province and the annual 

power generating volume was only 200 million kwh. In 1983, our province's installed 
capacity reached over 4.2 million kw and the power generating volume reached 

21.8 billion kwh, winning fourth place in the country. Our province has made 
certain achievements in developing the raw material industry. During the First 
5-Year Plan period, our province had "no iron." As cf 1983, the steel output 

of the province was 1 million tons, the iron output 1.29 million tons and the 
output of steel products 810,000 tons. The output of nonferrous metals, including 


26 











gold and aluminium, and the output of the raw materials for basic chemical 
industry, including acid and soda, increase! hundreds of times over the early 
days of the PRC. The output of building materials, including cement, plate 
glass, sanitary earthenware, brick and tile, showed substantial increases. Our 
province's new petrochemical industry is under rapid development. In 1983, 

the processing volume of crude oil reached 6.4 million tons. The output capacity 
of ethylene, chemical fertilizer, synthetic rubber, synthetic plastics and syn- 
thetic fiber, that were made from petroleum and natural gas, was expanding. 

The construction of a large enterprise with an annuai capacity of 300,000 tons 
of ethylene and a group of subsidiary enterprises is in full swing. These 
enterprises will be completed and put into production during the “Seventh 5-Year 
Plan" period. China's first modernized synthetic leather plant with an annual 
production capacity of 3 million square meters of synthetic leather has been 
built and put into production in the province. Our province's machinery industry 
has a relatively large production capacity and has reached a fairly high level 

of technology. At present, we cannot only produce and supply various kinds of 
machines for agricultural and civil use, but also manufacture large precision 
machine tools, 10-ton trucks, various model tractors, electrical machines, 
instruments and meters, and complete sets of equipment for the chemical industry, 
the light and textile industries, the power industry, the mining industry, and 
the forging and pressing industry. Of these products, some have been sold to 
various localities across the country, and they are beginning to enter the 
international market. A foundation for an electronics industry has also been 
initially established. In 1983, the province had the capacity to produce 

200,000 TV sets and 150,000 recorders. Fairly great development has also been 
made in the production of small-sized computers, microcomputers, photoelectric 
tape readers, and magnetic-tape handlers. The light and textile industries have 
also developed rapidly. The production of some traditional products has increased 
by dozens or by hundreds of times. The production capacity of some new products 
has expanded continually. Some quality brand-name products, such as Qiangdao 
beer, Dajinlu bicycles, Jinan Xiaoya washing machines, and the fuse for Weifang 
tape recorders, have entered the international market and been sold to other 
provinces and regions. In particular and owing to rich resources the production 
of cotton textile fibers and the food industry, such as tobacco, wine, and 
canned food production, have already become favorable trades of our province. 


Our province's communications and transport services have also developed 
accordingly and a communication network Linking railways with highways and inland 
navigation and ocean transport has been formed. Since the founding of the PRC, we 
have built the Lanyan, Xinda, and Yanhe railway lines, and doubletracked the 
Jiaoji and Jinpu lines. Now, the Yanshi and Yiyang railway lines are under con- 
struction. In 1983, the mileage of railways put into service across the province 
reached 1,564 kilometers. Except for Liaocheng Prefecture, all other localities 
in the province have railway service. The mileage of highway opened to traffic 
was 35,700 kilometers, 11.3 times that of 1949. Of this, 80 percent of all roads 
remain open to traffic despite changes in the weather. Now, all towns and town- 
ships and most villages in rural areas have bus services. To expand marine 
transportation, the state has expanded the Qingdao and Yantai ports in a planned 
way, and the province has used local funds to build Longkou, Weihai, Lanshantou, 
and 14 other small ports. In 1983, the handling capacity of the province's 
harbors reached 35 million tons. 


27 








Along with the continuous expansion of domestic trade, commodity supply of 
markets has changed from a short supply to an ample supply with varied 
varieties. In 1983, the provincial total volume of retail sales was 20.4 billion 
yuan, 28.4 times that of 1949. The sales volume of pork, sugar, woolen piece 
goocs, knitted wool, bicycles, sewing machines, and wristwatches increase! by 
dozens of times, by more than 100 times or by hundreds of times. In foreign 
trade, our province has established trade relationships with more than 140 
foreign countries and regions. In 1983, the total value of commdities procured 
for export amounted to 3.85 billion yuan, 40 times that of 1949. The total 
export value was 3.55 billion yuan, 28 times that of 1949. Commodity prices 
have been basically stabilized. Price parities between industrial and agricul- 
tural products have gradually fallen. In 1983, the procurement price index 

of agricultural and sideline products increased by 131 percent over 1950, the 
price index of consumer goods by 0.45 percent, and the price parities (price 
scissors) between the industrial and agricultural products fell by 54.4 percent. 


Along with economic development, the material and cultural livelihood of the 
people in both urban and rural areas has been improved gradually. In 1983, 

the provincial consumption level increased by 390 percent over 1949. in the 
past few years in particular, the party and the government have adopted a series 
of measures to improve the people's standard of living. For instance, the state 
and government have increased investments in the cultural, educational, public 
health, and urban public undertakings and in building residences for workers; 
have given jobs to job seekers in urban areas; have raised the wages of workers 
and staff members; have implemented the bonus and subsidy systems; and have 
raased the prcocurement prices of agricultural and sideline products. As a result, 
the standard of Living of the people in both urban and rural areas has been 
improved remarkably. In 1983, the average income of staff members and workers 
was 789 yuan per capita, increasing by 39.4 percent over 1978 and averaging a 
6.9-percent annual increase. From 1978 to 1983, state-owned units employed 

1.44 million new personnel, thus the number of persons supported by each staff 
member and worker declined to 0.68. According to a survey, durable consumer 
goods owned per 100 households of staff members and workers was: 1/73 bicycles, 
19.8 sewing machines, 250 wristwatches, 86.7 television sets, and 24.9 recorders. 
Urban residential housing construction grew very rapidly over the past 5 years. 
From 1979 to 1983, our province built more than 17.7 million square meters of 

new houses, increasing per capita living space from less than 4 square meters 

to more than 5 square meters. Peasants’ income increased even more over the 

past few years. The per capita net income of a peasant household was 36/./ yuan 
in 1983, 2.5 times more than 1978. Each 100 peasant households owned 114 
bicycles, 43 sewing machines, and 80 wristwatches. On average, each peasant 
family's house had 6 rooms. Urban and rural savings deposits totaled 7.3 billion 
yuan by 1983, 4.1 times more than in 1978 and averaging 96.5 yuan per capita. 

The cultural Life of the people in urban and rural areas also improved. In 1983, 
students at schools of higher learning totaled 55,000; those at 

secondary specialized schools 78,000; those at ordinary middle schools 3,15 mil- 
lion; and those at primary schools 9.46 million, increasing by 13, 4.6, 80, and 

+ times, respectively, over 1949. Hospital sickbeds totaled 135,000, increasing 
by 44.7 times. Hospitals have been set up in every town and township and health 
centers in every village. The people's health has improved and their lifespan 
has increased to 70 years. 








Since the 3d Plenary Session of the llth CPC Central Committee, our province's 
economy has been readjusted and brought to an orbit of steady and sound develop- 
ment. Over the past 5 years, agricultural production has achieved significant 
breakthroughs, industrial production has grown steadily in the course of read- 
justment, equity between major branches of the economy has become more balanced, 
and economic results have improved remarkably. From 1979 to 1983, the province's 
agricultural output value increased by 9.8 percent annually, and its industrial 
output value by 6.9 percent. Among the industrial and agricultural output value, 
that of agriculture increased from 28.5 percent in 1978 to 39.1 percent, that 

of light industry from 32.3 to 33.7 percent, and that of heavy industry declined 
from 39.2 to 21.2 percent. In the national income, the proportion of acc amla- 
tion declined from 29 to 27.36 percent and that of consumption funds increased 
from 71 to 72.7 percent. 


Our province's achievements in economic construction in the past 35 years were 
indeed magnificent and incomparable with old China. These achievements should be 
attributed to party leadership, the arduous struggles carried out by the masses, 
and the superiority of the socialist system. Ina a word, only socialism can 

save China! We should also note, however, the 35 years of economic construction 
was not carried out in calm and tranquility. Generally speaking, the first and 
the last periods were good, and in the middle period, we experienced many detours. 
IN the 3-year restoration period from 1950 to 1952 and in the First 5-Year Plan 
period from 1953 to 1957, we developed the economy with faster and better results 
and improved the people's standard of living by a fairly large margin while we 
were healing war wounds and carrying out socialist transformation comparatively 
smoothiy. During this period, agriculture grew at an average rate of 6 percent, 
and industry at 14.2 percent. The growth of retail sales of commodities was 

7.4 percent and the average growth of wages of staff members and workers was 

8.7 percent. It was a pity that the Great Leap Forward instigated during the 
early period of 1958 departed from the ideological line of seeking truth from 
facts. The practice of setting high standards, giving blind directions, boastful 
workstyle, and communist wind became rampant, greatly sabotaging our province's 
economy and giving rise to a difficult economic situation for years. In the 
second half of 1960, the CPC Central Committee formulated the principle of read- 
justing, consolidating, filling out, and raising the standards of the national 
economy. We carried out readjustment for a few years and basically regained our 
strength in 1965. However, the "Great Cultural Revolution” began soon after this. 
The 10 successive years of political turmoil made the national economy suffer 
from serious setbacks. Agriculture remained stagnant, industry developed very 
slowly, and cultural and educational undertakings were greatly disrupted. In 
1974 when the Great Cultural Revolution was at its peak, a great number of 
factories suspended operations and many rural communes and brigades could not 
carry out normal production. The production of industry declined 2/7 percent, 
and that of agriculture, 6 percent. The amount of accumulation in the national 
income was just 18.6 percent. The whole country was on the verge of bankruptcy. 
Since the 3d Plenary Session of the llth CPC Central Committee, we have implement - 
ed the principle cf readjusting, restructuring, reorganizing, and upgrading, 
enabling the national economy to enter a new period of development. These set- 
backs and mistakes made us pay a big price economically, giving us a profound 
lesson. 
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On the occasion of the celebration of the 35th anniversary of the founding 

of the PRC, we should comprehensively analyze the course we have traversed. 

We should note the fundamental changes in our province's economy which have 
changed the poor and backward old Shandong into a new Shandong marked by initial 
prosperity. We should also note that the course which we traversed was not 
even and that we suffered tremendous losses. Only by reviewing the past can 

we objectively sum up the positive and negative experiences and lessons gained 
over the pasc 35 years, and can we apply them correctly to the future four 
modernizations drive. From the successes, setbacks, and mistakes made over 

the past 35 years, we have understood more profoundly that we must proceed from 
reality in carrying out our economic construction, manage things in accordaace 
with the objective law, and follow our own way to build socialism with Chinese 
characteristics. We must gear production relations to che needs of the develop- 
ment of productive forces, and, on the basis of transforming socialism, continue 
to improve the various forms of the socialist ownership system. We must also rely 
on our own efforts, unswervingly implement the open-door policy; actively 
develop the socialist productive forces; allow the planned economy to play a 
dominant role and the market regulations to play a supplementary role; correctly 
handle the proportion relations among agriculture, light and heavy industries, 
accumulation, and consumption; strive to enliven the economy; foster long-term 
Strategic ideology; speed up intellectual development and technical progress; 
change the advantages of natural resources into economic cnes, change hidden 
advantages into practical advantages; continue to control the population growth; 
2 u*end to ecological balance; rationally arrange for distributica of productive 
forces; reform the planning and managerial systems as well as the pricing and 
economic management systems; adhere to the principle of distribution according 
to one's work; and fully mobilize the initiative and creativity of the masses 
of people. All these are basic principles and policies which our party and 
State have adopted during the present economic construction period. We may also 
Say that these are basic experiences we must absorb. So lorg 1s we firmly 
implement these principles, and policies and comprehensively alsorb these 
experiences, a tremendous material force will surely emerge which will expedite 
the progress of the socialist moderization construction drive. 


While reviewing the brilliant achievements in economic constructicn of the past 

35 years since the founding of the PRC, we have full confidence and hope in 
looking forward to the future. The 20 years from the beginning of the Sixth 
Five-Year Plan to the end of this century is an important period for the realiza- 
tion of the country's four moderizations. The 12th Party Congress decided that 
we should strive to quadruple the nation's total annual industrial and agricul- 
tural output value during the 20 years from 1981 to the end of this century on 
the premise of ceaselessly improving economic results. This grand strategic goal 
fully reflected the objective demands of our nation's economic and social develop- 
ment and the will of the people. We must proceed from our province's actual 
conditions and make efforts to attain this goal. The fourth provincial party 
congress in 1983 said that the province should quadruple the total annual 
industrial and agricultural output value by the end of this century, and strive 
to double annual industrial and agricultural output value in the first 10 years. 
In accordance with our province's [word indistinct] conditions and tendencies 

in economic development, this year the provincial CPC committee and the provincial 
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government set forth a fighting goal to prefulfill the Sixth Five-Year Plan 

and the goal to double output value in the first [word indistinct] by 1 year. 
In terms of this goal, the annual industrial and agricultural output value 

in 1989 will reach 105 billion yuan. The annual average increase rate in the 
coming 6 years will be 7.9 percent. Of this, agricultural output value will 
reach 40 billion yuan, an increase of 7.4 percent, and industrial output value 
will reach 66 billion yuan, an increase of 8.5 percent. Based on this, we 
should comprehensively enliven the economy in the second 10 years. By the 

year 2000, the total annual industrial and agricultural output value will reach 
210 billion yuan, and the annual average increase rate will be 7.7 percent. Of 
thir, the total agricultural output value will be 70 billion yuan, and the 
annual average increase rate 6 percent; and the total industrial output value 
will be 140 billion yuan, and the annual average increase rate 8.7 percent. 

The proportion of agricultural, light industrial, and heavy industrial output 
value will be about one-third, respectively. The proportion of agriculture, 
light industry, and heavy industry will further be equalized. 


After realizing this goal, production of some principal industrial and agricul- 
tural products of our province will be among the best in the country. Our 
province will have sufficient supply of grain and principal nonstaple food and 
be more than self-sufficient in cotton, oil crops, fruits, crude oil, and 
industrial consumer goods. Certain amounts of these products will be sold to 
other places. Technology in principal industrial and communications fields will 
catch up with the general level of economically developed countries in the late 
1970's and the early 1980's. And technology in certain fields will catch up 
with the international advanced level in the late 1970's and the early 1980's. 
Agriculture will be basically mechanized and electrified. Social commodity 
retail sales volume and the import and export trade volume will be quadrupled 
or more. National income will reach 102 billion yuan. The per capita income 
is 1,200 yuan. The people will be comfortable in their material and cultural 
lives. 


We are always optimistic and confident about the future. After dozens of years 
of construction, we nave fairly rich material and technological bases. Notably, 
there are not many provinces in the country Like Shandong with overall advantages 
in natural environment, economic resources, and manpower resources. Our province 
has a temperate monsoon climate, plenty of sunshine, and moderate rainfall. The 
total area of the province is 153,000 square kilometers. The province has 

110 million mu of cultivated area, ranking second in the country. With 
mountains, rivers, and lakes, our province is conducive to comprehensively 
developing agriculture, forestry, animal husbandry, and fishery. Our province 

is rich in underground resources. About 100 mineral resources have been dis- 
covered. Deposits of over 60 of these mineral resources have been verified. 
Deposits of energy resources, including petroleum and coal, and the deposits 

of such mineral products as ore, diamond, graphite, gypsum, barite, limestone, 
and native sulphur have ranked the province first in the country. With these 
mineral resources, our province has favorable conditions for developing industry. 
With 170,000 square kilometers of sea area, 3,024 kilometers of coastline, and 
3,700 kilometers of island coastline, our province has favorable conditions for 
developing aquatic production, sea transportation, foreign trade, and tourism. 
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With a moderate geographical position, good transport facilities, and full 

labor power, we may really say that the province is a vast area where much can 
be accomplished. As long as we make an overall plan and enthusiastically 

make developments and efforts, it is completely possible to build our province 
into an important base for developing agriculture, general energy resources, 
chemical industry, foreign trade and tourism, building materials, and a building 
industry in the country by the end of this century. 


To attain the above-mentioned strategic goal, we should focus our future economic 
work on system reform and on opening to outside places in line with the arrange- 
ments of the CPC Central Committee. In economic development, we should pay 
attention to the three strategic priorities of agriculture; energy and transporta- 
tion; and science, technology and education, and should fully exploit our 
province's advantages so as to make great breakthroughs in agriculture, a 
diversified economy, the production of consumer goods, the petrochemical industry, 
the electronics industry, and foreign trade. Henceforth, our majo- strategic 
measures will be: We should vigorously develop agriculture so as to rapidly 
effect a transition from the self-supporting and semiself-supporting economy 

to large-scale commodity production and a transition from traditional agriculture 
to modernized agriculture. We should continue to improve the output-related 
contract system; further improve the agricultural structure; and develop the food 
industry, the feed industry, the processing industry for other agricultural 
products, the building materials industry, and various kinds of service industries 
in the course of developing small towns so as to greatly develop the diversified 
agricultural undertakings and the town- and township-run industry. We should 
continue to readjust the industrial structure; pay attention to key projects 

in the fields of the energy, communications, and raw material industries; 

and vigorously conduct technological transformations among existing enterprises 

so as to raise their modernization level. We should further accelerate the 
development of scientific and educational undertakings, attend to intellectual 
development, strive to catch up with or surpass the domestic advanced levels 

in the scientific and technological spheres by 1990, and strive to narrow the 

gaps between the province's level and the foreign advanced level by 2000. We 
should fully exploit our province's coastal advantages, expand foreign trade 

and economic and technological cooperation with foreign countries, achieve success 
in the work of opening Qingdao and Yantai to the outside world, actually build 
these two "windows" well, continually expand the sphere of opening to the outside 
world, and raise the levels of the imports and exports, the utilization of foreign 
capital, and the importation of technologies. Along with economic development, 
our province will gradually form a local economic distribution in which there 

will be no barriers between large, medium-sized, and small cities; between 

higher and lower levels; between different departments and regions; and between 
cities and the countryside. By the end of this century, more than 20 medium- 
sized cities, 100 small cities, and 2,000 towns will probably be formed. Then, 
the development of economy, culture, and science as a whole will be promoted. 


In reviewing the past and looking forward to the future, we are full of confidence. 
We will have many difficulties on the road of the future, but our prospects are 
bright and magnificent. Under the leadership of the CPC Central Committee and the 
State Council and under the guidance of the party's line, principles, and policies, 
we will certainly attain the hoped-for goal and win a new and even greeter victory 
as long as we enhance revolutionary vigor, quietly immerse ourselves in hard work, 
and pioneer the road of advance. 
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PROVINCIAL AFFAIRS 


RURAL COMMODITY PRODUCTION UP IN LIAONING 
CWO41124 Beijing XINHUA in English 1031 GMT 4 Oct 84 


[Text] Shenyang, 4 Oct (XINHUA)--The development of rural industries and in- 
creases in the number of households in specialized trades have helped boost 
rural commodity production in Liaoning, according to provincial authorities. 


The 22,500 rural enterprises in this northeast China province employ 950,000 
peasants and turned out products worth 1.96 billion yuan in the first half of 
this year. The figure was 19.5 percent up over the same period in 1983. 


More and more peasants have moved into rural industries such as food processing, 
storage, transport and commerce since 1979 when the government began to intro- 
duce the responsibility system which freed a large number of peasants from 
farmland as a result of increased productivity. 


Some 1,657,000 peasant households in the province now specialize in farming, 
animal husbandry, poultry raising, transport, construction and catering, 
31.3 percent of the provincial total or 25 percent more than in 1983. 


The state purchased 5.59 billion yuan's worth of agricultural and sideline 
products from Liaoning peasants last year, 2.18 billion yuan more than in 1978. 
The ratio of commodity production increased from 39 percent 6 years ago to 

45 percent in 1983. 


Last year business transactions at the province's 1,500 rural markets amounted to 


1,23 billion yuan. An additional 6.1 billion yuan of rural retail sales was 
recorded, up 92.7 percent over 1978. 


CSO: 4020/24 


33 














PROVINCIAL AFFAIRS 


NINGXIA RIBAO EXAMINES DEVELOPMENT PROSPECTS 
HK160733 Yinchuan NINGXIA RIBAO in Chinese 28 Sep 84 p 1 
[Article by Yang Dezhi and Li Zhimin: "Bright Prospects for Developing Ningxia"] 


[Text] On the occasion of the 35th anniversary of the founding of the PRC and 
the liberation of Ningxia, we warmly extend our holiday greetings to the 
people of the Hui, Han and other nationalities in Ningxia. 


Before liberation, the ancient land of Ningxia was soaked with the blood and 
tears of the working people. At that time, although Ningxia had the advantage 
of utilizing the waters of the Huang He for irrigation, under the oppression 

of the "three big mountains"--imperialism, feudalism, and bureaucratic capital- 
ism--it was extremely backward both economically and culturally, with fields 

and gardens laying in waste and the masses living in dire poverty. Thirty- 

five years ago, after liberating Lanzhou, the 19th army of the PLA, following 
the orders of the Central Military Commission and Chairman Mac Zedong and with 
the support of the people of the Hui, Han and other nationalities in Ningxia, 
fought battles to liberate Ningxia. When our strong troops pressed on the 
border and launched a powerful political offensive, Mr Ma Hongbin and his son 
General Ma Dunjing gloriously led the 8lst army of the enemy in revolting and 
crossing over. Mr Dalizaya of Alashan Banner [a la shan qi 7093 2139 0810 2475] 
also revolted by publishing an open telegram. Then our army swiftly annihilated 
all enemy troops which dared to resist, liberated the whole territory of Ningxia 
on 23 September, and held a grand victory ceremony in Yinchuan City on 26 
September. It took less than a moath's time for our army to completely liberate 
Ningxia. This victory was the result of resolutely implementing the various 
principles and policies of the party, the result of the operations of all 
officers and fighters who fought heroically in battle under the organization 

and command of Peng Dehuai, commander of the first field army, and also the 
result of the endeavors of the people of the Hui, Han and other nationalities 

in Ningxia to support the PLA in fighting with all their strength under the 
leadership of the party. Since then the dark rule of the "three big mountains" 
in Ningxia has been put to an end forever, thus opening a completely new chapter 
in the history of Ningxia. 


The people of Ningxia have a glorious revolutionary tradition. During the 
period of democratic revolution, under the leadership of the CPC, the people 
of the Hui, Han and other nationalities in Ningxia waged a heroic struggle 
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against the common enemy of the people throughout the country. As early as 
1926, the proletarian revolutionaries of the older generation, such as Comrade 
Deng Xiaoping, went to Yichuan to sow the seeds of revolution. Comrade Mao 
Zedong led the Chinese Workers and Peasants Red Army in the Long Marchand 
passed Ningxia in the autumn of 1935. In June 1936, the Yuhai County Hui 
Autonomous Government--China's first revolutionary regime of the Hui people-- 
was established. Under the leadership of the party, the people of the Hui, 
Han and other nationalities in Ningxia have made their own contributions for 
the liberation of the Chinese people. 


Over tie 35 years since the founding of the PRC, especially in the 26 years 
since tiie founding of the Ningxia Hui Autonomous Region, earth-shaking changes 
have taken place in all endeavors in Ningxia and its socialist construction 
has been forging ahead at a tremendous pace. In 1983, Ningxia's total indus- 
trial output value was about 13,200 percent higher than in 1949, its coal out- 
put was about 57,000 percent over the 1949 figure, and its total grain output 
was about at least 400 percent more than in 1949. The scientific and tech- 
nological, educational, cultural and public health undertakings of the region 
have developed vigorously. Under the guidance of the various principles and 
policies worked out since the 3d Plenary Session of the llth CPC Central Conm- 
mittee, a scene of prosperity and vitality can be seen today throughout Ningxia, 
where social stability prevails, production is developed, and the people of 
all nationalities live and work in peace and contentment. We heartily rejoice 
at the progress made by the liberated people of Ningxia. 


Ningxia is filled with hope, and is a place where much can be accomplished. 

By the end of this century and at the beginning of next century, the focus 

of China's economic development will be shifted to the great northwest. This 
is the strategic tentative plan of the CPC Central Committee for China's 
economic construction. Ningxia is located in the great northwest. It has 
magnificent mountains and rivers and rich resources, and the people of the Hui, 
Han and other nationalities in Ningxia are industrious, brave and ingenious. 
Since ancient times there has been a saying about Ningxia: "The Huang He 
brings prosperity to Ningxia." Ningxia'’s flat areas with branching irrigation 
canals are rich in wheat, paddy rice and various fruits, and have a consider- 
ably developed agricultural economy. In the vast mountainous areas of southern 
Ningxia, efforts are being made to build protective forest belts and to develop 
self-sufficient agriculture, animal husbandry on a commodity basis, and a 
commodity economic characterized by diversified undertakings. Ningxia is also 
abundant in such minerals as coal, petroleum and gypsum. Its "five treasures"-- 
Chinese wolfberry, stones produced in the Helanshan region, lambskin, black 
moss, and licorics root--are famous throughout the country and the world. In 
brief, Ningxia has very favorable conditions and enormous potential for carrying 
out socialist modernization. Today Ningxia has lived up to its reputation of 
being "a lush southern-type filed north of the Great Wall,"' and there are 
bright prospects for developing Ningxia. 


In a talk he delivered when inspecting Guangxi at the beginning of this year, 
Comrade Hu Yaobang pointed out that there should be a significant advance in 
the economic construction of China's five autonomous regions, saying: "Guangxi 
and Ningxia should economically advance before others and strive to reach the 
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the living standards of a medium level or above." We believe that under the 
leadership of the CPC, as liong as the people of the Hui, Han and other 
nationalities in Ningxia are united and fight together, they will certainly 
overcome all difficulties cropping up on the road to their advance and attain 
the strategic goal of Ningxia becoming "economically advanced before others." 


Ningxia is a region where the Hui exercise autonomy. Of the total population 
of the region, the Hui comprise 31.74 percent. In addition to the Hui, in the 
region there also live the Han and other minority nationalities such as the 
Dongxian, the Baoan, the Sala, the Tu and Man. Further developing the social- 
ist nationality relationship characterized by nationality equality, unity and 
mutual help, and constantly strengthening the great unity among various 
nationalities, between the Hui and Han people in particular, in Ningxia is the 
common aspirations of the region's people of all nationalities and is where 
their fundamental interests lie. It is also the fundamental guarantee for 
winning victories in the region's work in all fields. 


We hope from the bottom of our hearts that the people of Hui, Han, and other 
nationalities in Ningxia will, on the basis the great successes achieved on 

all fronts in the past, make continued efforts, ceaselessly promote the unity 
among various nationalities and the unity within various nationalities, firmly 
foster the idea that of the Han and other minority nationalities “none can be 
dispensed with," resolutely safeguard the great unity among various nationalit- 
ies, and consolidate the great unification of the motherland forever. 


We hope from the bottom of our hearts that under the leadership of the auto- 
nomous regional CPC committee and people's government and with the support of 
the people throughout the country, the people of Hui, Han and other nationalit- 
ies in Ningxia will rouse themselves, carry out reforms successfully, continue 
to implement the policy of opening to the outside world and envigorating the 
domestic economy, win a new victory in the region's socialist modernization 
program, and build the Ningxia Hui Autonomous Region into a more beautiful 

and richly endowed, united, prosperous and civilized new Ningxia. 


CSO: 4006/55 
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PROVINCIAL AFFAIRS 


VICE GOVERNOR SPEAKS ON ENTERPRISE CONSOLIDATION 
HK171439 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 16 Oct 84 


[Excerpts] The Sichuan provincial leading group for enterprise consolidation 
and the provincial economic planning committee held a meeting in Neijiang 

from 12 to 14 October for leaders of the enterprise consolidation leading 
groups and offices of various cities, prefectures and autonomous; vorefectures 

to exchange experiences in implementing the spirit of the national and pro- 
vincial telephone conferences on enterprise consolidation and to discuss the 
question of how to fulfill the enterprise consolidation task for this year in 
the last 2 and 1/2 months of this year, with quality ensured and the pace 
quickened. Gu Jinchi, vice governor and leader of the provincial leading group 
for enterprise consolidation, presided over and spoke at the meeting. 


Comrade Gu Jinchi pointed out: the current situation in enterprise consoli- 
dation in our province is fine. Up to the end of September 35.7 percent of 
the enterprises carrying out consolidation in 18 cities, prefectures and 
autonomous prefectures had been checked and accepted. Of these, 1,237 enter- 
prises were checked and accepted in September, which saw the greatest number 
of enterprises checked and accepted in the past 2 years and more. However, 
there are still quite a few problems in the current enterprise consolidation 
work. It is necessary to make full use of the last 2 and 1/2 months of this 
year to fulfill the enterprise consolidation task for this year. 


Comrade Gui Jinchai emphatically pointed out: We should further deepen our 
understanding, straighten out our guiding ideology and, taking the reform as 

a driving force, conscientiously handle the relationship between consolidation 
and reform. We should not only approach the reform from the high plane of th 
success or failure of our cause but also grasp consolidation as something whi 
ensures the success of the reform and which consolidates and develops what w 
have achieved in the reform. We should grasp reform and consolidation simu] 
taneously. At present it is most important for leading comrades to lead grou 
of people to the grassroots level as soon as possible, to conduct investigatio; 
and study, and to supervise and inspect this work. With regard to those ente, 
prises which have carried out consolidation this year but which have not be: 
checked and accepted, it is necessary to guide and help them specifically in 
light of their different conditions. 


CSO: 4006/55 
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PROVINCIAL AFFAIRS 


REPORT ON SHANXI ECONOMIC DEVELOPMENTS IN 1984 
SK170828 Taiyuan SHANXI RIBAO in Chinese 3 Oct 84 p 1 


[Text] According to the evidence offered by the provincial statistics bureau, 
in the January-August period of this year, a new situation of overall, steady, 
and coordinated development of the national economy emerged in the whole pro- 
vince. The province's total industrial output value in the first 8 months 
reached 10.969 billion yuan, an increase of 11.6 percent over the same period 
in 1983. The output value of 5 present days is equal to the total annual 
output value of 1949. The province's revenue reached 1.748 billion yuan, an 
increase of 15.6 percent over the same period in 1983. The rural commodity 
economy was under vigorous development. The province reaped a bumper summer 
grain harvest. The main characteristics are as follows: 


The development of light and heavy industries was well coordinated. The out- 
put of energy resources increased and exceeded the production target. In the 
January-August period of this year, the province's total heavy industrial out- 
put value showed an increase of 12.4 percent over the same period in 1983 and 
the total light industrial output value increased 9.7 percent over the same 
period in 1983. The province overfulfilled the coal production target by 
13.72 million tons, an increase of 12.7 percent over the same period in 1983. 
The electricity generating volume increased 10.8 percent over the same period 


in 1983. 


The rural commodity economy developed vigorously. The province had its fourth 
successive year of bumper summer grain harvest. Forestry and livestock pro- 
duction increased, too. In the first half of this year, the province had 

1.71 million specialized and key households centered on commodity production, 
showing an increase of more than 140,000 over last year. The province had 
47,800 economic associations of various kinds. There were about 70,000 
collectively-owned township and town enterprises. The total income of these 
enterprises reached 1.29 billion yuan, an increase of 32.6 percent over the 
same period in 1983. The total summer grain output value was 6.12 billion 
yuan, an increase of 19.8 percent over last year. The total output of pork, 
mutton, and beef and the number of large animals in stock by the end of August 


increased. 


Investment in capital construction increased considerably. The speed of the 
construction of state key projects was accelerated. In the January-August 
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period of this year, the province invested 1.51 billion yuan in capital con- 
struction, an increase of 55.1 percent over the same period in 1983. Of this, 
the speed of the construction of the 11 state key projects was generally 
accelerated when calculated in terms of reasonable time limits for the pro- 
jects. Construction of a group of small projects and single-item large and 
medium-sized projects have been completed and they have been put into operation. 


Urban and rural business was brisk and revenue increased. In the January- 
August period of this year, theprovince's volume of retail commodity sales 
reached 4.997 billion yuan, an increase of 12.1 percent over the same period 
in 1983. Direct export foreign trade increased by 6.5 times over the same 
period in 1983. At the same time, the province's revenue increased consider- 
ably. Monthly revenue showed an increase of 25.8 times over the annual 
revenue of 1949. 


CSO: 4006/55 
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PROVINCIAL AFFAIRS 


HEILONGJIANG CHEN LEI SPEAKS ON ECONOMY 
SK180257 Harbin HEILONGJIANG RIBAO in Chinese 2 Oct 84 p 2 


[Governor Chen Lei's speech at the provincial and Harbin City meeting to 
celebrate the 35th founding anniversary of the PRC in Harbin on 1 October] 


[Excerpts] Comrades, friends: 


Today, we, with incomparably excited hearts, ceremoniously gathered here to 
enthusiastically mark the 35th founding anniversary of the PRC. 


Over the past 35 years, we have established and developed the socialist economy 
of public ownership and conducted economic construction on a large scale in a 
planned manner. Great developments have been made in social production. An 
excellent situation, like never before, has emerged on all fronts. Comparing 
1983 to 1949, the province's total social output value increased by 11.7 times 
and the annual average increase rate was 7.8 percent. 


We have made successes in the reform of the rural economic system. The pro- 
ductive forces have been liberated and the broad masses of the peasants are 
aroused with enthusiasm. Outstanding progress has been made in agricultural 
production. In 1983, the total grain output of the province reached 30.9 
billion jin, a 1.68-fold increase over 1949. The grain output this year is 
estimated to reach over 35 billion jin. New developments have been made in 
forestry, animal husbandry, sideline occupation and fishery, and town-and 
township-run enterprises. Our province's agricultural output has turned its 
orientation from seif-sufficient and semi: self-sufficient economy to commodity 
production on a large scale. 


A state key industrial base, with comprehensive branches and rational dis- 
tribution centering on petroleum, coal, timber, machinery, food and building 
materials, has been formed. Through readjustment, restructuring and consoli- 
dation industry has steadily been developed. The proportion of the total in- 
dustrial output value in the total industrial and agricultural output value 
increased from 33.8 percent in 1949 to 72 percent in 1983. 


New developments and improvements have been achieved in financial and trade 
works. Urban and rural markets are getting more and more brisk. Internal 
and external trade is ceaselessly being expanded. In 1983, the volume of re- 
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sales of commodities reached 12.4 billion yuan, an increase of over 30 times 
over 1949. At present, our province has established external trade ties with 
over 1,700 merchants from 79 countries and regions in the world. Comparing 
1983 to 1952, the export volume of foreign trade increased by over 100 times. 
The province's financial situation is getting better and better as years go by. 


In accordance with the grand strategic goal set forth at the 12th Party Con- 
gress, the province's total industrial and agricultural output value by the 
end of this century was targeted for 150 billion yuan, an increase of over 300 
percent over 1980 and an annual average increase rate of 7.7 percent. At that 
time, the material and cultural lives of the people of the while province will 
be comparatively well-off. 


CSO: 4006/55 
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PROVINCIAL AFFAIRS 


BRIEFS 


GUANGDONG JUDICIAL ADMINISTRATIVE CONFERENCE--The second provincial conference 
on judicial administrative work concluded in Guangzhou today. The conference 
demanded that judicial departments at all levels throughout the province must 
continuously and unswervingly provide legal services for economic construction 
and must ensure the smooth prozress of our province's economic construction. 
Since the 3d Plenary Session of the llth CPC Central Committee and since the 
implementation of the policy of opening to the outside world and enlivening 
the economy at home, judicial departments at all levels in our province has 
restored or set up lawyers’ offices and notarial departments; have set up a 
large number of new lawyers’ offices tc handle economic matters with foreign 
countries and judicial offices; have taken legal measures to handle judicial 
matters for urban and rural enterprises, individual households, and specialized 
households; and have handled economic matters with foreign countries. It has 
been learned that over the past 2 years, the total amount of economic matters 
with foreign countries handled by lawyers reached $5 billion, and through 
lawyers’ work, economic losses of nearly $20 million have been avoided or 
retrieved for the state. Judicial departments in our province have set up a 
large number of judicial offices in some districts and townships to serve as 
public notaries for peasants in the signing of approximately 10,000 economic 
contracts. They have settled many economic disputes and have met with the 


welcome of the peasants. [Text] [Guangzhou Guangdong Provincial Service in Mandarin 


1000 GMT 24 Oct 84] 


HEILONGJIANG PEASANT INCOME--A survey of the economic situation of 2,120 peasant 
families shows that the average per capita income of peasants reached 159.89 
yuan in the first half of 1984, up 24.13 yuan over the corresponding period of 
1983. Of tiis figure, income from selling farm and sideline products increased 
14.2 percent, income from transportation and other service work increased 

75 percent, and income from commercial and catering services increased 8.5 per- 
cent. The average per capita investment in the production sphere in the first 
half of 1984 was 174 yuan, an increase of some 36 yuan, or 26.2 percent, over 
the corresponding period of the previous year. The average per capita savings 
of peasants reached 73.47 yuan, an increase of some 14 yuan, or 23./ percent, 
over the same period of the previous year. [Summary] [Harbin HEILONGJIANC RIBAO 
in Chinese 20 Sep 84 p 1 SK] 











HEILONGJIANG SUPPLY-MARKETING COOPERATIVES—-Through 30 years of efforts, supply 
and marketing services have developed from small scale to large scale in 
Heilongjiang Province. At present, the province has 12,000 supply and marketing 
cooperatives with a total employment of 120,000 workers and staff members, an 
increase of 9-fold and 1l-fold respectively over 1949. The capital presently 
owned by supply and marketing cooperatives across the province amounts to 

570 million yuan, 114 times that of 1949. Over the past 35 years, these 
cooperatives have supplied to rural areas 2.57 billion yuan worth of means of 
production and livelihood. Thus far, 3 million peasant households have bought 
shares in supply and mzrketing cooperatives across the province, accounting for 
78 percent of the totai number of peasant households. The money paid by peasants 
for shares totals 15.5 million yuan. [Summary] [Harbin Heilongjiang Provincial 
Service in Mandarin 1000 GMT 5 Oct 84 SK] 


LIAONING COMMODITY SALES--The sales of commodities of Liaoning Province's state 
commercial enterprises increased 12-fold over 1949. With the expansion of 
commodity circulation, market supplies have improved markedly. Since 1979, 

the procurement of hogs has increased at an annual rate of 300,000 head. The 
average annual per-capita meat consumption of the people in cities and towns 
increased from 22 to 49 jin. The sales of television sets increased 23-fold, 
and that of other electric appliances also increased substantially. At present, 
this province has more than 8,000 state commercial and catering service 

networks employing some 230,000 workers. [Summary] [Shenyang Liaoning Provincial 
Service in Mandarin 1030 GMT 30 Sep 84 SK] 


JLANGXI GOVERNOR ATTENDS CONFERENCE=--The 5-day third provincial conference of 
representatives of workers cf ccliective handicraft enterprises ended in Nanchang 
today. The conference was attended and addressed by Zhao Zengyi, secretary of the 
provincial CPC committee and governor of Jiangxi. Also present were Ni Xiance, 
member of the Standing Committee of the provincial CPC committee and vice 
governor; Qian Jiaming, member of the Standing Committee of the provincial CPC 
committee and chairman of the provincial economic committee; Vice Governor 
Liang Kaixuan; and (Xue Zhi), director of the handicraft cooperation guidance 
bureau under the Ministry of Light Industry. The conference conscientiously 
examined and adopted the new charter of the combined handicraft cooperative, 
elected the new board and supervisory body of the cooperative committee through 
democratic process and commended a number of advanced units and individuals who 
are activists of reform and who made marked contributions to developing the 
second light industry. [Excerpts] [Nanchang Jiangxi Provincial Service 

in Mandarin 1100 GMT 21 Oct 84] 


HENAN DEVELOPMENT STRATEGY MEETING--From 6 to 16 October, the provincial govern- 
ment held the first provincial discussion meeting on the strategy of economic 
and social development, which wa: centered on analyzing and studying the province's 
situation. Those who took the floor at the meeting included responsible persons 
of the office of the province's guidance committee for strategic planning of 
economic and social development and representatives from some prefectures, cities, 


and counties. Experts and scholars participating in the meeting made a careful 
and systematic analysis of the province's situation in particular. They pointed 
out: Only when we are clear on the province's situation, know well our advantages 
and disadvantages, make an analysis of Henan's strategic position in the country, 
and summarize experiences in its economic development will we be able to enhaace 
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our consciousness, to overcome blindness, and to realistically develop our strong 
points and overcome our shortcomings. In this way, we will be able to work out 
the best plans for development so as to give full play to the advantages of Henan 
Province and to make our due contributions to the prosperity of our country and 
the happiness of our people. Attending and speaking at the meeting were Liu Jie, 
secretary of the provincial CPC committee; He Zhukang, deputy secretary of the 
provincial CPC committee and governor of the province; and Ji Hanxing, vice 
governor and vice chairman of the provincial strategic committee. [Text] 
[Zhengzhou Henan Provincial Service in Mandarin 2300 GMT 17 Oct 84] 


JLLIN INSURANCE BUSINESS--Jilin Province has established insurance organs in 

47 cities and counties to offer 15 kinds of insurance services--for example, 
insurance for enterprise property, family property, cargo transportation, cars, 
and rural domestic animals. By the end of 1983, 88.58 million yuan in premiums 
had been collected. In the period of January-August 1984, a total of 

4% million yuan was collected. From 1980 to the end of August 1984, these 
insurance organs settled 21,540 claims and paid 40.26 million yuan in compensa- 
tion. [Summary] [Changchun Jilin Provincial Service in Mandarin 1030 GMT 

7 Oct 84 SK] 


HEITLONGJIANG REVENUE, EXPENDITURE--Heilongjiang Province local revenue has 
increased continuously over the past 35 years. In 1983, its local revenue 
reached 2.16 billion yuan, an increase of 9.6 times over 1950, and its expendi- 
ture reached 3.07 billion yuan, an increase of 54.8 times. Since the 3d Plenary 
Session of the llth CPC Central Committee, the province has witnessed an annual 
increase of 6.3 percent in its local revenue. The increase totaled more than 
150 million yuan. From 1950 to 1983, local revenue totaled 70.6 billion yuan, 
of which 31 billion yuan was turned over to the state, thus making contributions 
to the state's economic construction. Over the past 35 years, the province 

has provided 25.7 billion yuan from its local revenue to support economic con- 
struction, of which 6.72 billion yuan was used in agriculture. [Excerpt] 

[Harbin HELLONGJLANG RIBAO in Chinese 28 Sep 84 p 1 SK} 


NEI MONGGOL COOPERATLON CONTRACTS——At the third meeting on economic cooperation 
and mutual support held in Tianjin by the provinces and regions in North China 


in Sept mber, Nei Monggol signed 86 contracts of cooperation involving 
100 mil.iion yuan with other provinces, regions, and municipalities, of which 
63 are of technical cooperation, 2 of material support and 21 of economic 


cooperation. [Excerpt] [Hohhot Nei Monggol Regional Service in Mandarin 
1100 GMT 11 Oct 84 SK] 


HEILLONGJLANG CONSUMER GOODS--A sample survey of 1,000 worker households in 
7 cities in Heilongjiang Province conducted in the second quarter of this year 


showed a remarkable increase in number of durable consumer goods owned by worker 
households. Each adult had 1 wrist watch; each household owned 1.6 bicycles; 
each 100 households owned 68 sewing machines; each household owned 1.1 radios; 


and each 100 households owned 73.2 TV sets, 53.3 washing machines, 25.6 tape 
recorders, and 6.4 electric fans. At the same time, high-grade durable consumer 
goods have also been purchased by worker families. Each 100 households owned 
3.6 color TV sets and 1.5 motorcycles. [Summary] [Harbin Hellongjiang 

Provincial Service in Mandarin 2200 GMT 9 Oct 84 SK] 











GANSU COMMODITY PRODUCTION MEETING--The southern Gansu commodity production 
conference, sponsored by the provincial CPC committee and people's government, 
opened in Wudu Prefecture this morning. The main item on the agenda of the 
meeting is to discuss and study the question of how to bring into full play 

the superiority of the mountain areas in southern Gansu and how, with the develop- 
ment of commodity production as a guide, to speed up the development of mountain 
areas in southern Gansu. The meeting will formulate plans for the development 
of commodity production in the mountain areas of southern Gansu, relay and 
discuss the provincial planning work on rural commodity production, and sign 
economic responsibility contracts. Vice Governor Hou Zongbin presided over 

the meeting this morning. Provincial CPC committee deputy secretary Jia Zhijie 
delivered a report entitled "Emancipate the Mind, Open to the Outside World, 
Invigorate the Economy, and Strive to Build the Mountain Areas in Southern Gansu 
Into a Production Base of Diversified Undertakings." [Text] [Lanzhou Gansu 
Provincial Service in Mandarin 1100 GMT 6 Oct 84] 


SHANDONG AGRICULTURE-INDUSTRY OUTPUT VALUE--Over the past 35 years since the 
founding of the PRC, Shandong Province has made great progress in increasing 
agricultural and industrial output value. In 1983, the province realized 

66.628 billion yuan of total industrial and agricultural output value, a 

17.676 times increase over the 1949 figure and a more than 46 percent increase 
over the 1978 figure. In 1949, the proportion of agricultural output value in 
the provincial total industrial and agricultural output value was 70.9 percent; 
that of light industrial output value, 25.2 percent; and that of heavy industrial 
output value, 3.9 percent. The proportion of agricultural output value was 

28.5 percent in 1978 and 39.1 percent in 1983; that of light industrial output 
value, 32.3 percent in 1978 and 33.7 percent in 1983; and that of heavy industrial 
output value, 39.2 percent in 1978 and 27.2 percent in 1983. [Text] [Jinan 
DAZHONG RIBAO in Chinese 14 Sep 84 p 1 SK] 


SHANDONG SOCIAL OUTPUT VALUE, PER CAPITA INCOME—Over the past 35 years since the 
founding of the PRC, Shandong Province has made marked progress in increasing 
social output value and per capita income. In 1983, the province realized 

79.278 billion yuan of social total output value, a 19.15 times increase over the 
1949 figure and a more than 50-percent increase over the 1978 figure. It realized 
351.91 yuan of per capita income in 1983, a 19.15 times increase over the 1949 
figure and 2 more than 50 percent increase over the 1978 figure. [Text] [Jinan 
DAZHONG RiBAO in Chinese 14 Sep 84 p 1 SK] 


GIANG XIAOCHU-LED DELEGATION RETURNS--Having successfully concluded its 
economic and technological investigation in the United States and Japan, 

the Jilin Provincial Economic and Technological Investigation Group headed 
by Qiang Xiaochu and with Gao Dezhan as deputy head returned to Changchun 
early this morning. Meeting Qiang Xiaochu and his entourage at the station 
where Zhang Gensheng, Gao Di, Zhao Xiu, Zhao Nangqi, Liu Jingzhi, Wang Daren, 
Yu Ke, Li Diping, Zhang Shiying, Huo Mingguang, Wang Zhonggyu and Chen 
Tongyi. [Text] [Changchun Jilin Provincial Service in Mandarin 1030 GMT 
30 Sep 84 SK] 
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SHANXI ATTRACTS INVESTMENT--Taiyuan, 25 Oct (XINHUA)--Shanxi Province, China's 
leading coal center, is attracting investment from other provinces and cities 
to aid its development. More than 340 contracts for economic and technical 
cooperation were initialed during a meeting which ended last Sunday in Taiyuan, 
the provincial capital. The contracts will oblige Saanxi to supply over a 
period of seven or eight years 9.36 million tons of coal to Shanghai, Tianjin, 
Zhejiang, Hubei, Jiangsu and Shandong, as well as coke, pig iron and rolled 
steel. In return, the province will get a total investment of 400 million yuan 
(about 180 million U.S. dollars) in its iron and steel, building materials and 
other idnustries. Shanxi produces wne-fifth of China's coal. It has rich 
mineral resources, but many of its industries and its agriculture and animal 
husbandry are relatively backward, said Vice-Governor Yan Wuhong at the meeting 
attended by 26 provinces, municipalities and autonomous regions and a number of 
ministries and other State Council departments. With its policy of opening to 
the outside world, China now encourages economic and technical cooperation 
between provinces. [Text] [Beijing XINHUA in English 1124 GMT 25 Oct 84] 


CSO: 4020/24 











ECONOMIC PLANNING 


XINJLANG CONCLUDES COOPERATION AGREEMENTS WITH OTHER PROVINCES 
HK301228 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 28 Oct 84 


[Text] At the national meeting for economic and technological cooperation 
and mutual support between counterpart organizations which was held last 
month, our region successfully concluded 34 items of cooperation with other 
provinces and municipalities such as Zhejiang, Jiangsu, Liaoning, Helong- 
jiang, Beijing and Tianjin. The forms of cooperation for these 34 items 
included joint ventures financed by both sides, associated operations, com- 
pensation trade, and others. The contents of cooperation included joint 
exploitation of our region's copper mine, mirabilite, organic bentonite, and 
a jointly operated food processing factory, chicken farm, dairy plant, as 
well as the joint production of grape wine and high-grade and medium-grade 
carpets. 


Most of these joint operations were proposed by our region, and the site for 
the factories is in Xinjiang. The other party in the operation will provide 
the equipment, technology, and a portion of the necessary funds. The remain- 
ing part of the operations was proposed by the counterpart units, and the 
factories would be set up in the interior, and our region would supply the 
raw materials as our shares in the operations. 


In addition, Tianjin Municipality and Harbin City have agreed to provide 
display facilities for the supply and sales of our products, and also to 
conduct joint marketing operations for our region's food, native, and special 
products. Urumqi City and the Beijing Food Company will conduct joint oper- 
ations financed by both sides, which include the Urumqi comprehensive food 
plant and the Urumqi dairy plant. The plans for the construction of these 
factories have been worked out. The Urumqi comprehensive food factory, 

when completed, will be able to produce an annual output of about 10,000 
tons of drinks, canned goods, nutritious food, and dried fruit products. 

The Urumqi dairy plant will be able to produce an annuai output of about 
1,500 tons of milk and beef broth, cured meat, and pot-stewed chicken. 

This will be greatly beneficial to the livelihood of people in cities. 


The Xinjiang No 2 Car Accessories Plant has achieved further cooperation 

with the Hubei No 2 Car Manufacturing Plant during the meeting, and the 

former factory has become a subsidiary plant under the Hubei No 2 Car Manu- 
facturing Plant. The 5,000 Dongfeng make cars produced annually will be 
mainly used to supply the Xinjiang market. While reaching agreements on the 
34 items of joint operations, our region also succeeded in condlucing 15 items 
of economic and technological cooperation. 


CSO: 4006/63 
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AGGREGATE ECONOMIC DATA 


RURAL INDUSTRY BOOMS IN HUBEI PREFECTURE 
0W250838 Beijing XINHUA in English 0825 GMT 25 Oct 84 


[Text] Wuhan, 25 October (XINHUA)--Over 300,000 peasants in Xiaogan Prefec- 
ture, Hub«. Province, have quit farming for building, running smali enter- 
rpises and trade. 


This represents 20 percent of the rural labor force in the prefecture, local 
officials say. 


Rural industry and commerce have grown rapidly in the prefecture following 

the implementation of the contract responsibility system, under which peasants 
get more when they produce more. The system has helped free the rural labor 
force. Hence more and more peasants are now engaged in other jobs. 


There are over 52,000 family-run factories and workshops and 860 villages 
specialized in occupations other than farming in this area, mainly in food 
and fodder processing, wickerwork, textiles, assembly and repairs, building 
materials, furniture, local produce and everyday articles. 


These small enterprises turn out over 300 products by utilizing local re- 
sources and surplus labor, reviving traditional techniques and adopting ad- 
vanced technology and equipment. They produced an estimated 202 million 

yuan (about 80.8 million U.S. dollars) worth of products in the first 7 months 
of this year, an increase of 180 percent over the same period of 1983. Their 
products are sold elsewhere in China with some for export. 


Workers receive an average wage of 65 yuan a month, comparable to that in 
State-owned enterprises. 


Growing rural industry has also boosted peasant incomes as a whole. Peasants 
in the prefecture, formerly the poorest in Hubei, achieved an annual average 
income of 270 yuan per capita last year. Before 1980 the annual income was 
less than 100 yuan, 


CSO: 4020/22 
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ECONOMIC MANAGEMENT 


ARTICLE VIEWS MANAGING ECONOMY THROUGH LEGAL MEANS 
SK150608 Changchun Jilin Provincial Service in Mandarin 1030 GMT 14 Oct 84 


[Station commentator's article: "Be Good at Managing the Economy Through 
Legal Means" ] 


[Excerpts] Since the 3d Plenary Session of the llth CPC Central Committee, 

the importance and urgency of implementing the legal system in the economic 
field has become increasingly prominent, along with the shifting of the work 
emphasis of the party and the state. This requires a change in the leadership, 
organizational, and economic management methods. The old way of managing the 
economy only through administrative means should be changed into one that in- 
tegrates administrative, economic, and legal means. Efforts should be made 

to gradually use economic and legal means to lead, organize and manage the 
economy. 


Over the past few years, our province has initially opened up new prospects 

in economic and legal work and has embarked on a sound path of healthy develop- 
ment. It has promulgated some 40 to 50 basic economic laws and regulations. 
These local economic laws and regulations, together with the state laws and 
regulations, have played an important part in safeguarding normal economic 
order and ensuring the smooth advance of the socialist modernization drive. 
However, we should also note that some comrades have failed to fully understand 
the importance of strengthening economic and legal work and to manage things 
according to the law. They have failed to strictly follow and enforce laws 

and to deal with law-breakers. The main reason for this is that some comrades 
have regarded their words and power as law. 


This has put forward another important task for us. We should strengthen 
education regarding the legal system among leading cadres, party members, 

and the masses, and heighten their awareness concerning the legal system so 
that all of them will understand and observe laws and will know how to manage 
the economy through legal means. 


CSO: 4006/55 
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ECONOMIC MANAGEMENT 


RURAL SOCIAL, ECONOMIC SURVEY TO BE CONDUCTED 
OW181219 Beijing XINHUA Domestic Service in Chinese 0831 GMT 17 Oct 84 


[Text] Beijing, 17 Oct (XINHUA)--In approving and distributing the "Report on 
the Proposal To Conduct Typical Rural Social and Economic Survey" submitted by 
the Rural Policy Research Center of the Secretariat of the CPC Central Committee, 
the general office of the CPC Central Committee recently pointed out: The 
secretariat of the CPC Central Committee deemed it necessary and feasible to 
select a number of villages in the country to conduct an overall typical rural 
social and economic survey this winter and next spring. 


In its “Report on the Proposal To Conduct Typical Rural Social and Economic 
Survey" submitted to the Secretariat of the CPC Central Committee, the Rural Policy 
Research Center of the Secretariat of the CPC Central Committee said: Since the 
3d Plenary Session of the llth CPC Central Committee, great twists and turns and 
profound changes have taken place in China's countryside. After the preliminary 
reform of the rural economic system, a series of new issues has once again cropped 
up in the course of practice. These issues include how to quicken the pace in 
developing rural commodity production, how to readjust and build a new industrial 
structure in the countryside, how to arm agriculture with modern science and 
technology, how to strengthen rural spiritual civilization, and so on. We need 

to explore these issues further. On the other hand, some comrades are still 
unfamiliar with the large number of new things that have currently emerged from 
the countryside. Fettered by the trammels of old ideas and outmoded experiences, 
they fail to keep pace with the developing situation. Sometimes they know little 
about the local situation. They are unable to make the connection between the 
principle and policy laid down ty the higher authority and actual local conditions. 
This is a fierce contradiction. The fundamental way to solve this contradiction 
was to maintair close touch with reality and to conduct an overall and systematic 
survey of the rural economic and social situation in the past and at present and 
the things related to this situation by using the Marxist stand, viewpoint, and 
methods. Through this survey, we will be able to help the whole party deepen 

its understanding of the rural social and economic situation in the new period 

and improve our rural work in theory and practice. 


The "report" pointed out: Although party committees at all levels had time and 
again conducted investigations and surveys of the rural situation, the majority 

of these investigations and surveys were usually limited to special topics. 

We have not had enough time to conduct a systematic and sweeping survey of the 
basic rural situation by selecting a group of typical examples in the country. 

In order to open a path for the overall development of mociern socialist agriculture 
suited to China's own conditions, our reliance on past surveys alone is obviously 
not enough. 


50 








Right now, various organs at the central and provincial levels have, one after 
another, entered the phase of rectification and correction. They have already 
had the conditions to concentrate some efforts on conducting a typical rural 
social and economic survey. As an important task in correcting mistakes and 
carrying out party rectification, this survey will help improve the style 

of ieadership, restore the party's fine traditions, and meet the requirements 
of the party rectification drive even better. At the same time, this survey 
wili also furnish gratifying references to the overall reform of the urban 
economic system that will soon be carried out. 


The “report™ emphatically pointed out: For the previously mentioned reasons, 
it is suggested that the party committees of various provinces, autonomous 
regions, and municipalities under the direct administration of the central 
government regard the task of conducting the rural survey as a major item 

on their daily agenda; that about 10 villages of different types be selected 

in the whole province (municipality or autonomous region) as the objects of 

a penetrating overall survey to be conducted this winter and next spring; and 
that a system be formed by studying the changes that take place in these 
villages each year, continuously adding new reference materials to the file and 
persistently carrying on this practice. 


CSO: 4006/59 
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ECONOMIC MANAGEMENT 


BRIEFS 


CIRCULATION SYSTEM REFORM--According to HUNAN RIBAO, the provincial people's 
government held a telephone conference on 11 October, which urged all local- 
ities to continue to grasp well the refcrm of the circulation system, to 

keep circulation channels clear, and to do well in purchasing work during the 
busy season. In particular, the conference stressed thorough understanding 
of various reform policies promulgated this year, and implementation of the 
distribution system of giving bonuses and punishment. We must now do well in 
purchasing work during the busy season. Commercial departments in various 
localities must fully give play to the state-run commerce which plays the 
major role. Coordinating with other sectors, we must do well in purchasing 
agricultural and sideline products by acting in the spirit of reform. We 
must make good arrangements for the supply of urban markets during the busy 
season. We must spare no effort in purchasing goods that are produced by 
peasants, and support the development of agricultural production. [Text] 
[Changsha Hunan Provincial Service in Mandarin 2300 GMT 12 Oct 84 HK] 





GUANGZHOU STATE PLANNING—According to GUANGZHOU RIBAO, the State Council issued 


a circular on 5 October on the report of the State Planning Commission and the 
State Commission for Structural Reform on granting independence to some cities 
in the state economic planning. 
Guangzhou City becoming an independent unit, and has entrusted it authority in 
economic affairs equivalent to the provincial level. Being a capital of the 
province, Guangzhou city was once an independent unit in the state economic 
planning in the early 1960's. [Text] [Guangzhou Guangdong Provincial Service 
in Mandarin 0400 GMT 13 Oct 84] 


CSO: 4006/59 
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FINANCING AND BANKING 


HUBEI CIRCULAR ON ENTERPRISES MAKING UP DEFICITS 
HK311050 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 28 Oct 84 


[Excerpts] Yesterday the provincial Economic Commission and the provincial 
Finance Department jointly issued a circular on the situation of making up 
deficits and increasing surpluses in industrial enterprises throughout the 
province from January to September this year, demanding that all enter- 
prises, on the basis of achieving initial achievements in the work of making 
up deficits, continue to reduce deficits not covered by the plan or above the 
plan in the fourth quarter of this year so as to guarantee the fulfillment 

of this year's task of making up deficits. 


The circudar pointed out: On the whole, the situation of making up deficits 
is good in the province. From January to September the number of enterprises 
suffering losses and the loss volume dropped by 37.89 percent and 42.06 per- 
cent respectively, compared with the corresponding period last year. But 
some areas and enterprises failed to meet the requirement of the target for 
making up deficits and increasing surpluses. From January to September the 
province lost 4.4 million yuan more. If efforts are not made to greatly re- 
duce the loss amount not covered by plan and above the plan, it will be very 
difficult to fulfill this year's plan for making up deficits and increasing 
surpluses. 


In order to ensure the fulfillment of this year's plan for making up deficits 
and to promote the in-depth development of work of making up deficits and in- 
creasing surpluses, the following measures will be taken: 


1. It is necessary to earnestly practice the system of the chief leading 
cadre taking responsibility for making up deficits and increasing surpluses. 
In making up deficits and increasing surpluses in enterprises directly under 
the provincial authorities, department and bureau directors and enterprise 
managers should assume responsibilities. In making up deficits and increasing 
surpluses in enterprises at the prefectural, city, and county levels, commis- 
sioners of prefectural administrative offices, mayors, and county heads should 
take responsibility. If the task of making up deficits cannot be fulfilled, 
leaders at all levels must write special reports to be submitted to leadership 
at their next higher levels, explain their cases, analyze causes, formulate 
measures, and make up deficits within a definite time. It is necessary to 
investigate and affix responsibility if the task of making up deficits cannot 
be fulfilled within a definite time. 
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2. It is necessary to continue to practice the reward and punishment system 
in making up deficits and increasir: surpluses. 


3. With regard to the key items of transformation in small nitrogenous 
fertilizer enterprises in making up deficits and increasing surpluses this 
year, if they meet the prescribed requirement of making up deficits and in- 
creasing deficits, their funds will be transferred to investment funds. But 
if they fail to meet the prescribed requirement, the provincial authorities 
will take back the funds. 


In the circular, the provincial Economic Commission and the provincial Fi- 
nancial Department also make public the names of those enterprises which 
lost more than 10,000 yuan each during the period from January to September 
this year. 


CSO: 4006/63 


54 





FINANCE AND BANKING 


KYODO INTERVIEWS PRC OFFICIAL ON PRICE REFORMS 
OW270240 Tokyo KYODO in English 0108 GMT 27 Oct 8&4 


[Text] Beijing, 27 Oct (KYODO)--A subcommittee of the Chinese State Econ- 
omic Commission has been working out concrete plans for price reforms since 
August last year, a commission official has disclosed. 


Price reforms are the main pillar of this month's package of economic re- 
forms calling for, among other things, the unleashing of market forces into 
the country's economy. 


Asked by KYODO when the government will start price reforms, the official 
said Friday the program will be carried out step by step depending on economic 
conditions. 


A detailed schedule for instituting the reforms has yet to be fixed, said the 
official, who asked not to be named. 


He also said that China has conducted "price adjustments" twice in the past, 
in 1979 and 1980, when prices for selected agricultural products were raised 
and those for such goods as cotton cloth, synthetic fiber, clocks, televis- 

ions, radios and tape recorders were lowered. 


He said the prices of certain goods for daily use, including tableware and 
glasses, have been outside state control since 1982. 


About 10 percent of the country's industrial output wili also be freed from 
state price controls as a result of the current price reforms, he said. 


CSO: 6026/27 














FINANCE AND BANKING 


BRIEFS 


GUANGDONG URBAN SAVINGS INCREASE--The emount of urban savings in Guangdong 
Province this year has exceeded 5 billion yuan, a record. The amount of 
savings in the middle of October was 10 million yuan more than in the same 
period last month. [Summary] [Guangzhou Guangdong Provincial Service in 
Mandarin 0400 GMT 29 Oct 84 HK] 


XINJIANG SELLS NATIONAL BONDS--By 30 September, Xinjiang Region had over- 
fulfilled the 1984 quota for selling national bonds by 1.3 percent. [Summary] 
[Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 24 Oct 84 HK] 


CSO: 4006/63 
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MINERAL RESCURCES 


BRIEFS 


EXPERTS ATTEND TIN MEETING RECEPTION--The regional people's government and the 
organization committee of the international discussion meeting on tin ore 
geology jointly held a reception last night in (Xiyuan) Hotel to receive more 
than 100 Chinese and foreign experts, scholars, and professors attending the 
discussion meeting. Gan Ku, vice chairman of the regional people's govern- 
ment, Gan Yuaiyi, vice chairman of the regioaal people's congress standing 
committee; as well as responsible persons concerned from the region attended 
the reception. On behalf of the regional people's government, Vice Chairman 
Gan Ku expressed warm congratulations on the success of the first stage of 

the meeting. On behalf of the organization committee of the international 
discussion meeting on tin ore geology, Professor (Zhang Beingxi), chief 
engineer of the science and technology office, Ministry of Geology and Mineral 
Resources, expressed thanks to the participants inthe meeting for their cooper- 
ation and support. [Excerpts] [Nanning Guangxi Regions] Service in Mandarin 
1130 GMT 31 Oct 84] 


MEETING ON TIN ORE--The first stage of academic exchanges in the international 
discussion meeting on tir -re geology concluded yesterday in Nanning. Experts, 
scholars, and professors from 19 countries and regions in Asia, Latin America, 
Oceania, Europe, and North American have seriously end energetically partici- 
pated in the discussion. At the meeting, they hawe delivered 60 scientific 
theses covering such topics as the study of tin ore geology and methods of ex- 
ploring the ore. Professor (Zhang Bingxi), organization committee chairman 

of the discussion meeting and chief engineer of science and technology office 
under the Ministry of Geology and Mineral Resources, told reporters: Through 
the exchanges, the foreign experts have become deeply impressed by China's 
achievements in the tin ore geological study over the past years, as well as 
the Guangxi tin ore belt, which is concentrated in sorthern Guangxi. Mean- 
while, the Chinese experts and scholars have also kept abreast of the new 
achievements and development trends ia tin ore geological study in foreign 
countries. Beginning today, the iaternational discussion meeting on tin ore 
geology enters its second stage. The participants will conduct a geological 
inspection of the large (Nandan) tin ore mine. [Text] [Nanning Guangxi 
Regional Service in Mandarin 1130 GMT 31 Oct 84) 











meapeedi-saen ay igre DEVELOPMENT—-Jinan, 26 Oct (XINHUA)--A large gold mine 
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people. [Text] [Beijing XINSUA in English 1039 GMT 26 Oct 84 Ow] 


SHAANXI GOLD DEPOSITS--Xian, 27 September (XINHUA)--Gold deposits containing 
high grade ore have been found in southwestern Shaanxi Province, according to 
the provincial Geological Department. The deposits lie in the bed of the 
upper course of the Jialing River near Lueyang County. The deposits are con- 
firmed to be over 20 kilometers long, 100 meters wide and 10 meters thick. 
Classified as medium-sized, the deposits are suitable for mining. Rich in 
gold reserves, Shaanxi is set to become a gold producer. [Text] [Beijing 
XINHUA in English 0710 GMT 27 Sep 84 OW] 


XIZANG SALT DEPOSIT DISCOVERY--Lhasa, 28 September (XINHUA)--A salt deposit 
with a reserve estimated at more than 100 million tons has been found in Qamdo 
Prefecture in the Tibet Autonomous region. The discovery means that the local 
people will no longer have to use yaks to transport salt from remote Sichuan 
and Qinghai Provinces, as they have done for generations. The deposit, 200 
meters below ground in the Konjo Basin, is about 150 meters thick. It con- 
tains about 30 percent sodium chloride in addition to some potassium chloride. 
[Text] [Beijing XINHUA in English 0850 GMT 28 Sep 84 OW] 


CSO: 4020/22 


58 











INDUSTRY 


INDUSTRIAL OUTPUT, PROFITS, REVENUE UP JAN-AUG 
OW140632 Beijing XINHUA Domestic Service in Chinese 1436 GMT 9 Oct 84 
[By RENMIN RIBAO reporter Mo Xinyuan and XINHUA reporter Zhang Jinsheng] 


[Excerpts] Beijing, 9 Oct, (XINHUA)--The State Economic Commission said that 
China's industry and communications should continue to focus on promoting 
economic results and should develop the excellent situation of a simultaneous 
increase in production, profits, taxes and financial revenues during the fourth 
quarter. This was stated by Zhao Weichen, vice minister of the commission, at 
an administrative weeting on production today. 


China's industry and communications have reported steady, balanced, and sus- 
tained growth since the beginning of this year. This is a good situation that 
has not existed for many years. Production has increased by big margins. The 
light and heavy industries have been developing in coordination. Urban and 
rural markets enjoy brisk business. Economic results have made fairly large 
increases. According to statistics, during the first 8 months of this year, 
profits delivered and taxes paid by the industrial enterprises covered by the 
state budget grew 12.7 percent while the nation's revenue rose 18.8 percent 
over the same period last year. Both rates have outpaced the 10./-percent 
growth in the total industrial output value registered by these enterprises. 
Thus, a simultaneous increase in profits and taxes, revenue and production, 
has been realized. 


The State Economic Commission asked all localities and departments to fulfill 
the following tasks in arranging industrial and communications production for 
the fourth quarter: 


1. Continue to carry out the reform and promote economic development. 


2. Continue to carry out enterprise consolidation and raise enterprise 
quality. 


3. Carry out technological transformation and progress. 


4. Continue to concentrate on promoting economic results. 
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INDUSTRY 


ANHUI STEEL COMPANY BENEFITS FROM UPGRADE 
OW191108 Beijing XINHUA in English 1037 GMT 19 Oct 84 


[Text] Beijing, 19 October (XINHUA)--The Maanshan Iron and Steel Company in 
Anhui Province has generated 1 billion yuan in profits and taxes since 1980 
by app'ying modern technology, the PEOPLE'S DAILY reports today. 


Advanced technology has been used successfully to upgrade equipment, says th 
paper, and the resulting profits and taxes are roughly equivalent to the tota! 
value of the company’s all fixed assets. 


During an inspection last month, Premier Zhao Ziyang wrote an inscription for 
the company: “Use new technology to upgrade and rejuvenate old enterpris . 


Zhao also pointed out during the inspection tour to Anhui that upgrading cxist- 
ing factories rather than building new ones would save investment, shorten con- 
struction time and lead to quicker returns. 


Since 1980, the paper says, the company has raised 200 million yuan to upgrad 
100 large and small projects, mostly designed by the company's 300 technicians. 


Five million yuan was spent in 1982 to modernize a small steel-rolling work- 
shop. As a result, annual output has soared from 20,000 to 70,000 tons and 
profits made since then are equivalent to about four times the amount of the 
investment. 


Nine upgraded blast furnaces have registered big increases in pig iron produ 
tion, according to the PEOPLE'S DAILY. 


Company workers have carried out hal* the upgrading schemes over the past 


5 years, and produced 20 million yuan worth of equiprent and major parts weigh- 
ing 7,000 tons. 


CSO: 4020/22 
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QINGHAI'S INDUSTRIAL PRODUCTION--Qinghai's industrial production has steadily 
increased since the beginning of this year. Industrial gross output value 
realized in the first 9 months of the year was 1.16598 billion yuan, account- 
ing for 79.32 percent of the annual plan, an increase of 11.9 percent over the 
same period last year. According to Hu Dizhi, chairman of the provincial 
economic commission, the province's enterprises of ownership by the whole 
people have fulfilled 78 percent of the annual plan, a 12.43 percent increase 
over the same period last year. Enterprises of collective ownership have ful- 
filled 86.44 percent of the annual plan, a 9.7 percent increase over the same 
period last year. Heavy industry has fulfilled 80.87 percent of the annual 
plan, a 13 percent increase over the same period last year. The province's 
state-owned enterprises have realized a net profit of 32.4 million yuan by 

the end of August, a more than 20 percent increase over the same period last 
year. By the end of September, the province's state-owned industrial enter- 
prises have recovered a deficit of 5.7 million yuan, accounting for 63 percent 
of the annual plan for changing the situation of suffering from deficits. 
During the same period, the province has realized more than 126 million yuan 
in industrial and commercial tax revenues, accounting for 86.8 percent of the 
annual budget, a 14.9 percent increase over the same period last year. The 
province has realized 113.54 million yuan in financial revenues by the end of 
September, accounting for 89.7 percent of the annual budget, a 22.2 percent 
increase over the same period last year. [Summary] [Xining Qinghai Provincial 
Service in Mandarin 1100 GMT 14 Oct 84 HK] 


LRON-STEEL PRODUCTION ACHIEVEMENTS--The Baotou Iron and Steel Company, Nei 
Monggol Autonomous Region, has scored marked achievements in production this 
year. From January to September, the company realized 87.75 million yuan of 
profits and prefulfilled or overfulfilled its annua] production plan. The more 
than 59,000 staff members and workers of the company are striving to make more 
profits in the latter months of this year. Over the past 25 years, the company 
has turned out 17.43 million tons of products in its accumulated volume; steel, 
13.78 million tons; and rolled steel, 6.73 million tons. [Excerpt] [Hohhot 
Nei Monggol Regional Service in Mandarin 1100 GMT 15 Oct 84 SK] 


SHANXI INDUSTRIAL OUTPUT VALUE-~Comparing 1983 to 1949, the industrial output 
value of Shanxi Province increased 98 times, growing at an average annual rate 
of 11.5 percent. The output of cotton cloth increased 37.6 times, and that of 
raw coal, 655.4 times. [Text] [Taiyuan SHANXI RIBAO in Chinese 18 Sep 84 

p 2 SK} 
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TIANJIN CHEMICAL INDUSTRIAL DEVELOPMENT--Over the past 35 years, Tianjin 
Municipality has made steady development in chemical industry. At present, 
Tianjin has become one of the important chemical] industrial bases in our 
country. The export volume of chemical industrial products in 1983 showed a 
100-percent increase over 1978. The number of chemical industrial products 
exported to other countries increased from 38 in 1978 to over 100 at present. 
These products are exported to over 70 countries and regions. [Summary] 
{Tianjin City Service in Mandarin 1430 GMT 8 Oct 84 SK] 


JIANGSU INDUSTRIAL FIGURES--Jiangsu's industrial production has been develop- 
ing in an all-round, balanced and coordinated manner since the beginning of 
this year. Total provincial industrial output for the first 9 months of 

this year increased by 17.4 percent over the same period last year, accounting 
for 40 percent of the annual target. Total provincial revenues for the first 

9 months of this year increased by 12.8 percent over the same period last year, 
with profit also increasing by 14.2 percent over the same period last year. 
[Summary] [Nanjing Jiangsu Provincial Service in Mandarin 2300 GMT 11 Oct 84 
LW] 


JILIN INDUSTRIAL PRODUCTION--Compared with the same period of 1983, Jilin 
province's industrial output value from January to the end of September in- 
creased by 12.3 percent, industrial taxes by 10.9 percent, industrial profits 
turned over to the state by 17.7 percent, and revenue by 20.3 percent. The 
province's light industrial output value from January to the end of September 
increased by 11.3 percent over the corresponding period of 1983 and its heavy 
industrial output value increased by 13 percent. The energy sources industry 
also showed steady increases. In the January-September period, the output of 
the collieries whose products are distributed under unified state plan in- 
creased by 2.9 percent over the same period of 1983 and that of local collieries 
by 7.5 percent. Oil output of the Jilin oilfield increased by 7.8 percent. 
[Summary] [Changchun Jilin Provincial Service in Mandarin 1030 GMT 8 Oct 84 
SK] 


JANUARY-SEPTEMBER INDUSTRIAL PRODUCTION--Compared with the same period of 1983, 
Liaoning Province'’s industrial output value increased by 10.2 percent in the 
January-September period, and profits turned over to the state by the enter- 
prises convered by the provincial budget increased by 10.7 percent. By the 
end of August, profits realized by the industrial enterprises increased by 
22.5 percent over the same period of 1983. [Excerpt] [Shenyang Liaoning 
Provincial Service in Mandarin 1030 GMT 11 Oct 84 SK] 


SHANDONG INDUSTRIAL ACHIEVEMENTS--From January to September this year, the 
industrial and communications enterprises across Shandong Province made marked 
progress in production and profits. The province realized 32.5 billion yuan 
in its annual industrial output value plan, accounting for 77.5 percent of its 
annual plan, and an 11.3 percent increase over the figure of the corresponding 
1983 period. Of these enterprises, light industries showed an 11.2 percent 
increase over the figure of the corresponding 1983 period, and heavy industries 
an 11.5 percent increase. During the period, the province reduced its number 
of money-losing enterprises from 273 in 1983 to 164 in 1984 and its volume of 
deficit from 119 million yuan in 1983 to 102 million yuan in 1984. There were 
57 counties in the province which suffered no losses in industrial production. 
[Excerpts] [Jinan Shandong Provincial 
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INDUSTRY, COMMERCE MEETING OPENS--The first national academic discussion meet- 
ing on industrial and commercial administration opened in Zhengzhou yesterday 
[1% October] morning. Representatives from 29 provinces, autonomous regions, 
municipalities directly under the central government, and from 18 universities, 
colleges and scientific research units are attending this meeting. The meeting 
will study the relevant theory and practical problems of how to make industrial 
and commercial administration suit the new situation in economic structural 
reform. (Fei Kailong) and (Zuo Ping), deputy directors of the State Administra- 
tion of Industry and Commerce; Hou Zhiying, standing committee member of the 
provincial CPC committee and director of the propaganda department; and Zhang 
Shude, vice chairman of the provincial people's congress standing committee 

and deputy head of the theory leadership group of the provincial CPC committee, 
attended the meeting and spoke. Xu Dixin and Jiang Junchen, of the State Admin- 
istration of Industry and Commerce, of the China Economic Institute, and well- 
know. economists sent congratulatory telegrams and letters. [Text] [Zhengzhou 
Henan Provincial Service in Mandarin 2300 GMT 13 Oct 84 HK] 


SHANGHAI INDUSTRIAL OUTPUT--Shanghai's total industrial output for August 
reached 6.29 billion yuan, increasing 10.8 percent over the same month of last 
year. Its total industrial output in the first 8 months was 48.8 billion yuan, 
increasing 9 percent over the same period of 1983. [Summary] [Shanghai City 
Service in Mandarin 2300 GMT 4 Sep 84 OW] 


ZHEJIANG POWER NETWORK--A 220,000-volt annular power network has formally been 
formed in Zhejiang after the completion of a new 116-km power transaission line 
linking the Taizhou power plant and a peover transformation station near Xikou, 
Fenghua County, on 15 October. Now Zhej.iang's annular power network is linked 
with 10 large- and medium-sized hydroelectric and thermal power stations and 

13 large-sized key transformation stations. There are also 4,220,000-volt 

power transmission lines which are connected with the power networks of “Shanghai 
and Jiangsu. The power network is an important component of the East China 
power network. [Summary] [Hangzhou Zhejiang Provincial Service in Mandarin 
1000 GMT 15 Oct 84 OW} 


TIANJIN MACHINERY INDUSTRIAL DEVELOPMENT=--Over the past 35 vears, Tianjin 
machinery industrial enterprises handed over some 7 billion yuan of profits 
and taxes to the state, 4 times the state investment in this field. Compared 


with the early liberation period, the total output value of Tianjin's machinery 
industrial enterprises rose by 3/6 times. Over the past 5 years, research was 
conducted in some 1,895 new products, of which 1,300 were put into production. 
Nearly 100 products attained advanced international level. [Summary] [Tianjin 


City Service in Mandarin 1430 GMT 10 Oct 84 SK] 


SHANDONG INDUSTRIAL DEVELOPMENT--Over the past 35 years, Shandong Provinces 

has scored remarkable achievements in developing industry. The provincial 
output of steel was 100 tons in 1949, 823,500 tons in 1978, and 997,000 ton 

in 1983; the number of motor vehicles produced in the province was 655 in 1966, 
7,369 in 1978, and 10,244 in 1983; the number of tractors produced by the pri 
vince was 306 in 1966, 40,062 in 1978 and 65,048 in 1983; output of chemical 
fertilizer was 14,100 tons in 1956, 5,532,900 tons in 1978, and 6,140,200 ton 


’ 


in 1983; and output of cotton cloth was 231 million meters in 1949, 982 silli 








meters in 1978, and 1.256 billion meters in 1933. In addition, the province 
produced 32,000 bicycles in 1956, 70,490 in 1978, and 2.329 million in 198?; 
roduced 7,400 television sets in 1978, and 139,000 sets in 1983; and produced 
145,000 wrist watches in 1966, 76,460 in 1978, and 2.748 million in 1983. 
Summary} [Jinan DAZHONG RIBAO in Chinese 17 Sep 84 p 1 SK] 


SHANDONG LIGHT INDUSTRY--Light industry developed in Shandong Province. Now 
ihe first light industrial enterprises can produce more than 90 major products. 
Compared with 1949, the output of clocks increased by more than 710 times in 
1983, that of machine-made paper 120 times, that of soap 55.7 times, that of 
wine 55 times, that of ceramics 22.6 times, that of crude salt 5.6 times, and 
that of matches 3.5 times. In 1983, the annual output of bicycles reached 

2.23 million, that of sewing machines 1.02 million, that of watches 2.74 
million, that of ceramics more than 8,000 tons, that of vacuum flasks 12 
million, that of bulbs 59 million, that of glass for daily use 342,000 tons, 
that of batteries 230 million, that of canned food 62,000 tons, that of syn- 
thetic detergents 57,000 tons, and that of light industrial machinery 10,000 
tons. The second light industrial enterprises of the province, which can pro- 
duce more than 10,000 kinds of manufactured goods for daily use, increased 
their annual output value by 15.8 times in 1983 over that of 1949. Compared 
with 1949, the output of plastics increased by 280 times in 1983, that of wash- 
ing machines 59.7 times, and that of electric fans 136 times. [Summary] 

(Jinan DAZHONG RIBAO in Chinese 16 Sep 84 p 1 SK] 


JILIN INDUSTRIAL OUTPUT VALUE--In 1983, the value of industrial and agricultural 
output in Jilin Province reached 24.22 billion yuan, 18.1 times that of 1949. 
The national income of Jilin Province in 1983 amounted to 12.77 billion yuan, 
6.3 times that of 1952. [Summary] [Changchun Jilin Provincial Service in 
Mandarin 1030 GMT 27 Sep 84 SK] 


HEILONGJLANG BUILDING MATERIAL INDUSTRY--In the early post-liberation period, 
Heilongjiang had only 164 building material enterprises. Now it has more than 
1,000 such enterprises, of which 309 are backbone enterprises. Their products 
have been increased from 7 in the early post-liberation period to the present 5}. 
Compared with 1949, the annual output of graphite increased by 26.5 times in 1983, 
that of cement 4/.6 times, and that of red bricks 132 times. At present, depart- 





ents in charge of the building material industry are preparing for the construc- 
tion of a group of large and medium-sized backbone enterprises. Upon completion, 
these enterprises will ease the province's shortage of cement and plate glass. 
[Summary] [Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 
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BUSINESSES THRIVING IN CAPITAL'S TUNNEL NETWORK 
OW181013 Beijing XINHUA in English 0848 GMT 18 Oct 84 


[Text) Beijing, 18 Oct (XINHUA)--The network of tunnels under the streets of 
Beiiing, originally constructed for civil defense, is turning into an under- 
ground city, according to today's BEIJING DAILY. 


ixcavated in the early 1970's, the tunnels are being put to civilian use, 
although they still retain their defense functions. 


In the past four years, department stores, restaurants, workshops, hospitals, 
cinemas, libraries, hotels and warehouses, covering a total area of 646,700 
square meters have been installed in the honeycombed underground city. 


These “underground businesses” have made a profit of 130 million yuan in the 
past four years, and employ about 10,700 people. 


The most thriving businesses are hotels, for Beijing has a shortage of hotel 
accommodation. Underground hotels have a total of 17,414 beds, as much as 90 
percent of the number above ground. 


Two suberranean cinemas in the southern part of the city have admitted three 
million viewers since they opened in 1961. 


An underground Western-style restaurant in Xidan, a busy shopping area in the 
downtown section, has become popular for its quiet atmosphere and well-cooked 
food. It reports a profit roughly equivalent to those of first-class restau- 
rants of the same size above ground. 


CSO: 4020/27 
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PACKING MATERIAL PLANT CONSTRUCTION--Jinan, 27 Oct (XINHUA)--A computerized 
cellulose film plant now under construction in Shandong Province will at 
least double the present national output of the packing matertal. The plant 
in Weifang will begin producing in 1986. It is designed to produce 5,000 
tons a year, according to project official Du Chongxuan. The equipment will 
be supplied by a Swiss company under a :ontract of compensaton trade. [Text] 
[Beijing XINHUA in English 0830 GMT 27 Oct 84 OW] 
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SELJING PEASANT MARKETS ATTRACT THOUSANDS 
OW261144 Beijing XINHUA in English 0858 GMT 26 Oct 84 


(Text) Beijing, 26 Oct (XINHUA)--Beijing's largest peasant market attracts 
6,000 to 10,')00 housewives and other customers every day, and business volume 
has risen by up to 50 times in the past five years--from about 1,000 yuan a 
day in 1979 to the present 50,000. 


Located 5 km north of the city proper, the market at Beitaipingrhuang vas 
the first of the 42 peasant markets now operating in and around the capital. 


Most of the peasants from the city's outskirts and the surrounding Hebei 
Proviace sell fresh vegetables, fruit, chickens, eggs, fish, grain, tobacco, 
furniture and other goods they have produced themselves. Some traders cone 
seasonally from other parts of the country. 


The goods are sold at floating prices according to demand, and are generally 
higher than at state-run markets. But one old lady customer told XINHUA, “It 
is worthwhile because I have a freer choice and the vegetables are fresher.’ 


The present markets enjoy support from the government. For the Beitaiping- 
zhuang market a special management committee has been established to keep 
the market orderly and clean. The traders have to hand in two percent of 
their turnover to the committee as a management fee. 


The local government, with an investment of 550,000 yuan, has also built a 
trading pavilion and a 100-bed hostel for peasant traders who come from far 
away. 

‘jeasent markets are attractive to both sellers and buyers,” said Zhou Wang, 
director of the market. "I believe more such markets are planned for Beijing 
to streagthen the economic exchanges between the countryside and the city, 
sod to meet customers’ needs better,” he explained. 
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CONSULTING BUSINESSES GROWING IN SHANGHAI 
OW260904 Beijing XINHUA in English 0804 GMT 26 Oct 84 


{[Text) Shanghai, 26 Oct (XINHUA)—With 40 new agencies set up in the first 
nine months of this year, consulting has become a rapidly growing business 
in Shanghai. 


The city now has 100 consulting agencies employing more than 4,000 people. 


Premier Zhao Ziyang recently called for a boost in service trades, including 
consulting, infcermation and banking, and he said growth of such businesses 
would make Shanghai an economic center in the true sense. 


Preparations are now under way for the establishment of a citywide consu/ta- 
tive agency association. 


The agencies, set up by research institutes, colleges, trading compantes an) 
public organizations, offer a wide range of consulting services, includin, 
technology, information, foreign trade and legal aid. 


Since its inauguration in 1982, the Shanghai mechanical and electrical product 
consulting company has offered advices on nearly 1,000 items on importing 
techmology, exporting goods and establishing Sino-foreign joint ventures. 


The Systems Engineering Research Institute of Jiaotong University has used 
computers to help the Xinjiang Uyghur Autonomous fegion draw up social and 
economic development plans to set up to the end of this century. 


The consulting office of the Shanghai Municipal Enterprise Management Associ- 
ation has over the past two years helped 25 small aad medium-sized business: 
improve operations. 


CSO: 4020/27 
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HAIKOU, BENXI SIGN COOPERATION AGREEMENT 
HK110641 Hainan Island Service in Mandarin 0330 GMT 6 Oct 84 


[Text] According to HAINAN RIBAO, on the afternoon of 3 October, Haikou City 
and Benxi City formally signed an agreement in Haikou City government's con- 
ference hall on their becoming sister cities. The agreement was signed by 
Mayor (Li Jinyun) of Haikou and Vice Executive Mayor (Yu Guochuan) of Benxi. 


Benxi is an important city in Liaoning Province. It is dubbed the city of iron 
and coal in North China and it has a solid economic basis. At the beginning of 
this year, the two cities tried to contact each other. In March, on the basis 

of the principle of learning from each other, supporting each other, cooperating 
with each other, and helping each other to advance, the two sides initialled an 
agreement on their becoming sister cities. Thereafter, the economic and cultural 
intercourse between them had become increasingly frequent. They had successively 
signed agreements concerning light industry, textile industry, food processing 
industry, commerce, and agriculture. 


The agreement signed by Raikou and Benxi stipulates that the two sides are to 
adhere to the principle of equality and mutual benefit, to make things convenient 
for each other without going beyond the limits permitted by the state's policies, 
to give f vsrable treatment to each other, and to comprehensively cooperate 

with ecct other in the areas of economic development, technology, exchanges of 


gifted ople, urban construction, cultura) development, and education. In this 
way, the an learn from each other, learn from each other's strong points to 
offset the. m weaknesses, make the most of their favorable conditions, benefit 


each other, aru develop at the same pace. 
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HAINAN LI-MIAO PREFECTURE ADOPTS NEW TAX REGULATIONS 
HK110639 Haikou Hainan Island Service in Mandarin 0330 GMT 5 Oct 84 


[Text] In order to encourage mainland enterprises to establish joint ventures 

in the Wuzhishan area and to give impetus to the economic development of the areas 
inhabited by minority nationcziities, the Hainan Li-Miao Autonomous Prefectural 
People's Government has laid down six regulations governing the granting of 
preferential treatment in taxation: 


l. Industrial enterprises associated with enterprises outside Hainan, including 
mining enterprises, those enterprises which build power stations, enterprises 
providing various services for tourists, those enterprises which install facilities 
for others, building construction entsrprises, and enterprises providing catering 
services, are exempt from income tax for 3 years starting from the year in which 
they begin to make profits. As for those joint ventures meant to be in operation 
for 5 years or more, if their investment is mainly in foreign exchanges; or, if they 
invest 500,000 yuan or more each, then, starting from the fourth year, they are 
required to pay an income tax calculated on the basis of only 85 percent of their 
profits. 

2. All those enterprises which grow crops, keep animals, or exploit natural 
resources are exempt from income tax for 5 years starting from the year in which 
they begin to make profits. 


J. Enterprises undertaking port construction or the construction of roads and 
bridges are exempt from industrial tax, commercial tax, and income tax. 


4. In the event that those enterprises associated with enterprises outside Hainan 
suffer losses in a ceriain year, the amount of their losses can be deducted from 
their taxable income in the 5 ensuing years. If their losses are too large ¢t 

be offset by their income in the first of these 5 years, these enterprises 


can deduct the remaining amount of losses from their taxable income in the 


secund year. 


>. Those enterprises which are associated with enterprises sutside Hainan and 
which undertake construction projects, extension projects, or technical trans- 
formation projects with loans from banks or the China International Trust and 

Investment Corporation may pay the loan interest with their profits before they 


pay tax provided that the taxation organs can first be satisfied that they are 


really undertaking such projects. 
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ARTICLE ON SUPPLY, DEMAND OF TIMBER 
jing RENMIN RIBAO in Chinese 17 Oct 84 p 5 


Lin Wenxu [2651 2429 4872]: "The Contradiction Between Supply and 


j 
mber Is Being Alleviated"] 


he national economy develops, there will be an incessant demand for 


retore, the contradiction between supply and demand of timber has not 


fundamentally. Our country has scarce forest resources, and its 


imber, which is low, will not increaie by a large amount over the next 


n the contraty, with the increase in - --ed timber, the timber 
me forestry areas will be reduced ap, _2ly, so as to improve 
n ot over felling. The relaxation of th. -ontradiction between the 


lemand of timber is only a transitional phenomenon. 


in the supply of timber throughout the country has tended 
recent years, and its chief indicators are: 
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iantity of timber in stock has grown by a large margin. By the end of 

its quantity was 28 million cubic meters, with the existing amount of 
tock exceeding the rational amount of stocks needed by more than 

it. In such provinces and cities as Beijing, Tianjin, Shanghai, Jiangsu, 


‘bei, Henan, Shanxi, and Liaoning, where timber had always been in 


, their timber stocks by the end of 1983 had increased by 1./ times 
imber has become unmarketable. Many units consuming timber have not 
re in picking up the goods after they have received pinewood quotas 


te. Commodity timber in stock was 255,000 cubic meters in Guangxi 
last August, an increase of 120,000 cubic meters over the same 
year. Guizhou distributed 16,000 cubic meters of pinewood to 


iaanxi in the first 6 months of the year, but these units eventually 


their 10 t . in some northern regions and provinces, some scores 
ibic meter f fir have become unmarketable. 
ly al lemand of products which make comprehensive use of waste 


ised. The demand for plywood has decreased. Last June at the 
lacing orders for plywood for the second half 
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DOMESTIC TRADE 


BEIJING CITIZENS REACT TO ECONOMIC REFORMS 
OW221217 Tokyo KYODO in English 1204 GMT 22 Oct 84 


[Text] Beijing, 22 Oct (KYODO)—Many branches of the People's Bank of China 
in the capital were flooded Monday with citizens who wanted to withdraw their 
deposits in dread of inflation, informed Chinese sources said. 


The move was regarded as an obvious reaction to the sweeping economic reforms 
announced by the Communist Party last weekend, which clearly forecast price 
rises tor basic consumer goods. 


Beijing citizens, who fear a fall in the value of their currency, have already 
Started scrambling for commodities whose prices are expected to go up, the 
sources said. 


At the Central Bank's branch offices in the central Beijing district, bank 
officials were kept busy paying out money to the customers from opening time 
till evening, the sources said. 


According to one Chinese source, some banks were forced to set a limit on the 
amount of the withdrawals. 


[he economic reforms, adopted by a party plenum, called for price hikes for 
such items as mineral and agricultural products in order to reduce the nation's 


huge state subsidies. 


But the announcement did not specify when and for what commodities the price 


rises will be carried out. 


With one rumor triggering another, people in the capital were rushing to shops 
to buy up such items as eggs, edible oil, knitting wool, refrigerators and 
furniture, according to informed sources. 


In the face of the announced economic reforms, which also call for reactivation 
‘f enterprises and reforms in the urban economy, the immediate concern for the 
people appeared to lie in price rises for consumer goods, 











DOMESTIC TRADE 


LAWYERS SAVE 3.3 MILLION YUAN IN DISPUTE 
OWO70724 Beijing XINHUA in English 0652 GMT 7 Oct 84 


\Excerpt] Changchun, 7 Oct (XINHUA)--Lawyers have saved a factory from paying 
3.3 million yuan in compensation demands in a dispute over land ownership, an 
official from Changchun's legal advisory office said today. 


The row started a couple of months ago when the Changchun No 1 motor vehicle 
plant--the largest in China--in Jilin Province, began building on 72 hectares 
of land being used for crops by a neighboring production brigade. 


The brigade accused the factory of occupying their collectively-owned land, and 
demanded 3.6 million yuan compensation. 


But after careful investigations, legal advisors employed by the firm discovered 
that the land had been taken by the state during the land reform campaign in 
the early 1950s, which had then transferred its ownership to the factory in 1953. 


The production brigade had been using the land for about 20 years because the 
factory had not needed it until recently. 


After several rounds of mediation in the local court, the two sides reached an 
agreement under which the factory paid the brigade 300,000 yuan compensation for 
lost crops, said the official. 


the case was one of the 64 economic disputes settled through court since the fac- 
tory began to employ lawyers in 1980. 


Seventy-three factories and enterprises in Changchun, the capital of the province, 
have now employed permunent legal advisors. 


They have effectively protected the legitimate rights and interests of the 


enterprises. 
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DOMESTIC TRADE 


GUANGZHOU OCOMMERCIAL CENTER DEVELOPMENT ANNOUNCED 
OWO91444 Beijing XINHUA in English 1324 GMT 9 Oct 84 


[Text] Guangzhou, 9 Oct (XINHUA)--Downtown Guangzhou at Beijing Road will be 
expanded into a provincial commercial center, city authorities announced here 
today. 


The downtown development project will be undertaken by the Guangzhou City Trade 
and Development Corporation. The projected investment amounts to 311.5 million 
yuan, all to be raised by issuing stocks in the province and other parts of the 
country. 


The project involves the rebuilding of the several major department stores into 
three 35- or 40-storied commercial buildings linked by overpasses. These 
buildings will house large department stores for daily necessities, metals and 
hardware, and tourist articles. It will also provide exhibition halls for 
export goods from various provinces and cities, restaurants, music clubs, amuse- 
ment centers and revolving restaurants. 


Part of the establishments will be operated by the trade and development corpora- 
tion and the rest will be leased to domestic businesses and foreign business 
people. 


The corporation has already contacted some overseas firms on cooperation in 
running food processing, services and tourism. 
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DOMESTIC TRADE 


ECONOMIC, TECHNICAL LNFORMATION FAIR OPENS 
OWO51144 Beijing XINHUA in English 1036 GMT 5 Oct 84 


[Text] Beidaihe, 5 Oct (XINHUA)--A national economic and technical information 
fair, the first of its kind in China, opened in the northern seaside resort of 
Beidaihe on Thursday. 


Attending are more than 3,000 representatives from industrial and mining enter- 
prises, government departments, economic organizations and households specializing 
in various trades. 


They will swap ideas and .znformation about economics, technology, labor and 
materials during the five-day gathering. 


Economist Yu Guangyuan suggested holding such a fair, and it is being jointly 
sponsored by the China Economic Efficiency Development and Consultancy Corpora- 
tion and the Qinghuangdao Municipal People's Government. Its main aim is to 
speed up information exchange to boost the modernization drive. 


Qinghuangdao's acting mayor, %u Erxiong, has invited bids to tackle pollution from 
paper mills. "Whoever helps resolve this problem will be given 100,000 yuan 
reward,” he said. 


An engineer from a cinemical factory in Qinghai said her province found information 
hard to come by because it was situated in China's remote northwest. 


"Through these information exchanges, we can find out about wew types of tech- 
nology, and get to know market trends throughout the country,” she said. 


Over the past few years, information consultancy agencies have sprung up in 
many areas. 


A young teacher from northeast China's Liaoning Province plans to buy a computer 
from the fair, and then to set up a consultancy center to train business managers 


and provide other services. 


One business chief from the Luen Fu G,. Ltd. of Hong Kong is attending the fair 
to provide technology on electronic toys, telephones and computers for a variety 
of enterprises, and to inquire about setting up joint enterprises. 
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DOMESTIC TRADE 


BEIJING EARMARKS FUNDS TO IMPROVE SERVICE TRADES 
OW191216 Beijing XINHUA in English 1152 GMT 19 Oct 84 


[Text] Beijing, 19 Oct (XINHUA)--Beijing added 1,882 service trade units, 
including 200 new or renovated restaurants and nine supermarkets, between 
January and August this year, Vice-Mayor Sun Fuling said here today. 


Speaking at a three-day municipal people's congress Standing Committee session 
which opened yesterday, Sun added that work is under way on 44 projects to 
renovate workshops making traditional foodstuffs and famous old products like 
hats and leather and cotton shoes. 


In the city's near suburbs, he said, 13 evening markets with a total of 
1,300 stalls have been set up by state-owned and collective shops or individual 
commercial workers. 


Better service is being promoted in the city's six leading business centers, 
including Wangfujing, Xidan, Qianmen and Dazhalan. Workers in 78 percent of the 
shops in Dazhalan Street south of Tiananmen Square have been commended for 
providing good service. 


Municipal authorities have allocated & million yuan and utilized another 
11 million yuan in loans or funds raised by individual enterprises to build 
or improve hotels, restaurants, repair shops, department stores and other 
commercial service units. this year, Vice-Mayor Sun said. 
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DOMESTIC TRADE 


BRIEFS 


HELLONGJIANG VEHICLE SALES--The State Supplies Bureau and the Ministry of 
Commerce will sell some 50,000 imported and domestically manufactured vehicles 
to rural areas from the fourth quarter of this year. All these vehicles will be 
sold to specialized households, integrated self-employed households, and town- 
and township-run collective enterprises in rural areas. The Heilongjiang 
Provincial Supplies Bureau will sell 2,170 domestically-manufactured vehicles 
and 1,100 imported vehicles to rural areas in the province. [Excerpt] [Harbin 
Heilongjiang Provincial Service in Mandarin 2200 GMT 3 Oct 84 SK] 


HAINAN FULFILLS REVENUE PLAN--According to September Statistics, the Hainan 
Administrative District and Hainan Li and Miao Autonomous Prefecture have over- 
fulfilled the annual revenue plan assigned by the province by 5.8 percent and 
1.1 percent respectively, an increase of 42.5 percent and 20.3 percent 
respectively over the same period last year. [Summary] [Guangzhou Guangdong 
Provincial Service in Mandarin 0400 GMT 11 Oct 84 HK] 
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FOREIGN TRADE AND INVESTMENT 


ZHAO MEETS SUZUKI, OISCUSS CPC ECONOMIC REFORM 
OW231207 Tokyo KYODO in English 1147 GMT 23 Oct 84 


[Text] Beijing, 23 Oct, KYODO--China will be able to avert inflation through 
various measures despite a recent party decision to unleash market forces in 
the country’s economy, Premier Zhao Ziyang said Tuesday. 


Zhao made the reference to the economic reforms adopted last weekend by a 
Communist Party plenum when he met with former Japanese Prime Minister Zenko 
Suzuki. 


Zhao said the party decided on the economic reforms in the belief that 
commodity economy does not contradict socialist economy or state planning, 
according to Japanese officials. 


[The sweeping reforms call for, among other things, price rises for some 
commodities in order to reduce huge state subsidies, which have so far held 
the prices of basic products down to unreasonably low levels. 


Some diplomats here have called the new price policy a political time-bomb, 
pointing to fears among the public of imminent price hikes for consumer 


goods . 


Zhao told Suzuki that success in the price reforms is the key to China’ 
future economic management, according to the officials. 


But the premier was confident of success, saying it is possible to avoid the 
“heavy rains"--meaning sharp fluctuations in commodity prices, according to 
the officials. 


To that end, Zhao went on, the government will take various measures, includ 
ing a gradual adjustment of prices and a curb on the amount of new] issued 
currencies. 


When prices for raw materials are to be raised, Zhao explained, effort hou 
be made by enterprises to make the margin of the price hike is narrow 
possible through increased efficiency and productivity. 


8] 





Zhao gave a rather negative response when Suzuki stressed the need for Japan 


: 4s > _e? - . _ " F.., . > > 7, " aft 
anc ina to conclude an agreement aimd at guaranteeing foreign investment 
in China, the officials said. 


hao said such an agreement is difficult for China to accept because it means 
offering subsidies to foreign firms. Most of China’s enterprises are rupning 
nto the red and are being financed with state subsidies, he added. 


China prefers that the problem of guaranteeing foreign investment will be 


settled individually between the foreign and local firms involved, according 
t the officials. 
CSO 6020/23 
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China made a strategi lecision to shift the focu f nationai endeavour t: 

SOC i ili st rdé rnized nstruction. 

Ihe corporation is under the direct leadershi if the State Council. [t 

board of directors prises leading officials trom central vernment min- 
ister ind commissi ind tron rovincial and municipal administrations, 
prominent Chinese economists, former private industrialists and entrepreneurs, 


ind respected figure trom Hong Aong ime Mal a0. 


[Ihe main function of ITIC a laid down in it statute is to introduce foreign 
investment into China, import advanced technology, equipment and management 
expertise, reanize joint ventures ind -operative enterprises, invest i 
veTseas fTeé uurces and DroVvi le ‘ TOT i 1 { li se TVICE . 

he business polic' f CITI is, firstly, to actively, steadil ind prudent! 
deve | its variou eration n line with the polici« ind lan f the tate 
ind the needs of nat ial economi mstruction and the livelihood f the 

pe ple. Second! » At i ‘ bserve « 10M i law ind tre eTtTriciency ing 
results si is ¢t raise more ipita ror the irporation and for the nation. 
Thirdly, it is to ft ter amon it taff t firm idea of erving our lient 
To all our lients, Chir ir foreign, bis r 111, we shall alw keep our 
word and get result 

In the past 5 years, der the eadert f the Central Committe f the 
Chines mmunist Part ind ¢ tate incil and with the ul rt - 





l. Establishing broad business connections and co-operative relations inside 
and outsice of China. 


Through visits overseas and receiving people from the financial and entrepreneu- 
tial world, CITIC has been able to update its knowledge of world economic 
developments, identify potential partners for co-operation, and assimilat« 

many useful ideas and suggestions. Over the 5 vears CITIC has signed over 
agreements on co-operation with foreign banks and companies and related de- 
partments, provinces and cities. All this has created favourable condit ix 


for CITIC’s expansion. 


2. Developing international financial operations and opening new chanm 
for attracting foreign capital. 


As a financial institution, the corporation has been given approval by ti 

State General Administration of Exchange Control to deal in foreign exchange 
and it raises funds from abroad in various forms. Besides co-operative agree- 
ments with 59 financial institutions in the world, which provide it with credit 
facilities including long, short and middle-term loans, CITIC has accepted 
trust funds in foreign currency from different countries and from Hong Kong 

and Macao. The corporation has also issued debentures in Japan in yen. Most 
recently, it has signed in Hong Kong a joint venture agreement with the F il 
Bank of Canada to set up the China Investment and Finance, Ltd. 


The major part of the funds we raise abroad are for CITIC's own use, but w 
also represent clients in this matter and sometimes act as their guarantor. 
In equipment imports, we depend as much as possible on export credits a 
mixed loans. 


On the strength of these activities, CITIC has gradually penetrated the inter- 
national financial market and established credibility. 


3. Organizing joint ventures with Chinese and foreign investment and acquiring 
foreign capital and technolcey for CITIC investment in Chinese project 





Joint ventures are a good way to get investment, advanced technology and equip- 
ment and management experience from abroad. This area made slow progress i: 
CITIC in its initial years. The situation has improved, however, since ch 

end of 1983, when the “Regulations for the Implementation of the Law of thw 
People’s Republic of China on Joint Ventures Using Chinese and Foreign Invest- 
ment” were promulgated, relaxing some restrictions and clarifying some prob! 


At present, CITIC has 16 projects going with mpani« from the -S., West 
Europe, Japan and the Hong Kong and Macao regions, in most of which it has put 
in its own investments. 

At the same time, CITIC has used foreign funds it has rais t invest i ver 
40 projects in China and helped these to acquire technology and equipment from 
abroad. The total value of CITIC investments and loans stands today at 


$280 million in addition to RMB 350 million. 
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give training and seminars on joint ventures ar’ related legal matters. it 
also provided dat and i>oformation on in estmei environments in China and 
publishes a CHINA INVESTMENT GUIDE. 


7. Managing real estate. 


A 29-story building (with two extra basement floors) funded by CITIC now under 
construction in Beijing is in its final stages. The shell of the building has 
been completed and work is underway on the interior. It is expected to be 
completed in the first half of next year. Part will be occupied by CITIC but 
most of it will be leased to the foreign business community. From reservations 
received to date, the demand will be greater than available space. The corpor- 
ation plans to build a second 50-story office/apartment building, the ground 
for which has already been requisitioned. The Beijing government has agreed 

to its being a highrise steel structure. Its design has been entrusted, after 
bidding, to a foreign design unit and the contract signed. The corporation is 
also co-operating with relevant departments to build more office and apartment 
buildings, houses and hotels in Beijing and Xiamen. 


CITIC's first 5 years were years in which we had planned to lay the foundations 
of our business. Developments have been so fast that we are already shaving 

up into an integrated financial, manufacturing, trade and service entity, be- 
coming an important medium for opening out ot the world. 


The corporation was pleased and honoured recently to receive a hand-written 
message from Deng Xiaoping enjoining us to "be boldly creative, make greater 
contributions." 


Looking back over che past 5 years, we feel that CITIC has grown precisely in 
a process of exploration and innovation. 


The corporation was founded immediately after the promulgation of the "Law of 
the People's Republic of China on Joint Ventures Using Chinese and Foreign 
Investment." Our priorities at the time were to help form joint ventures and 
compensation trade projects, as well as projects involving the processing and 
assembly of imported raw materials and parts. 
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FOREIGN TRADE AND INVESTMENT 


ANHUI HOLDS MEETING ON USING FOREIGN TECHNOLOGY 
OW251415 Hefei Anhui Provincial Service in Mandarin 1100 GMT 23 Oct 84 


[Excerpts] In order to further create a new situation in importing technologies 
and utilizing foreign capital, the Anhui Provincial Government held a meeting 

on the work of importing technologies and utilizing foreign capital in Hefei 

from 18 to 20 October. Responsible persons of various provincial departments 

and bureaus, various prefectures and cities, and a number of enterprises attended 
the meeting. Governor Wang Yuzhao, Vice Governor Su Hua, Vice Governor Hou Yong, 
and other leading comrades attended the meeting. Comrade Wang Yuzhao and Hou Yong 
spoke at the meeting. 


The meeting has made initial decisions on implementing the import agreements 
concluded by the three economic and trade delegations from this province which 
visited foreign countries and studied and drafted policies which would be 
conducive to opening up to the outside world. 


Governor Wang Yuzhao said at the meeting: In order to do a good job in importing 
technologies and utilizing foreign capital, it is necessary to first understand 
the strategic significance of the work. In attaining the magnificent goal of 
quadrupling the nation's gross annual value of industrial and agricultural pro- 
duction by the turn of the century, we must integrate technical transformation 
with the import of foreign technologies and utilization of foreign capital. We 
should import advanced equipment suitable for the need of our province from 
abroad to transform the existing enterprises and speed up the development of 

new products and resources so as to increase our economic strength. 


CSO: 4006/56 
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FOREIGN TRADE AND INVESTMENT 


NINGXIA'S HEL BOLI VIEWS OPEN-DOOR POLICY 
HK261227 Yinchuan NINGXIA RIBAO in Chinese 14 Sep 84 p 1 


[Report: "Hei Boli Describes His Trip to Hong Kong, Macao, and Guangdong 
at Report Meeting Held by the General Office of the Regional CPC Committee"] 


[Text] On the morning of 13 September, the General Office of the regional CPC 
Committee held a report meeting at the Yinchuan Honggi Theater. Chairman 

Hei Boli described to more than 900 cadres the trip of the regional government 
economic and trade observation group, headed by him, to Hong Kong, Macao, and 
Guangdong. In his ceport, Chairman Hei Boli said: The main purpose of our visit 
to Hong Kong, Macao and Guangdong was to make preparations and propaganda for 
the international economic and technological cooperation talks to be sponsored 
by Ningxia. Thanks to the vigorous support of the XINHUA NEWS AGENCY's Hong Kong 
branch, China Resources Co. Ltd., and the personages concerned, the visit of the 
observation group was successful and rewarding. During our stay in Hong Kong, 
we held meetings to introduce the items for Ningxia's international economic 

ard technological cooperation talks, met with personages of economic, trade, and 
financial circles in Hong Kong, and held trade talks with the representatives 

of more than 200 commercial organizations. Of the 67 items presented by us, 

23 items attracted the interest of foreign and Hong Kong businessmen and they 
were willing to carry out cooperation with Ningxia in economic, technological, 
and other fields. Chairman Hei Boli said: While in Hong Kong, we took every 
opportunity to describe and publicize the economic and cultural development and 
abundant natural resources of Ningxia, which enabled a number of businessmen, 
who lacked understanding of Ningxia and who feared losses in running businesses 
or joint ventures in such a remote area, to have a better understanding of 
Ningxia. Many Hong Kong newspapers also reported our visit, which produced a 
great impact on our work to import foreign investment, and to build Ningxia 

in an open-door manner. 


In his report Chairman Hei Boli emphatically talked about his personal experience 
on opening to the outside world in connection with that he saw and heard during 
his trip to Hong Kong and Guangdong. He said: Due to the correct implementation 
of the policy of “opening to the outside world and enlivening domestic economy" 
in recent years, China now presents a scene of prosperity. However, on the 
question of opening to the outside world, Ningxia has lagged behind the coastal 
provinces for some years. As the state has regarded importing foreign invest- 
ment as an indispensable and important element to socialist construction, 

Ningxia should try by every means to do this work well. Ningxia’s annual revenue 
is less than 200 million yuan. Without money, it will be impossible to expand 
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reproduction. For this reason, we must do all we can to catch up with the ad- 
vanced. Hei Boli finally said: The purpose of our current visit and observa- 
tion was not merely to widen our field of vision, but to gain experience and 
further create a new situation in work in connection with our actual circum 
stances. We can undoubtedly say that the situation in Ningxia has been excel- 
lent ever since the 3d Plenary Session of the 1lth CPC Central Committee. 
Viewed from the last 8 months of this year, the situation is also optimistic. 
Nevertheless, we must not, in the slightest degree, slacken our efforts. We 
must not unduly stress that Ningxia is a minority nationality region, as if it 
were a matter of course that a minority nationality region should always lag 
behind other, advanced provinces and regions. This year the regional CPC 
Committee and government carried out numerous discussions centered on the issue 
that "Ningxia should first of all bring about an economic upswing," and reported 
their tentative plan to the CPC Central Committee. The party Central Committee 
fully affirmed our plan. Now the crux of the matter is to work out concrete 
measures and have the spirit of forging ahead. I hope that you comrades will 
live up to the people's expectations, courageously shoulder the heavy responsi- 
bility of “Ningxia should first of all bring about an economic upswing," and 
make concerted efforts to build a prosperous new Ningxia. 


Li Xuezhi, secretary of the regional CPC committee, delivered a speech at the 
report meeting. He pointed out: Comrade Boli's report is a great enlightenment 
to us in implementing the principle of the CPC Central Committee of opening to 
the outside world and enlivening domestic economy. In light of the spirit of 
Comrade Hu Yaobang's speech, we should open the door to other provinces and 

the outside world, publicize Ningxia's superiority and characteristics, invite 
talented people to work in Ningxia, import foreign investment and technology, 
and work hard to realize Ningxia's economic upswing, eliminate the ideological 
influence of the "left"’ deviation, and create a new situation. 
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FOREIGN TRADE AND INVESTMENT 


HUBEI PROMOTES INTERNATIONAL COOPERATION 
OW140741 Beijing XINHUA Domestic Service in Chinese 0938 GMT 10 Oct 84 
[Report by Huo Bolin] 


[Text] Wuhan, 10 Oct (XINHUA)--Hubei Province has been actively promoting 
international cooperation by providing personal services to foreign countries. 
Since 1979 the provirce has signed 43 contracts with the United States, Japan, 
Thailand, Pakistan, and Nigeria as well as Hong Kong and 12 other countries and 
regions. The total sum of these contracts has reached $104 million. 


This was declared by Guo Zhenqian, vice governor of Hubei, at a meeting held on 
9 October to send off a group of personnel going to work in Iraq and Rwanda. 


According to Guo Zhenqian, international cooperation on personal services is a 
new development, which includes primarily contracting foreign construction 
projects, providing personal or technical services, opening joint enterprises, 
contracting construction projects built with foreign economic aid, and so forth. 
While this development is necessary for promoting international friendship and 
cooperation, it is als» conducive to China's four modernizations because it 

can accumulate foreign exchange needed for national and local construction 
projects and create new job opportunities for the abundant local human resources. 
Those who work in foreign countries also have the opportunity to learn advanced 
production technology and management in the countries where they work. 


It is reported that Hubei has been acclaimed by various countries concerned f r 
its personal services. The Warandab-Wardair highway built by Hubei in Ethiopia 
in 1983 has been acclaimed as "the road of happiness on the roof of Africa." 

The (Maudamian) thermo-power plant built by Hubei in Burma has been acclaimed as 
"a pearl by the Salween" and "an eternal monument.'' Some experts, engineers, 
and technicians have been acclaimed as "envoys of friendship" and "outstanding 
cooperations." 
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FOREIGN TRADE AND INVESTMENT 


GANSU ANNOUNCES MEASURES FOR ATTRACTING MORE FOREIGN INVESTMENT 
HKO50504 Lanzhou Gansu Provincial Service in Mandarin 1100 GMT 4 Oct 84 


[Text] The provincial office in Shanghai held a meeting to give a briefing 

on Gansu's economic projects to be carried out in cooperation with foreign 
countries. On behalf of the provincial government, the office announced the 

12 preferential policies, and 60 proposed economic projects which it will invite 
cooperation by foreign businessmen. They extensively caught the interest of 
foreign businessmen. 


To implement our province's open-door policy suitable for other provinces and 
foreign countries, to make use of our strong points, and to speed up economic 
construction, in early September the provincial office in Shanghai held a 
meeting to give a briefing on Gansu's economic cooperative projects with foreign 
countries. Those attending the meeting on invitation included foreign business- 
men, Hong Kong and Macao businessmen, representatives from foreign commercial 
institutions, and commercial officials of various countries’ consulates in 
Shanghai. Representatives from the Shanghai Municipal Government and other 
relevant trade organizations also attended the meeting. 


Responsible persons of our provincial office in Shanghai briefed the participants 
on the general economic situation in Gansu, natural conditions and prospects for 
development, and announced 12 preferential policies for importing technology, 
management skills, capital and talented personnel, as well as the first batch 

of 60 projects to be carried out in cooperation with foreign businessmen. These 
projects included large-scale energy undertakings, development of new products, 
establishment of agricultural, forest, and animal husbandry farms, and the setting 
up of cultural, educational and tourist undertakings, and others. Our provincial 
responsible persons also announced that those who intended to make investments 

in Gansu might adopt the methods of joint ventures, cooperative production, import 
of facilities and technology on credit, compensation trade, and others. Gansu 

in turn will provide them with land, labor force, natural resources, energy, and 
others. These proposals were welcomed by foreign businessmen. 
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FOREIGN TRADE AND INVESTMENT 


NINGXIA COOPERATION CONTRACTS SIGNED WITH FOREIGN FIRMS 
HK120425 Yinchuan NINGXIA RIBAO in Chinese 25 Sep 84 p 1 


[Report by Li Jun [2621 6874}: "Ningxia Signs Contracts With Foreign, Hong Kong 
Businessmen on Economic, Technical Cooperation"] 


[Text] From 19 June, the day on which a list of projects to be negotiated with 
foreign countries was made public, to 24 September this year, enterprises con- 
cerned in our region officially signed six economic and technical cooperation 
contracts with foreign businessmen and businessmen from Hong Kong and Macao and 
Signed more than a dozen agreements, memoranda, and letters of intent with them. 


Among the six signed contracts were contracts on joint-venture enterprises-—-the 
Sino-American Joint-Venture Ningxia Agricultural and Environmental Instruments 
and Equipment Manufacturing Company Limited and the Sino-American joint-venture 
Leather Company Limited. The total investment in the Sino-American joint-venture 
Ningxia Agricultural and Environment Instruments and Equipment Manufacturing 
Company, Limited, is 10 million yuan, contributed equally by the Chinese and 
American sides. The joint-venture period expires in 15 years. The company's 
business is mainly to manufacture agricultural and envi.onmental instruments 
and equipment for export to Southeast Asia, the Middle East, Africa, and other 
Third World countries. The Sino-American Joint-Venture Leather Company Limited 
is a joint-venture enterprise run by the Ningxia Fur and Leather Lndustry Company 
and the U.S. Massachusetts Lee Company, with a total investment of $2 million, 
of which the Chinese side contributes 75 percent and the American side 25 per- 
cent. The joint-venture period expires in 10 years. After the establishment 
of the joint-venture enterprise, it will import advanced technology and 
managerial experience and manufacture high-class sheepskin and fur garments 
using Ningxia's sheepskin and fur and adopting foreign designs and standards. 
The products will be sold on the international market. Among projects for 
importing technology are the Wuzhong City woven plastic bags factory, which 
imports equipment and technology for weaving plastic bags, the Ningxia 
electronic instrument factory, which imports technology and equipment for pro- 
ducing [word indistinct] and instruments, the Yinchuan City tarpaulin and sofa 
factory, which imports equipment for producing soft polyurethane foam plastics, 
and the Yinchuan City kangle wood products factory, which imports seaming 
machines for producing wooden furniture. 
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Since the opening of the Ningxia international economic and technical coopera- 
tion negotiation meeting in Yinchuan foreign businessmen and businessmen from 
Hong Kong and Macao have come successively for negotiations. By 24 September, 
more than 120 businessmen from 70 enterprises of 12 countries and regions, in- 
cluding Japan, the United States, France, Britain, Federal Germany, Switzerland, 
Denmark, Belgium, Romania, Kuwait, Pakistan, and Hong Kong have attended the 
meeting. At present, negotiations on most projects are in full swing. 
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FOREIGN TRADE AND INVESTMENT 


SHANGHAI MAYOR GREETS U.S. BUSINESS MANAGERS 
OW250551 Beijing XINHUA Domestic Service in Chinese 1529 GMT 22 Oct 84 
[Report by Tang Dadi] 


[Text] The Shangha: International Business Managerial Training Class, sponsored 
jointly by Shanghai Municipality and the city of San Fransciso in the United States, 
held its opening ceremony at the Shanghai Foreign Trade Institute this morning. 
Mayor Wang Doahan and Vice Mayors Li Zhaoji and Ye Gongqi were present to extend 
their congratulations. 


This course is directly proposed by the mayors of Shanghai and San Franscisco. 
Attending the first-term class are 30 people from over 10 units in Shanghai's 
industrial, foreign trade, communications and other departments, including 

deputy chief engineers, deputy directors of factories, and assistants to 

managers. They will study for 2 years, and trainees of good character and scholar- 
ship will be sent to San Francisco's related enterprises on a 6-month field trip. 


In addition to the general specialized foreign trade courses, the managerial 
training class also offers international economic cooperation, international 
technology transfer, strategic plan and policy decisions, modern U.S. economy, 
and other courses. Lectures will be given jointly by Chinese and U.S. experts 
and professors. 


At the opening ceremony, Vice Mayor Ye Gongqi said: The purpose of running this 
managerial training class is to train a number of business cadres, who understand 
both industrial technology and foreign trade. This class will also pave the 

way for the opening of an international comercial college in Shanghai, jointly 
sponsored by Shanghai Municipality and the city of San Francisco. 


CSO: 4006/56 
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FOREIGN TRADE AND INVESTMENT 


CANADA TO EXPAND ECONOMIC COOPERATION WITH PRC 
OW021010 Beijing XINHUA in English 0729 GMT 2 Oct 84 


[Text] Ottawa, 1 October, (XINHUA)--The new Canadian Government will firmly 
support and encourage further economic cooperation with China, said Joe Clark, 
minister of external affairs, today. 


Minister Clark was speaking at a signing ceremony of a general financing 
protocol between Canada's Export Development Corporation (EDC) and the Bank 
of China. 


He stressed that the new government will expand its efforts "to build Sino- 
Canadian relations in all sectors, trade and investment in particular." 


"Over the last few years, business and financial leaders in Canada and China 
have been able to generate a strong push towards increased trade, towards 
investment and technology transfer between our two countries. Our new govern- 
ment stands firmly behind this thrust and we're prepared to utilize all of 

the tools that are at our disposal to encourage further expansion," he said. 


The two countries have much to offer each other in many fields including 
transportation, communication, energy, natural resources processing, industrial 
development, science and education, he said. 


Clark pointed out that "We see more and more of our trade coming in these 
sectors building upon our traditional hopeful base of wheat, metals, potash 
and other primary commodities." 


At the signing ceremony, Clark also congratulated China on the conclusion of 
Sino-British joint declaration on the question of Hong Kong, and extended 
the best wishes of the Canadian Government to the Chinese Government on the 
35th anniversary of the founding of the People's Republic of China. 


The protocol covering U.S. $2 billion was signed by Jin Deqin, visiting 
president of the Bank of China, and Sylvain Cloutier, chairman of the board 
and president of EDC, and Jean Ares, senior vice-president of export financing 


group of EDC. 


CSO: 4020/23 
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FOREIGN TRADE AND INVESTMENT 


LIAONING IMPORTS MORE TECHNOLOGY, EQUIPMENT 
0W221440 Beijing XINHUA in English 1232 GMT 22 Oct 84 


[Text] Shenyang, 22 October, (XINHUA)--China's heavy industry center of 
Liaoning Province in the northeast used U.S. 243.8 million to import tech- 
nology and equipment for retooling its industries over the past 9 months, 
according to the provincial authorities. 


The amount is equivalent to the total used by the province in the preceding 
5 years and about one-fourth of the sum was from overseas and Hong Kong 
partners. 


With this money, the province started some 500 projects for technical trans- 
formation in electronics, metallurgical, pharmaceutical, textile, garment, 
food-processing and other light industries. 


The import of technology and equipment was boosted this year by the start of 
the construction of a 20-square-kilometer economic development zone in 
October and an international conference on economic and technical cooperation 
held in Shenyang in September. 


Agreements on 241 projects involving U.S. $116 million were reached at the 
conference. In the first 9 months of this year agreements were reached for 
99 projects involving U.S. $76.4 million for Dalian Port City, which has been 
designated by the government to open wider to the outside world. 


Economic cooperation partners include businessmen from Japan, Hong Kong, 
Western Europe and North America, with Japan taking the lead and the Federal 
Republic of Germany coming second. 


According to a director of the Liaoning Provincial Commission for Foreign 

Economic Relations, the import of foreign technology and equipment has pro- 
moted economic and technical progress, as well as the technical transformation 
of existing enterprises. 


As a result of importing foreign technology since 1980, the Shenyang water 
pump factory is now turning out 24 kinds of pumps up to international standards 
for use in the power, petroleum and chemical industries. 


CSO: 4020/23 
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FOREIGN TRADE AND INVESTMENT 


BEIJING MAKES USE OF FOREIGN TECHNOLOGY 
0W241214 Beijing XINHUA in English 1149 GMT 24 Oct 84 


[Text] Beijing, 24 October, (XINHUA)--Beijing municipal authorities are 
planning another 400 schemes involving foreign investment and technology in 
1985, today's BEIJING DAILY quotes Vice Mayor Han Boping as saying 


Meanwhile, about 300 businesses in the capital will be technically-updated 
next year through co-operation with foreign companies, he told a reception 
here on Tuesday attended by 800 representatives of overseas firms and banks. 


The planned schemes range from animal husbandry to city construction, includ- 
ing rebuilding the old city, developing satellite towns and the underground 
railway, and projects involving foodstuffs, textiles, printing, electronics 
and energy. 


Han welcomed economic and technical co-operation with firms from other 
countries and region. Beijing's door was always open to them. 


In the first 9 months of this year, the municipality launched 190 schemes 
importing technology and absorbing foreign investment of more than U.S. $200 
million (520 million yuan). Of these, 15 were joint ventures, involving a 
total of U.S. $80 million (208 million yuan) from foreign partners. 


Between 1979 and 1983, municipal authorities arranged 506 schemes funded with 
foreign investment of U.S. $700 million (1,820 million yuan), according to 


the city's foreign economic relations and trade committee. 


Most of the outside investment and technology has come from North America, 
Western Europe, Japan, Singapore, Thailand and Hong Kong. 


CSO: 4020/23 
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FOREIGN TRADE AND INVESTMENT 


PRC ENVOY TO ZIMBABWE AT STADIUM CEREMONY 
OW122007 Beijing XINHJA in English 1840 GMT 12 Oct 84 


{Special for Nairobi--Zimbabwean Prime Minister Lays Foundation Stone tor 
Chinese-Aid Sports Stadium--XINHUA headline] 


[Text] Harare, 12 October, (XINHUA)--Zimbabwean Prime Minister Robert Mugabe 
laid a foundation stone here today for the Zimbabwean national sports stadium, 
the construction of which is aided by the Chinese Government. 


Speaking at the foundation stone laying ceremony, Mugabe said that the project 
would further strengthen the friendship between the people of China and 
Zimbabwe. 


In his speech, Chinese Ambassador Chu Qiyuan said that the laying of founda- 
tion stone marked the further development of traditional friendly relations 
between China and Zimbabwe and the further strengthening of friendly ties 
between the two peoples, which conform to the interests and desire of the 
peoples of the two countries. 


Project manager of the engineering team of the China National Complete Plant 
Export Corporation Miao Hongkun presented a picture of the stadium model to 
Prime Minister Mugabe. 


Members of the Political Bureau of the Central Committee of the Zimbabwe 
African National Union, cabinet ministers, high ranking officials, engineering 
and technical personnel of China and Zimbabwe attended the ceremony. The 
sport stadium is situated at Warren Hills, west suburbs of Harare. It covers 
ove ~ 50,000 square meters with 60,000 seats and several auxiliary buildings. 


CSO: 4020/23 
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FOREIGN TRADE AND INVESTMENT 


BRIEFS 


HUNAN FOREIGN TRADE TARGETS--Hunan's foreign trade has been continuously growing 
since the beginning of this year, and the situation deserves praise. The province 
has already fulfilled its foreign trade targets 3 months ahead of schedule of the 
annual plan, our correspondent of this service has recently learned from the 
provincial Foreign Economic Relations and Trade Department. This year, the 
province's foreign economic relations and trade departments have implemented the 
principle of opening to the outside world and enlivening the domestic economy. 

On the basis of changing the situation of deficits to one of making profits and 
improving economic results, they have actively opened up to the world market and 
expanded the export volume. By the end of September they had fulfilled the 
annual export plan by 101 percent, with the total export volume increasing by 

20 percent over the same period last year. At present, the traditional commodi- 
ties, machine-made products, hemp and so on exported by the province are in short 
Support in the world market, and their prices are strong. The export volume wi! |! 
continue to grow by a large margin. [Text}| |!Changsha Hunan Provincial Service 

in Mandarin 1100 GMT 9 Oct 84] 


GUANGDONG ECONOMIC SERVICE COMPANY--The provincial people's government recently 
approved the establishment of the Guangdong Provincial (Xietent) Economic 
Service Company. The scope of business of this company mainly includes giving 
assistance to Overseas Chinese and Hong Kong and Macao compatriots in carrying 
out economic activities; accepting work contracted by enterprises at home; 
recommending -nvestments to Hong Kong, Macao, and foreign firms; importing 
foreign capital and advanced technology; providing relevant information and 
advisory services; undertaking to do contracted work; and acting as a middleman 
for buying and selling a small amount of goods. [Text] [Guangzhou Guangdong 
Provincial Service in Mandarin 1000 GMT 10 Oct 84} 

LIAONING TECHNICAL COOPERATION CONFERENCE--The Shenyang International Conference 
on Economic and Technical Cooperation ended on 15 September after a 5-day session. 





Some 700 foreign businessmen from 24 countries and regions attended the conference. 


Some 138 contracts were signed. [Summary] [Shenyang Liaoning Provincial Service 
in Mandarin 1030 GMT 15 Sep 84 SK] 


ZHEJIANG TOURIST FACILITIES--Along with the development of tourism, Zhejiang has 
gradually expanded its tourist facilities, and built plenty of accommodations 
for tourists. The six hotels and guest houses built since the liberation hav: 

a total of 1,150 rooms and 2,560 beds. A transportation network connects 
Hangzhou with ail tourist spots in the province, as well as Huangshan in Suzhou. 
[Summary] [Hangzhou Zhejiang Provincial Service in Mandarin 1000 GMT 3 Oct 84 OW| 
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JILIN DELEGATION RETURNS-——-After finishing its visit to Thailand, the Jilin 
provincial economic and technological cooperation inspection group, led by 

Huo Mingguang, vice governor and chairman of the board of the International 

Credit Investment Company of the province, returned to Changchun by train on 

27 September. Welcoming them at the Changchun railway station were 

Liu Yunzhao, vice governor; Gao Wen, secretary general of the provincial 
government; and responsible comrades of the provincial grain bureau, the pro- 
vincial economic and trade department, and the provincial foreign affairs 

office. [Excerpts] [Changchun Jilin Provincial Service in Mandarin 1030 GMT 

27 Sep 84 SK] ‘4 





NANJING FOREIGN TRADE LAW OFFICE--According to a report by the Jiangsu provincial 
people's radio station, with the approval of the Ministry of Justice, the Jiangsu 
Law Office in charge of foreign economic relations has been established in Nanjing 
to meet the need to develop economic and trade relations with foreign countries. 
Its areas of business include the following: Serve as legal advisor and provide 
legal assistance to legal persons and citizens of China and foreign countries, 
take part in the negotiations and signing of economic contracts with foreign 
countries, provide assistance in reviewing and drafting economic contracts and 
other related legal documents, serve as agent, participate in lawsuits, mediation, 
and arbitration activities, provide assistance in settling disputes over economic 
contracts with foreign countries, engage in witnessing tenders and opening 
activities, provide legal service and advice, answer inquiries about legal affairs, 
and handle lawsuit and other legal documents, as well as other legal affairs 
requiring lawyers’ handling. The office, during its preparatory period, was 
appointed legal advisor by Jinling Hotel and (Yi Zheng Da) Chemical Fiber Company 
of Nanjing. [Text] [Beijing Domestic Service in Mandarin 1600 GMT 7 Oct 84] 


IMPORT-EXPORT MANAGEMENT SYMPOSIUM--Beijing, 22 Oct (XINHUA)--A symposium on 
import-export management, the first of its kind in China since the founding of 
the PRC, opened in Beijing today. In his opening speech, Jia Shi, vice minister 
of foreign economic relations and trade, said: The purpose of this synposium is 
to disseminate knowledge of foreign trade management through lectures and discus- 
sions, in order to train more foreign trade management versonnel to help improve 
import-export management, and meet the needs of foreis . trade development. The 
symposium was sponsored by the Ministry of Foreign Ecc iomic Relations and Trade. 
Exverts from Brazil, Britain, Japan and Hungary will introduce their countries' 
experiences in foreign trade management at the symposium. Representatives of 

the various ministries and commissions of the State Council, foreign trade 
companies, and foreign economic and trade administrative departments of various 
provinces, municipalities, and autonomous regions, as well as representatives 
from the special economic zones and 14 opened coastal cities, totaling 260 people, 
attended the symposium. [Text] [Beijing XINHUA Domestic Service in Chinese 

0842 GMT 22 Oct 84] 


HEILONGJIANG FOREIGN TRADE--The total export volume of Heilongjiang Province in 
1983 increased 1.7 times over 1980. At present, it has established economic 

ties with some 1,700 firms from 104 countries and regions. Of the 400 export 
products, the annual procurement volume of 20 of them exceeded 10 million yuan. 
From 1978 to 1983, Heilongjiang Province absorbed $150 million of foreign capital, 
an average annual increase of more than 200 percent. More than 30,000 foreign 
guests visited the province in 1983 and a number of students and scholars were 
dispatched to 21 countries for further studies. [Summary] [Harbin HEITLONGJIANG 
RIBAO in Chinese 30 Sep 84 SK] 
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GANSU INTERNATIONAL COOPERATION--Lanzhou, 11 Sep (XINHUA)--Approved by the 

State Council, China Gansu International Economic and Technological Cooperation 
Company was established in Gansu's Lanzhou city today. Its main tasks include 
promoting economic and technological cooperation with foreign countries, attract- 
ing foreign capital, importing foreign technology, exporting labor service, 
accepting assistance from economic organizations of the United Nations, handling 
China's economic aid to foreign countries, opening joint ventures abroad and 
collecting international economic information. [Summary] [Beijing XINHUA 
Domestic Service in Chinese 1203 GMT 11 Sep 84 Ow] 


HUNAN IMPORTS ITALIAN EQUIPMENT--The Hunan light industry department delegation, 
the Shaoyang Synthetic Detergent Plant, and the Hunan daily-use chemical works 
have signed a contract with an Italian firm for the importing of two sets of 
equipment for making detergent. Compared with other provinces which have 
imported similar equipment of this company, Hunan Province saved foreign 
exchange of $290,000 in importing these two sets of equipment. [Summary] 
[Changsha Hunan Provincial Service in Mandarin 2300 GMT 19 Oct 84 HK] 


U.S.-HUNAN ECONOMIC COOPERATION--On the morning of 19 October, (Chang Tien-te), 
chairman of the board of directors of the (Tai Shan) Company of Philadelphia 

in the United States, and the Hunan International Economic Development Company 
signed another agreement on economic and cultural cooperation. At the invita- 
tion of Cheng Xingling, chairman of the provincial CPPCC committee, (Chang Tien-te) 
an American of Chinese descent, came to Hunan to attend the talks on economic 

and technological cooperation with foreign countries. From 1941 to 1943, when 
Cheng Xingling was serving as secretary general of the KMT Fujian Provincial 
Government, (Chang Tien-te) was his colleague. Later, (Chang Tien-te) went 

to the United States. After (Chang Tien-te) came to Changsha, Vice Governor 
Zhou Zheng and Cheng Xingling respectively held banquets for him. On 18 October, 
(Chang Tien-te) and the Hunan economic development company signed the first 
agreement, in which (Chang Tien-te) declared that he would change the (Tai Shan) 
Company in Philadelphia into a joint venture with Hunan. Im the second agree- 
ment, both parties decided to jointly control the China cultural center, 

which he set up in Philadelphia. [Summary] [Changsha Hunan Provincial Service 

in Mandarin 2300 GMT 20 Oct 84 HK] 


HUNAN DEVELOPMENT CONTRACTS--Over the past week the Hunan International 

Economic Development Company has held trade talks with more than 20 noted business- 
men and signed 10 agreements and 3 lettersof intent with them. The Hunan Inter- 
national Economic Development Company was initiated and established by 

Cheng Xinling, chairman of the provincial CPPCC committee, Yang Difu and 

Tong Ying, vice chairmen of the provincial CPPCC committee, and other old com 
rades. They are acquainted with a large number of noted figures at home and 
abroad. Taking advantage of this favorable condition, they have had extensive 
contacts with businessmen and acted as go-betweens in importing foreign funds, 
technology, and equipment into Hunan. They have held trade talks on numerous 
occasions with Mr (Liao Ching-ming), manager of the (Liang I) Trading Co., Ltd., 
and Mr (Ku Hsien-hui), chairman of the board and concurrently general manager 

of the (Hua Lung) Chemical Fiber Company of Hong Kong. [Excerpt] [Changsha 

Hunan Provincial Service in Mandarin 1100 GMT 22 Oct 84] 
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ITALIAN-AIDED TRAINING CENTER--The Wuxi Packing and Printing Training Center, 
which was built with the aid of the Italian Government, held its opening 
ceremony today at the foreign trade department's Wuxi Printing Plant, after 

2 years of preparation by China and Italy. De Michelis, member of the Italian 
Cabinet and minister of labor, and (Lei Zhenming), adviser to the Ministry 

of Foreign Economic Relations and Trade, cut the ribbon at the opening ceremony. 
(Liu Jingci), general manager of the China Packing Corporation, Italian 
ambassador to China Marras and Mrs Marras, and leaders of the provincial and 
city departments concerned attended the ribbon-cutting ceremony. The Wuxi 
Packing and Printing Training Center was set up in accordance with the PRC- 
Italy scientific and technological cooperation agreement signed in Rome 

on 6 October 1978. The Italian Government provided equipment, instruments, 
and books worth 2.47 billion Italian lira to the training center. [Text] 
[Nanjing Jiangsu Provincial Service in Mandarin 1100 GMT 22 Oct 84] 





SHANXI DELEGATION TO GERMANY--The 1ll-member Shanxi provincial economic delega- 
tion left Taiyuan on 18 September for a 3-week visit to the FRG and Italy. 

The delegation, led by Governor Wang Senhao, is composed of Jiao Zhijie, vice 
chairman of che provincial economic commission; Guo Yaru, vice chairman of 

the provincial planning commission; Bai Yuxiang, director of the provincial 
chemical industrial department; Yan Ping, director of the provincial department 
of foreign economic relations and trade; Wang Shan, director of the external 
affairs office of the provincial government; and Hao Sigong, deputy secretary 
general of the provincial government. They will discuss with the North 
Rhine-Westphalia state of FRG on economic and technical cooperation and estab- 
lishment of friendly ties, and observe the economic development of FRG and Italy, 
particularly the development and multipurpose utilization of coal. [Sumnary] 
[Taiyuan SHANXI RIBAO in Chinese 19 Sep 84 p 1 SK] 


PRC-FRG MANAGEMENT CENTER--Beijing, 20 Aug (XINHUA)--The Shanghai Enterprise 
Management Training Center held its first work meeting here today. The center 
was established under an agreement on enterprise management cooperation reached 
between the PRC and the FRG in December 1983. The center will use the FRG's 
advanced enterprise management technology to train Chinese factory and company 
managers. The first class will open in 1985. Shanghai Mayor Zhu Zongbao and 
FRG Ambassador Schoedel attended today's meeting. [Summary] [Beijing XINHUA 
Domestic Service in Chinese 1408 GMT 20 Aug 84 OW] 


SINO-SWEDISH PHARMACEUTICALS CCOPERATION--A Sino-Swedish protocol for long-term 
cooperation in the research and production of new pharmaceuticals was signed 

in Stockholm on 3 September. Hu Baohua, head of the Science Education Department 
of the Chinese State Pharmaceutical Administration, who is currently visiting 
Sweden, and chairman of the Swedish Pharmaceutics Federation affixed their 
signatures to the protocol. According to the agreement, scientists from both 
sides will engage in joint research and production of new pharmaceuticals to 

be sold on the international market, with the Chinese side supplying Chinese 
medicinal herbs, while the Swedish side will provide the technology. [Summary } 
[Beijing XINHUA Domestic Service in Chinese 1251 GMT 5 Sep 84 OW] 


SHANGHAI, JAPAN BANK AGREEMENT--The Shanghai Branch of Bank of China and Shanghai 
Minhang-Hongqgiao Development Corporation signed an agreement with Nihon Kogyo Bank 
and Japan Design Office on 14 September concerning joint development of the 
Hongqiao new area in Shanghai. Mayor Wang Daohan attended the signing ceremony. 
[Summary] [Shanghai City Service in Mandarin 2300 GMT 14 Sep 84 OW] 
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POLICY-DECISION POWER TO HANGZHOU--Hangzhou, 9 October, (XINHUA)--City author- 
ities here have been given State Council approval to use foreign investment to 
turn Hangzhou into one of the world's major tourist centers. At a press con- 
ference today, Mayor Zhong Baixi announced that more policy-decision power had 
been granted to Hangzhou, the picturesque capital of Zhejiang Province, famous 
for its West Lake. City authorities can now approve all tourist facilities to 
be built with foreign funds, irrespective of the amount involved. To improve 
communications, the city will organize extra flights from Beijing, Guangzhou, 
Guilin and Hong Kong in co-operation with CAAC, and tourist trains from 
Shanghai and Guangzhou. The State Council has granted Hangzhou the power to 
send people abroad to study and to discuss business deals. The city can also 
approve industrial schemes with an overseas investment of less than U.S. $5 
million. To implement the State Council decision, Hangzhou has set up an 
economic development corporation. [Text] [Beijing XINHUA in English 1646 GMT 
9 Oct 84 OW] 





CONGO TRADE, ECONOMIC EXHIBITION--Brazzaville, 21 Sep, (XINHUA)--A Chinese 
trade and economic exhibition, after running for 13 days, closed here yesterday 
evening. Articles on display included sewing machines, ventilators, bicycles, 
transistors, tape recorders and other light industrial products. Some 20,000 
people visited the exhibition and an exhibition of photos showing China's 
economic growth since the founding of the People's Republic 35 years ago. 
[Text] [Beijing XINHUA in English 1622 GMT 21 Sep 84 OW] 


CHINESE EXPORT EXHIBITION--Lome, 25 September, (XINHUA)--An exhibition of 
export goods from the Chinese province of Fujian opened here today with 5,000 
different commodities put on display. The exhibits include products of light 
industry, works of art, food products, animal by-products, textiles, porcelain, 
handicraft items, machinery, chemical products and electronic goods. Among 
those present at the opening ceremony were the counsellor of the Foreign Trade 
Bureau of Fujian Province and head of the Chinese trade delegation Wu Bingwu, 
the Togolese Minister of Commerce and Transport Poli Kjalla and the Chinese 
Ambassador to Togo Jin Minsheng. The Togolese minister and Chinese ambassador 
in their speeches both hailed the excellent relations that exist between the 
two countries and reaffirmed their conviction that the good relations of co- 
operation will be further developed. The exhibition is scheduled to close on 
5 October. ["Special for Nairobi: Chinese Exports Exhibition held in Togo"-- 
XINHUA headline] [Text] [Beijing XINHUA in English 0709 GMT 26 Sep 84 OW] 





PRC TRADE PAVILION TOURED--Islamabad, 23 September, (XINHUA)--Visiting Gambian 
President Dawda Kairaba Jawara, in the company of Pakistan President Ziaul Haq, 
today visited the Chinese pavilion at the Pakistan International Trade Fair. 
Both the presidents toured the pavilion with keen interest. Gambian President 
Jawara inquired about the production and capacity of the plastic zipper injec- 
tion moulding machine while Pakistan president expressed his admiration of the 
"good style" of the Chinese pavilion. The fair, which opened on 1 September, 
is sponsored by the Federation of the Pakistan Chambers of Commerce and Indus- 
try (FPCCI). Three point eight million people have so far visited the fair. 
Some 310 companies of Pakistan and 32 foreign countries and regions partici- 
pated in the fair which will last until 26 September. China, is showing light 
industrial and textile products, machines, chemicals, as well as handicrafts 
at the fair. [Text] [Beijing XINHUA in English 1623 GMT 23 Sep 84 Ow] 
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PRC PAVILION AT TEHRAN FAIR--Tehran, 19 September, (XINHUA)--The Chinese 
pavilion at the Tenth International Trade Fair opened here this afternoon. 
Iranian Deputy Minister of Commerce Khosro Taj [spelling as received] and 
Iranian Ambassador to China ‘Ali Khorram attended the opening ceremony. 
Speaking on the occasion, Chinese Ambassador to Iran Fan Zuokai recalled the 
development of trade relations between China and Iran since the latter's 
Islamic Revolution in 1979, and expressed the hope that the trade ties would 
be furthered. Khosro Taj spoke about the silk road through which the histor- 
ical relations between the two countries had been established. He hoped the 
trade fair would help Iran achieve economic independence and growth. More 
than 700 varieties of goods, including electric machinery, light industry pro- 
ducts and silk fabrics are displayed at the Chinese pavilion. The Tenth 
Tehran International Trade Fair is scheduled to close on 22 September. [Text] 
[Beijing XINHUA in English 0227 GMT 20 Sep 84 Ow] 


GUANGXI BEACH-FRONT HOTEL--Nanning, 25 August, (XINHUA)--Construction of a 
modern tourist hotel will soon begin in Beihai City, on the coast of South 
China's Guangxi Zhuang Autonomous Region. The Beihai Hotel, a joint venture 
between the city and a Hong Kong firm--the first of its kind for the city--is 
designed to have 140 beds in villas built in Chinese and Spanish styles, and 
equipped with air conditioning and color TV. Scheduled for completion early 
next year, the beach-front hotel will include a club. a shopping center, 
restaurants and recreation rooms. Beihai is one of the 14 coastal cities the 
State Council decided earlier this year to open to the outside world. The 
genial climate and extensive beaches favor the development of tourism. [Text] 
[Beijing XINHUA in English 1609 GMT 25 Aug 84 OW] 


LARGEST CATTLE EXPORTER--Jinan, 12 October, (XINHUA)--Shandong Province, in 
east China, exported more than 260,000 live cattle in the past 5 years, more 
than any other area in China, according to local authorities. The cattle were 
sold to Hong Kong and Japan. Frozen beef was also exported to the Soviet Union 
and the Middle East. Shandong is one of China, major cattle-raising regions 
and its herds have been increasing at an annual rate of 9 percent since 1979. 
[Text] [Beijing XINHUA in English 1202 GMT 12 Oct 84 OW] 


TIANJIN BUILDS HOTEL--Tianjin, 15 October, (XINHUA)--Work began here today on 
a new hotel jointly funded by the Active Building and Civil Construction (PTE) 
Ltd of Singapore and the Tianjin Travel and fourism Agency. The six-story 
Yanyuan International Hotel will have 300 rooms, including a presidential 
suite. Facilities will include a 300-seat auditorium with simultaneous inter- 
pretation in five languages, a fountain a garden, a swimming pool, a gymnasium, 
a massage oom, and communications and banking services. It is expected to 
start business on 1 May 1986. The Chinese and Singapore partners will share 
the total investment of U.S. $22.5 million half by half. The term of coopera- 
tion will be 15 years. Now 200 senior middle school graduates are receiving 
training at Tianjin Teachers’ University for employment in this hotel being 
built according to the standards of four-star hotels abroad. [Text] [Beijing 
XINHUA in English 1902 GMT 15 Oct 84 OW] 


EXPORT FAIR OPENS--Guangzhou, 16 October (XINHUA)--More than 5,900 business 
people from all over the world attended the opening day of China's 1984 autumn 
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export commodities fair here on Monday. Attending are 34 sino-foreign joint 
ventures, nine more than during the spring fair held last April and May, a 
fair official said. There are now 400 joint ventures in China. A number of 
newly established Chinese firms, including the Wuhan City Foreign Trade Cor- 
poration and the China Non-ferrous Metal Import and Export Corporation, are 
participating in the fair for the first time. The autumn fair, which will run 
until 5 November, offers a wide range of commodities. Supplies of light in- 
dustrial goods are 45 perctent more than at the spring fair. And there will be 
more new varieties and designs of arts and crafts than at any of the previous 
55 firs. The official said that during the fair, negotiations would be held 
on compensation trade, technology imports, sino-foreign joint ventures and the 
processing of imported materials. Fashion shows would be held and video tapes 
shown to display commodities. [Text] [Beijing XINHUA in English 1036 GMT 16 
Oct 84 OW] 


LEGAL CONSULTING SERVICES CENTER--Beijing, 13 Octolier, (XINHUA)--A China 
Center for Legal Consultancy Services will be set up early in November in 
Beijing, an official of the China Law Society announced here today. The 
center, consisting of more than 100 legal experts and professors of inter- 
national law, international economics, investment, patents, taxation, maritime, 
insurance and aviation, will provide legal advices to institutions, organiza- 
tions and personnel in and outside China. [Text] [Beijing XINHUA in English 
1144 GMT 13 Oct 84 OW] 


TOURISM UP IN NORTH RESORT--Beijing, 13 October, (XINHUA)--Beidaihe, a well- 
known seaside resort in north China, received 2.8 million Chinese tourists 
this summer, the ECONOMIC DAILY reports today. This was made possible by ex- 
panding accommodation facilities, particularly those run by the private sector. 
China now encourages individuals and collectives to open hotels and other 
tourist services. By the end of last May, inns run by individuals at Beidaihe 
had increased to 290 with more than 6,000 beds. Service centers such as photo 
studios and restaurants came to 2,100. The new industry has brought more in- 
come to local people. The shop and inn keepers’ net profit for the first 8 
months of this year amounted to 1.3 million yuan. Tax payment to the state 
treasury increased by 650,000 yuan. Creating more and better tourist facili- 
ties by collectives and individuals to complement state-run operations is part 
of the country's efforts to develop tourism. China plans to attract three 
million foreign tourists a year by 1990. Last year the country was visited 

by two million foreigners, in addition to seven million Hong Kong, Macao and 
Taiwan compatriots. [Text] [Beijing XINHUA in English 1030 GMT 13 Oct 84 OW] 


COOPERATION FOR GAS WORKS PROJECT--Shanghai, 20 October, (XINHUA)--Shanghai 
plans to build a modern gas works with a capacity of three million cubic meters 
a day, and overseas enterprises are welcome to cooperate with up-to-date tech- 
nology. Chen Zhengxing, deputy director of the Shanghai Municipal Capital 
Construction Commission, said this here Friday when he was meeting with Peter 
Walsh, Australian minister for resources and energy. The projected gas works 
will be near the Baoshan iron aad steel complex now under construction. Chen 
said Shanghai could now produce 3.62 million cubic meters of gas 4 day, which 
met the needs of only 49.2 percent of city households. To improve the city's 
living conditions, the Shanghai municipal people s government has decided to 
increase daily gas output to 10 million cubic met:rs. A new gas works with a 
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daily capacity of two million cubic meters is now under consturction while 
the Shanghai coking plant is being extended to give the city two million cubic 
meters more gas. [Text] [Beijing XINHUA in English 1454 GMT 20 Oct 84 OW] 


JOINT VENTURE WITH JAPAN--Taiyuan, 9 October, (XINHUA)--The thousand {as 
received] Yamaha electronic organs are to be made annually by the Shanxi radio 
factory under a deal signed here earlier this week with the Nippon Jakki Cor- 
poration (YAMAHA). About U.S. $760,000 is being invested in the scheme. Parts 
for the organs, which can reproduce the sounds of many instruments, are being 
supplied by the Japanese firm. The joint venture is expected to go into pro- 
duction by the end of this year. [Text] [Beijing XINHUA in English 0818 GMT 
19 Oct 84 OW] 


FOREIGN TRADE POWER--Chengdu, 24 October, (XINHUA)--Guanghan in Sichuan Province 
has been empowered to handle foreigh trade independently as part of China's 
effort to broaden the scope of its open policy and promote external economic 
activities. A recent provincial decision made it the first county in Sichuan 
to do direct business with Hong Kong, Macao and foreign firms and independently 
handle its imports and exports, through a company inaugurated 22 October. The 
company is a branch of the Changjiang (Yangtze River) enterprise corporation 
which controls Sichuan's foreign trade. Sichuan has 182 counties. Giving 
Cunaghan autonomy its new authority is a step in restructuring the province's 
rural foreign trade. China is decentralizing power to facilitate economic and 
technical cooperation between local authorities and Hong Kong, Macao and 
foreign countries. Several other counties have been empowered to do direct 
foreign trade. Most are in Guangdong Province, adjacent to Hong Kong or Macao. 
[Text] [Beijing XINHUA in English 1037 GMT 24 Oct 84 OW] 


TANZANLAN DORMITORY PROJECT--Dar es Salaam, 22 October, (XINHUA)--China has 
handed over to the Tanzanian Government the "Dodoma Dormitories," a project of 
28 buildings with a total floor space of 14,647 square meters undertaken by 
China in accordance with an agreement between China and Tanzania. A formal 
handing-over ceremony was held today in the country's new capital of Dodoma, 
nearly 500 kilometers west of Dar es Salaam. In a speech, Tanzania's Deputy 
Defense Minister Esli Mwakyambiki thanked the Chinese for the gift and praised 
their construction crews for working under harsh and difficult conditions. 
Zhang \ezheng, charge d'affaires ad interim of the Chinese Embassy in Tanzania, 
thanked the Tanzanians for their help and cooperation during construction. 
Senior Tanzanian officials and economic representative of the Chinese economic 
and commerce office in Tanzania Zhong Jianhua were present at the ceremony. 
The dormitory project began in July 1982 and was completed last month. [Text] 
[Beijing XINHUA in English 1635 GMT 22 Oct 84 OW] 


ECONOMIC, TECHNICAL INVESTMENT MEETING--Shijiazhuang, 22 October, (XINHUA)-- 
One hundred and ten prejects for international economic and technical coopera- 
tion will be proposed by Hebei Province during a meeting which opened here 
Monday. These will call for U.S. $150 million of investment. Foreign as well 
as Hong Kong and Macao firms are expected to invest U.S. $100 million. Speak- 
ing at the opening session of the Hebei International Economic and Technical 
Symposium, Governor Zhang Shuguang said that the province would try to attract 
as much foreign investment as possible under the current policy of opening to 
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the outside world. Projects to be proposed at the symposium are in machine- 
building, electronic, building materials, metallurgical, light, textile and 
other industries. Zhang announced the province's decision to call the meeting 
at a press conference in August in the Great Hall of the people, Beijing. The 
meeting will end on 31 October. [Text] [Beijing XINHUA in English 0701 CMT 
23 Oct 84 OW] 


JUTE CONSULTATION MEETING ENDS--Hangzhou, 25 October, (XINHUA)--Zhejiang Jute 
Mill, the largest in China, will in October 1985 host a quality control work- 
shop for officials and experts from major jute producing countries. This was 
announced today at the closing session of the 9th government consultation be- 
tween Bangladesh, India, Thailand, Nepal and China. The mill is well known 
in China for success in quality control. The next consultation will be held 
in India in December 1985. Also planned is a seminar for coordinators and 
information officers from these countries. Li Zhimin, head of the Chinese 
delegation to the Hangzhou consultation, announced a Chinese Government de- 
cision to donate to the internation Jute Council. [Text] [Beijing XINHUA in 
English 1457 GMT 25 Oct 84 OW] 


COMMERCIAL TALK WITH PRC--Osaka, 26 Oct, KYODO--The Osaka Chamber of Commerce 
and Industry is studying the possibility of holding commercial talks in Osaka 
next year concerning trade and direct investment in China's special economic 
zones and new economic development zones, its chairman said Friday. Susumu 
Furukawa, who is also chairman of Daiwa Bank, said that China had positively 
responded to such an idea and there is a strong possibility that such commer- 
cial talks will be realized by next fall at the latest. Earlier in October, 
the chamber sponsored the second convention for international trade and invest- 
ment in Osaka, in which delegations from Fujian Province, Jiangsu Province 
and Shanghai Municipality participated to discuss trade, joint ventures and 
technical cooperation. China has designated four special economic zones-- 
Shenzhen, Zhuhai and Shantou in Guangdong Province and Xiamen in Fujian Pro- 
vince--and 14 economic development zones or “open” cities, including Dalian, 
Tianjin and Qingdao, to induce foreign capital for acquiring foreign technical 
and management knowhow to rebuild its economy and promote exports. [Text] 
[Tokyo KYODO in English 1152 GMT 26 Oct 84 OW] 


BRIDGE CONSTRUCTION MINUTES SIGNED--Dhaka, 25 September, (XINHUA)--Bangladesh 
and China today signed the minutes of talks on the construction of a highway 
bridge over Buriganga River in Dhaka City. Under a protocol signed between 

the two countries in November 1983, the Chinese Government will provide a 
special interest-free loan and techiuical assistance to build the bridge. The 
bridge will be 2,340 feet long and 56 feet wide and it will take 3 to 4 years 
to complete. Chinese Ambassador to Bangladesh Xiao Xiangqian and Bangladesh 
Communication Minister Obaidullah Khan were present at signing ceremony. [Text] 
[Beijing XINHUA in English 1948 GMT 25 Sep 84 OW] 


NOTES ON GRANTS TO JAPAN--Beijing, 27 September, (XINHUA)--Notes on two grants 
from the Japanese Government to China was signed in Beijing this morning. The 
grants will be used in the establishment of a meat food research center and a 
posts and telecommunications training center. Signing the notes on behalf of 
their respective governments were Li Ke, deputy to the minister of foreign 
economic relations and trade, and Yosuke Nakae, Japanese Ambassador tec China. 
[Text] [Beijing XINHUA in English 1220 GMT 28 Sep 84 LD] 
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SPECIAL ECONOMIC ZONES 


SHENZHEN HOLDS CONFERENCE ON ORGANIZATIONAL WORK 
HK220505 Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 20 Oct 84 


[Text] From 15 to 17 October, Shenzhen City held a conference on organizational 

work, The main topics discussed at the conference were the question of implement- 
ing the spirit of the national forum on enterprise leading bodies, the question of 
studying the problem of the consolidation and readjustment of the leading bodies 

at all levels in the special zone, the question of building leading bodies for the 
four modernizations, and the question of adapting to the new situation characterized 
by the reform of the urban economic system. 


Standing committee member (Zhou Qingwu), of the Shenzhen City CPC Committee, spoke 
at the conference. He pointed out: In the course of consolidating and readjust- 
ing the leading bodies, it is necessary to aim our efforts at recruiting the 

best people and building the most ideal leading bodies. 


(Zhou Qingwu) continued: To recruit the best people means first, to staff the 
leading bodies with people whose ages are distributed in conformity to a 
trapezoidal pattern; second, to staff the leading bodies with people whose 
professional knowledge is suited to their jobs, with people with technological 
knowledge or knowledge of business management, or with people who know how to do 
ideological and political work; and third, to staff the leading bodies with 
people whose temperaments do not conflict with one another and whose characters 
complement one another. We must not staff the leading bodies entirely with 
people whose characters are similar to that of Zhang Fei or entirely with people 
whose characters are similar to that of Zhuge Liang.[name as printed] 


(Zhou Qingwu) suggested: In recruiting the best people, the most important thing 
is to put fine cadres in their forties in important positions as soon as possible, 


(Zhou Qingwu) emphatically pointed out: In order to recruit the best people, it 

is necessary to pay close attention to solving three problems: First, the problem 
of thoroughly discarding the old conventions, freeing oneself from prejudice 
against intellectuals, genuinely respecting knowledge and gifted people, and boldly 
promoting fine intellectuals; second, the problem of paying close attention to 
qualifications as well as to real abilities and competence and preventing our- 
selves from turning away gifted people without proper qualifications; and third, 
the problem of paying attention to professional knowledge and organizational 

and administrative abilities. 


CSO: 4006/57 
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SPECIAL ECONOMIC ZONES 


SHENZHEN'S ECONOMIC INDEXES SHOW BIG IMPROVEMENT 
HK171253 Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 16 Oct 84 


[Text] The major economic indexes of Shenzhen City for the first 9 months of 
this year, including those related to capital construction, the drawing in of 
foreign capital, industrial production, financial revenue, and foreign exchange 
income, greatly surpassed those for the same period last year and mst of them 
surpassed those for the whole of last year. 


This year, Shenzhen City has quickly developed and sharply increased its indus- 
trial production. It plans this year to establish 100 enterprises. By the end 
of September, 72 of them had gone into operation or begun trial operation. 
Compared with the same period last year, the output of color television sets 
rose by 2,200 percent, that of cassette recorder receivers by 179 percent, that 
of cement by 128 percent, that of Pepsi soft drink by 71.6 percent and that 

of electricity by 7.4 percent. The gross industrial output value for the first 
9 months this year totaled nearly 1 billion yuan, 38.5 percent more than the 
gross industrial output value for the whole of last year. It has thus overful- 
filled the year's production plan by 10.9 percent 3 months ahead of schedule. 
The investment in capital construction totaled over 1 billion yuan. Therefore, 
the city has overfulfilled the year's capital investment target by 19.5 percent. 


This year, Shenzhen City has had a plentiful supply of commodities and the stocks 
of goods in its warehouses have increased. There has emerged a situation of 
thriving buying and selling in its markets. By the end of September, the 

social sales of commodities for the whole city totaled 1.33 billion yuan, 6.5 per- 
cent more than the figure for the whole of last year. Because of the development 
of production and the flourishing economy, its financial revenue and foreign 
exchange income have increased by 81.1 and 34.4 percent respectively over the 

same period last year. 


The city has also scored new achievements in drawing in foreign capital. During 
the first 9 months this year, the city signed 760 agreements of various kinds, 
9.2 percent more than in the same period last year. The total investment of 
these agreements was 2.9 billion Hong Kong dollars, 10.3 percent more than 

that for the whole of last year. 


CSO: 4006/57 
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SPECIAL ECONOMIC ZONES 


ZHUHAI EXPERIENCING CONSTRUCTION UPSWING 
0W231723 Beijing XINHUA in English 1511 GMT 23 Oct 84 


[Text] Guangzhou, 23 October (XINHUA)-—-Zhuhai, a 15.16-square-kilometer area 
next to Macao, is having a construction boom 5 years after it was designated 
a Special Economic Zone by central authorities. 


More than 30,000 building workers from other parts of China are racing against 
time to build 21 industrial projects using Chinese and foreign funds, of which 
17 will be put into operation before the end of this year. Preparations are 
underway to start 69 others, local officials told XINHUA. 


Zhuhai is one of China's four Special Economic Zones designated in 1979 to 
pursue flexible policies to use Hong Kong, Macao, overseas Chinese and foreign 
investment. The other three are Shenzhen and Shantou in Guangdong and Xiamen 
in Fujian. 


Finished are roads, electricity supply projects and water mains and leveling 
of sites in a 230,000-square-meter-industrial area being developed by the 
Zhuhai Special Economic Zone Development Company, officials said. Under con- 
struction in the area are 6 factories, 13 standard workshop buildings, 4 ware- 
houses and 25 apartment buildings. Equipment has been installed in a computer- 
ized motor vehicle testing and maintenance center started by local authorities 
with Hong Kong and Macao firms. 


A still larger industrial area is being surveyed. The 4-square-kilometer 
Beiling area will accommodate technology intensive enterprises, officials said. 


The only heliport in Zhuhai is being expanded to accommodate 30 helicopters, 


from 10 at present. A deep-water berth now being built will handle 2.4 mil- 
lion tons of cargo a year. 


CSO: 4020/22 


112 





LABOR AND WAGES 


SHANXI HOLDS FIRST MEETING OF INDIVIDUAL WORKERS 
HK290948 Taiyuan Shanxi Provincial Service in Mandarin 2300 GMT 28 Oct 84 


[Text] The first provincial meeting for representatives of individual work- 
ers opened yesterday morning in Taiyuan. Leading comrades of the provincial 
CPC Committee, the provincial People's Congress, the provincial government, 
and the provincial CPPCC, including Ruan Bosheng, Wang Tingdong, Bai Qingcai 
and Pan Ruizheng, attended the meeting. 


Vice Governor Bai Qingcai spoke at the meeting. Comrade Bai Qingcai said: 
Since the 3d Plenary Session of the llth CPC Central Committee, the number 

of individual workers in the province has increased to more than 114,000 
households, or over 300,000 people. Their volume of retail sales totals 160 
million yuan. Thus, this trade has become a significant force in the de- 
velopment of the province's national economy. Moreover, it has played an 
important role in invigorating the urban and rural economies, developing com- 
modity production, promoting employment opportunities and so on. 


Comrade Bai Qingcai pointed out: We must act in the spirit of the Document 
No 66 of the provincial government issued this year. We must resolutely 
check the malpractices of charging fees arbitrarily, apportioning arbitrar- 
ily, om any other acts that increase the burden on individual workers. In 
particular, we must solve the problem of finding places for the individual 
workers to do business. [words indistinct] We must protect their legiti- 
mate rights. Meanwhile, we must educate the individual workers on observing 
the party's policies and decrees, and on forw.cding their suggestions and 
requirements to the government. 


CSO: 4006/63 
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LABOR AND WAGES 


BRIEFS 


YOUNG PEOPLE GIVEN JOBS--Beijing, 22 October (XINHUA)--By the end of September, 
there were only about 40,000 young people left unemployed in Beijing, includ- 
ing 32,000 senior or junior middle school students who graduated this year, 

a municipal Labor Bureau spokesman said here today. He added that of the un- 
employed, those who failed at the senior middle school or college entrance ex- 
aminations have been given 1 year of vocational training since last year. 
Noting that an increasing number of young people are now working in restaurants, 
food shops, hotels and other trades, he said that 1.02 million young people 
have been given employment by state-owned enterprises, collective units and 
individuals between 1979 and 1983. This brings the city's employed labor 
force up to 3.7 million, nearly 900,000 more than in 1978, he said. An aver- 
age of 200,000 young people were given jobs each year over the 5-year period. 
This was twice the annual average employment figure since the founding of new 
China in 1949, he added. A large proportion of young employees are now in 
commercial, restaurant and other service trades. [Text] [8eijing XINHUA in 
English 0700 GMT 22 Oct 84 OW] 


COAL MINE SAFETY SOCIETY--Shenyang, 27 October (XINHUA)--China has set up a 
national academic society specializing in coal mining labor protection. The 
Chinese Society of Labor Protection Science and Technology for Coal Industry 
set up yesterday in Fushun, Liaoning Province, will provide information anu 
consultancy services, and help in the training of safety personnel] and the 
prevention of miners’ occupational diseases. It will seek cooperation with 
foreign experts and spread use of advanced technology and facilities, a so- 
ciety spokesman said. [Text] [Beijing XINHUA in English 1434 GMT 27 Oct 84 OW] 


SHANGHAI OPENS WORKERS’ EXCHANGE CENTER--Shanghai, 29 Oct (XINHUA)--China's 
first workers’ international exchange center opened here on Sunday. The 
Shanghai Workers’ International Exchange Center will introduce funds, tech- 
nology and equipment through foreign workers' organizations to establish 
joint ventures and upgrade the city's existing businesses, said Jiang 

Renkui, president of the center. Shanghai received 120 workers' delegations 
from overseas in the first half of this year--50 percent more than during the 
same period in 1983. The city has nearly five million workers and office 
personnel. So far it has established friendly ties with ten foreign cities. 
[Text] [Beijing XINHUA in English 0902 GMT 29 Oct 84 Ow] 


CSO: 4020/27 
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TRANSPORTATION 


MEETING ON CIVILIZING SICHUAN-XIZANG TRANSPORTATION 
HK170308 Lhasa Xizang Regional Service in Mandarin 1130 GMT 14 Oct 84 


[Excerpts] The meeting to exchange experiences and award the advanced in army 
and civilians jointly developing civilized Sichuan-Xizang transportation closed 
in Lhasa on the afternoon of the 13th. This meeting was held for 5 days. The 
major tasks of the meeting were to sum up and exchange, under the guidance of 
the principle put forth by the 12th CPC National Congress on grasping both 
civilizations and carrying out the two kinds of construction at the same time, 
the initial experiences that have been gained in the past 1 and 1/2 years in 
army and civilians jointly developing civilized Sichuan-Xizang transporting to 
commend the advanced, to arrange the activities of army and people jointly 
developing civilized transportation in the future and to continue to deepen 
these activities. 


Attending the meeting were responsible comrades of the regional CPC committee. 
people's congress and government, Xizang Military District and r2gional CPPCC 
committee, Wang Xinquan, Li Wenshan, Jiangzhong Zhaxiduoji, Peng Zhe, (Wu 
Changxi), (Chen Dongzhang), (Lu Cheng), (Zhang Jun), (Dachu Qujinima) and 
(Tongmai Gongcaibaimu), and responsible comrades from Lhasa. Also attending 
the meeting were Sichuan provincial people's congress Vice Chairman Liu Haiquan 
and Sichuan Provincial Federation of Trade Unions Vice Chairman Tian Jingqi. 
Also attending the meeting were the Leading comrades of some organizations of 
Sichuan Province, Xizang Autonomous Region, Chengdu Military Region, and Xizang 
Military District, members of army and civilians jointly developing civilized 
transportation leading group and the responsible comrades of tiie five prefectures 
along the transport line linking Sichuan and Xizang. 
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TRANSPORTATION 


COAL IMPORT, TRANSFER PORTS FOR FUJIAN RECOMMENDED 
Hunan JINGJI DILI [ECONOMIC GEOGRAPHY] No 3, Aug 84 p 226 


[Article by Chen Hang [7115 5300], Institute of Geography, 
Chinese Academy of Sciences "Development of Coal Import and 
Transfer Ports in Fujian and Their Rational Location"] 


[Text] Since the 3d Plenum of the llth CPC Central Committee, 
Fujian Province has experienced rapid economic development. In 
the 3 years from 1980 to 1983, the industrial output value of 
the province rose about 30 percent. In addition, the state 
also instituted special policies and flexible measures fcr the 
benefit of Fujian's foreign trade activities. As a result, 
there was a rapid increase in recent years in the volume cf 
passenger and freight transportation. One item of freight, 
the coal imports into the province, kept increasing continu- 
ously in line with the rapid development of the national 
economy and the constantly increasing demands for coal within 
the province. However, Fujian's communication lines by land 
are few and of limited capacity. The situation in the Taiwan 
Strait, moreover, has undergone very obvious changes. This 
finally led many minds in recent years to gradually pay much 
attention and to attach great importance to the question of 
establishing coal import and transfer ports along the coast of 
Fujian. Some comrades have even gone so far as to start 
presenting certain new suggestions and tentative plans for the 
construction of coal wharves at certain ports, or for water- 
to-water transshipment of coal, but no specialized study on a 
scientific foundation and on a comprehensive scale has so far 
been made of the development of coal ports throughout the 
province or on the rational location of such ports. The 
present article attempts a preliminary exploration of the 
question of developing coal import and transfer ports in 
Fujian and on their location, giving due consideration to the 
developmental trends in Fujian's economy, to the special 
conditions for their possible location, to the conditions of 
the available sources of energy, to the balance of production 
and marketing and to the suitability of various coastal points 
for the construction of coal ports. The purpose of the 
article is merely to induce all parties 
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concerned to involve themselves closely in relevant research 
work and, furthermore, to contribute to the work a certain 
amount of background and basic material. 


1. Necessity and Possibility of Developing Coal Import and 
Transfer Ports in Fujian Province 


Fujian is one of several Chinese provinces that are poor in 
sources of energy. According to 1982 data, the amount of 
conventional sources of non-renewable energy throughout the 

province is only 5.6 percent of that of the East China area, 
which itself is seriously short of sources of energy. The 
abundance of the sources of energy is also limited. The 
average quantity per person is also only three-fifths the 
average in the East China area and only about one-ninth the 
average for the whole country. By structure of its sources of 
energy, the major portion is hydroelectricity, which accounts 
for as much as 70 percent of the total sources of energy, 
energy from coal accounting for a mere 30 percent. 


Resources for hydroelectricity are abundant in Fujian, but a 
considerable proportion are still what in general surveys and 
indoor computations are called hydroelectric sources of the 
third and fourth category. For instance, among the hydro- 
electric power stations only 60 percent are such that can by 
themselves install equipment for over 10,000 KW, while 40 
percent are power stations of the third or fourth category. 

In many cases the supply of electric power is seasonal. Among 
the mentioned hydroelectric plants that can install equipment 
for over 10,000 KW, the capacity of the equipment that can 
actually guarantee power output is only one-third of the 
capacity of the entire equipment. For instance also, in the 
case of the large power station at Shuikou, which is now being 
prepared for construction, it is estimated that at times of 
low water, the capacity of equipment that can guarantee power 
output is only about one-fifth of the total capacity of its 
equipment. If the full effect of these hydroelectric sources 
is to be achieved, it is therefore necessary to: (1) establish 
a joint network with sources outside the province and at times 
of abundant water, supply large amounts of electricity to 
other provinces and cities outside our province. However, 
that part of electric power would then not be available for 
use inside our province; (2) increase to an appropriate amount 
the capacity available from thermal-hydro equipment, coordi- 
nate water and thermal generation, or construct an additional 
number of water reservoirs of a certain scope to allow better 
regulation of water supply. However, if the thermal power 
generating equipment is to be increased, the consumption of 








coal will have to be increased accordingly, and if more 
reservoirs are built, much land will be lost to inundation. 
This will give rise to a serious contradiction since much of 
the land in Fujian Province is mountainous and little of it 

is arable land. Judging from the present conditions, the full 
adoption of the above-mentioned plans will therefore meet with 
a variety of restrictive factors. 


Fujian has also very few coal resources. The definite 
resources of coal throughout the province do not amount to 
even 2 per thousand of the total nationwide resources and 
place Fujian into 23rd position among all our nation's 
provinces and regions in this respect. The abundance of its 
coal reserves is even more limited. The average per capita 
coal reserves are not even 50 percent of the average figure 
for the whole nation, not to mention the very limited 
developmental prospects. Moreover, almost all the definite 
resources that are workable are already being worked through 
wells, presently in place or being prepared for operation. 
All other definite resources are either not worthwhile 
prospecting for, or of a complicated structure, or too deep, 
leaving few resources still suitable for further development 
and extraction, showing unfavorable conditions indeed. It is 
therefore hardly possible to place our hopes on a large-scale 
increase of coal production within the province. Besides, all 
coal found in Fujian is very much of one single kind--almost 
all is anthracite--and this imposes certain restrictions on 
its use and applications. 


On the other hand, the quantities of energy sources that 
Fujian will require in future will certainly increase enor- 
mously in the wake of the continuous development of the 
national economy. According to the forecasts by parties 
concerned, somewhat adjusted through our own initial 
investigations, it is estimated that in 1990 and 2000 the 
amount of non-renewable energysources required in the province 
will be about 0.7 times and 1.8 times, respectively, the total 
requirements in 1980. The deficit of energy sources will 
continuously increase in future. According to estimates, even 
if the best hydroelectric resources of the province will be 
further greatly developed, and even if there will be an 
appropriately large-scale expansion of coal production within 
the province, the deficit in energy sources in 1985, 1990 and 
2000, converted into raw coal will amount to about 150, 260 
and 480 percent of the amount imported from outside the 
province in 1980 (see table 1). To make up these deficits 
there will also be no other alternative in future but to rely 
on coal from outside this province. 
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Table 1: Estimate of Demand, Production, and Imports of 
Non-renewable Energy Sources of Fujian Province 
(1980 = 200) 


Total Demand Provincial Production 
(in standard coal) (in standard coal) 
Total Coal Hydroel. Total Coal Hydroel. 
1980 100 100 100 100 100 100 
1985 120 121 111 110 109 111 
1990 170 182 124 130 130 128 
2000 280 304 185 180 175 186 
Coal To be imported from other provinces 
Converted to Standard Coal Raw Coal 
1980 100 100 
1985 150 150 
1990 290 260 
2000 560 480 


Note: (1) The above table was based on forecasts by parties 
concerned, adjusted according to the preliminary 
investigations of this writer; (2) the requirements of 
1980 are the actual supply figures; (3) exports to other 
provinces have already been deducted from the hydro- 
electricity production figures. 


However, Fujian has few land communication lines that connect 
it with its neighboring areas and these lines, furthermore, 
have a limited capacity, making it impossible to import coal 
from other provinces in sufficient quantities to satisfy the 
great demand shown in the above table. At present, the only 
trunk railway leading out of Fujian Province is the Yingtan- 
Xiamen railway. The facilities of this line are already 
strained to the utmost and even to excess, with coal and coke 
shipments taking up 43 percent of its freight transport 
capacity. The capacity of the gateway at Zixi, located just 
outside the said railway's entrance into and exit from Fujian, 
can also satisfy only 57 percent of planned requirements of 
cars, and in recent years large quantities of commodities 
simply could not be shipped into Fujian. Even though the 
state has already decided on certain improvements on the 
Yingtan-Xiamen railway, and also plans to build additional 
railways, it would take at least until after 1990 for these 
engineering projects to be completed and to perform the 
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functions for which they are intended. Moreover, their 

total transportation capacity would still be insufficient to 
satisfy the needs that the flow density of railway freight 
would present, according to the normally expected increases up 
to the years 1990 and 2000. Whether in the near future or in 
the more remote future, it will, therefore, in any case be 
absolutely impossible to meet the needs if only railway trans- 
portation would be considered for the importation of coal from 
other parts of the country. 


Furthermore, the main areas of Fujian where the shortage of 
coal is felt most acutely are mainly Fujian's coastal areas. 
According to statistics, the industrial and agricultural 
output value of prefectures and cities along the coast of 
Fujian amounts to approximately two-thirds of the total output 
value of the entire province, and the population of that area 
accounts for 73 percent of the total population of the pro- 
vince. Population density in the said area is about 3.5 times 
the average density in the prefectures and cities of the 
interior areas, and the actual coal consumption in this area 
is about 54 percent of that of the whole province, while the 
reserves and production of coal are only one-sixth and one- 
seventh of that of the whole province. The coal deficit in 
the coastal areas is therefore very large and had already 
reached as high as over 3 million tons in 1980. The shortage 
is particularly acute in the various counties and cities 
located directiy on the ocean because they do not produce 
coal. On the other hand, they account for over 80 percent of 
the population, of industrial output value and of actual coal 
consumption of the entire coastal region (see table 2), so 
that the shortage of coal is particularly serious in their 
case. 


All the above-mentioned reasons have made it an objective 
demand that Fujian energetically develop coal import and 
transfer ports and make fullest use of sea transportation to 
import coal from outside the province, a method that would 
also, generally speaking, achieve much better economic results 
than shipment by rail. Most coal imported by Fujian comes 
from the Lianghuai area [north and south of the Huai River] 
and from Jiangxi Province. In 1980, two-thirds of the coal 
imported by Fujian came from these areas, while only one-third 
was coal from the northern areas of Shanxi and Shandong. 
However, in view of the future balancing of coal production 
and consumption in China and future rational zoning, further- 
more, in view of the fact that the coal reserves in Jiangxi 
are limited, so that that province will turn from a coal 
exporting to a coal importing province as early as around 
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Table 2: Regional Distritwtion of Population, Output Value, 


Production and Consumption of Coal in Fujian 
Province, 1980 (in percent) 

Population 

Population density ( person/kn*) 

Industrial and agricultural output value 

Agricultural output value 

Industrial output value 

Coal consumption 

Coal production 

Coal reserves 

Total for entire province 

Inland prefectures and municipalities 

Coastal prefectures ind municipalities 

Of these: counties and cities directly on the ocean 

For percentages of coal reserves and industrial output 


values of counties and cities on the ocean, 1982 figures 
have been used, 


Note: 
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1975, it is undoubtedly unrealistic to rely on Jiangxi for an 
increase in coal supplies for Fujian. Although the Lianghuai 
area is East China's coal base with the most abundant coal 
reserves, that area's basic task is to mainly supply the needs 
of its own provinces, also southern Jiangsu and northern 
Zhejiang and all neighboring districts. The Jiangnan region 
[south of the Changjiang River] is also China's industrially 
most developed region and the largest area to experience a 
shortage of coal. Although the Lianghuai area would still 
appear to be the most ideal source of coal for Fujian 
Province, the proportion of coal imports from that area is 
therefore bound to gradually decline. As a result, it seems 
that Fujian will have to look to the northern areas, 
particularly and mainly to Shanxi and Shandong, for a large 
part of its future coal imports. Since Fujian will have to 
import more and more cecal from the faraway north, also 
considering the geographical location of producers and 
consumers and seeking a more rational way of moving the 
product, the most advantageous way by which this coal from the 
north should be shipped is by sea. If we take the presently 
ongoing shipments of Datong coal, Yangquan coal and coal from 
southwestern Shandong to the two large coal consumption 
centers, Fuzhou and Xiamen, as an example and make a detailed 
comparison of shipments by through trains as against rail-sea 
shipments (see table 3), we see as a result: computed on the 
present irrational southern freight rates for coastal ship- 
ments, there is little difference between the rail-sea freight 
and the freight costs for shipments by through trains. If we 
calculate according to the rational northern freight rates, 
there can be a saving of 5-10 yuan per ton shipped by rail and 
sea as against shipment by direct freight trains. This shows 
that the rail-sea shipment can yield a much larger economic 
benefit than shipment by through trains, not to mention the 
fact that this way of shipping is much more adapted to the 
special characteristics of Fujian, which over a long period of 
time in its history has had its industry and agriculture, and 
most of its cities and towns, distributed along the seacoast 
and along the banks of its rivers. 


Finally, Fujian offers excellent conditions for the building 
of harbors. Fujian is located on the southeastern coast of 
China on the shore of the Taiwan Strait, has a very long 
coastline, providing the continent with a coastline of more 
than 3,000 km, which is about 20 percent of the total length 
of China's coastline, thus placing it in second place among 
all provinces and municipalities. In addition, there are over 
1,400 larger and smaller islands along its coast, which also 
have a coastline of over 2,000 km. Most of the coastline is 


122 





(1) =, 


KFLUIGFRAALELAAN. RNAAAMLRR 


























Shs | (eye mi EC leas (20) 
(2)z i fi ae 1424} eel is Sy coe Te > 8 48) ie hi di | Tesi Aes 
Pet Ht bee 7 i atte Cony SE faftda Jifetde HPL Tg, (21) | Per 

<B— “by. Ld Ae A iil obcheneed | 4s 
(23) kH-- mm. 93928.58 | 737 | 7.72 |59% . 010 Te 20.60 |19.38 =n =| -9.16 0.22 
f2q}me—mn $2524.84 | 803 | 8.60 af 736 | 9.45 15.08 19 65 71.61 | -6.79 0.23 
GE ~ MM 1.95 95°19.14 ) 362 1 4.50 re A 7351 9.55 16.01 13.95 24.51) -5.19 41.37 
(26 <8 M1317 17 1.30. 44 | 737 | 7.72 Pry 132 12.31 21.95 20.03 29.67 - 10.41 -0 37 
(26) ** GG ( | 2.71826.74 | B03 | 8.60 Tia 848 10.23 /17.63 18.82 26.23 / 77.9 : - 0.51 
(28) © it-- 12/1 2.162 21.04 4.30 Sg) 827 10.23 17.63 14.72 22.135 - 6.31 +1.99 
a=. 








(29) Hs ZESMIAEO Te Lee, 


(1) Table 3: Comparison of Freight on Coal Shipped From North China's Main 
Coal Fields to Fuzhou and Xiamen 

Starting points -nd destination 

Through trains 

Distances in kz 

Freight (yuan/ton) 

Rail-sea combined shipment 

Rail section only 

Distances in km 

Freight (yuan/ton) 

Sea section only 

Port of transshipment 

Distances (nautical miles) 

Freight (yuan/ton) 

According to northern freight rates 

According to southern freight rates 

Total 

Freight (yuan/ton) 

According to northern freight rates 

Accord to southern freight rates 

Savings (-) or higher freight (+) of rail-sea shipment compared 
to shipments by through trains 
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21) According to northern coastal freicht rates 

22) According to southern coastal rere rates 

23) Datong to Fuzhou ; i Datong to Xiamen 

24) Yangquan to Puzhou Yangquan to Xiamen 

25) Zuoxian to Fuzhou Zuoxian to Xiamen 

29) Note: Above freight comprises costs of transportation and of 
loading and unloading. 

(30) Qinhuangdao (31) Qingdao (32) Lianyungang 
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winding in and out, thereby forming many large and small 
natural bays and harbors. The harbors are well protected 
against wind and waves, have a good depth, warm climate, never 
freeze or silt; natural conditions for harbor constructions 
are superior indeed. According to investigations by parties 
concerned, scores of places are suitable for the construction 
of harbors, and several among them suitable for the construc- 
tion of deep-water harbors that could berth vessels of the 
above 10,000-ton classes. In these places the ccean just off 
the shore is in general deeper than 10 meters, and there will 
also be no need for breakwaters. Many places also show 
favorable conditions on shore, sand and stone building 
material being easily obtainable nearby. As to the 
construction of berths for the 3,000 to 10,000 or 20,000-ton 
class vessels, there are even more places available. Another 
factor is the moist climate of Fujian; annual precipitation is 
high, all rivers in the coastal area carry abundant water, and 
forest cover in their middle and upper reaches is plentiful, 
so that the rivers contain little or very little sediment. 
Conditions for navigating the lower reaches of the main rivers 
are also excellent, and conditions at the end sections of the 
rivers are such that prospects for the development of a 
combined sea-to-river transportation are very good. Fujian 
has by now already created a certain foundation of harbor con- 
structions. According to 1982 data, the whole province has 2 
large harbors, 3 medium harbors and scores of small harbors 
with a total of 150 or 160 berths or anchorages, among these 
there are 4 berths that can accommodate 10,000-ton and above 
class vessels. In 1982, the handling capacity of all harbors 
in the province was about 8 million tons. All these factors 
provide very valuable preconditions for the development of 
coal import and transfer ports in Fujian. 


The above-stated facts show that it is not only extremely 
necessary for Fujian to develop coal import and transfer 
ports, but that the excellent conditions in Fujian also make 
this possible. 


2. The Scope of Coal Import and Transfer Ports in Fujian and 
Their Rational Location 


The scope of the coal import and transfer ports to be devel- 
oped along the coast of Fujian is mainly determined by the 
coal deficit in the province and the way these ports will be 
located. The first factor will be the basis for the determi- 
nation of the overall scope of coal imports; the latter factor 
will be the important basis to determine the rational propor- 
tionate distribution of the coal imported by sea. 
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It was mentioned earlier that in order to achieve in future a 
proper balance between production and marketing of sources of 
energy in Fujian, it will be necessary in the years 1985, 1990 
and 2000 to import from outside the province quantities of 
coal that would approximately be about 150, 260 and 480 per- 
cent, respectively, of the amounts actually imported in 1980. 
The areas that will be most affected by a shortage of coal 
will be those located along the coast. According to 1980 
data, the shortage of coal in the various places along the 
coast has already reached a quantity of more than 3 million 
tons. In contrast to this situation, the inland regions were 
still able in the same year to ship out a net quantity of more 
than 700,000 tons. Judging by the way that Fujian's economic 
development will in future emphasize the coastal regions, the 
quantities of coal which will be required in the coastal 
regions is bound to increase faster than that of the interior 
regions, while the coal resources available within the 
province are mostly located in the inland regions (accounting 
for about 80 percent of the total coal reserves of the entire 
province). The areas in Fujian that will suffer shortages of 
coal in future will therefore be concentrated in the coastal 
zone. Considering again the fact that the coal mined in 
Fujian is of one kind only, and extremely so, namely almost 
all anthracite, certain coal consumers in the interior will 
find it impossible to satisfy their needs for coal for special 
purposes. For instance, the anthracite lump coal needed by 
the rather large chemical fertilizer plants, the various 
grades of coking coal and coke needed by the iron and steel 
mills, certain high quality motive power coals needed by the 
inland railways and the large cement works, etc. will all have 
to depend on the importation of coal from other provinces, and 
in all coal imports from other provinces, it appears that some 
part will still have to come from the Lianghuai area. After 
completion of the Anhui-Jiangxi railway, it would be most 
rational to ship these coal imports directly by rail all the 
way. After all, it will be impossible, and should not be 
attempted, to ship all coal imports by sea. In view of the 
above, it is our approximate estimate that out of the total 
quantity of coal that will be imported by Fujian in 1985, 1990 
and 2000, imports by sea will be about 2, 4 and 8 million 
tons, respectively. 


As to Fujian's strategy in the concrete distribution of coal 
import and transfer ports, the general principle must be to 
achieve an integration of large, medium and small-scale ports, 
because without large-scale coal import and transfer ports, it 
will not only be difficult to import such large quantities of 
coal, but importation would also be very uneconomical. There 
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is also the fact that at present the berths at our main 
northern coal export harbors are mostly deep-water harbors 
able to accommodate vessels from 10,000 to several tens of 
thousands of tons. These ports are far away from Fujian, the 
distances involved can be up to about 700 to 1,200 nautical 
miles, and it is only by using large ships to ship such large 
quantities of commodities over such long distances that 
greater economic results can be achieved. It is therefore a 
necessity for Fujian to build a certain number of large-scale 
deep-water coal import and transfer berths. However, to make 
full use of these large-scale deep-water berths, to utilize 
the superior conditions for water-to-water transshipments, and 
to better satisfy the coal requirements of the larger coal 
consuming units, cities and towns along the coast, it is also 
necessary to build a corresponding number of medium and small- 
scale coal ports or coal berths to facilitate mutual coordina- 
tion and to accommodate each other's needs. 


In view of the above-stated functions which the large-scale 
deep-water berths are to perform, they must be located: 

(1) as close as possible to main coal consuming areas or 
centers, presently existing or expected in future; (2) so that 
they present potentialities for the construction of deep-water 
berths for over 10,000-ton class vessels; (3) so that they 
offer good facilities for water-to-water or water-to-land 
transshipments to nearby areas. 


The main coal consumption areas or centers in Fujian are 
concentrated in the four large plains around Fuzhou, Xinghua, 
Quanzhou and Zhangzhou and their surrounding territory. The 
present population, industrial output value and actual coal 
requirements of these areas approximate 55, 79 and 84 percent, 
respectively, of the totals for the entire Fujian coastal 
area. It is particularly the Fuzhou plain and the nearby 
territory which account for 26 percent of the population, 42 
percent of the industrial output value and 44 percent of the 
actual coal consumption of the entire area of the four 

plains (see table 4). 


In the territory of the above-mentioned four plains, at least 
Fuzhou harbor, the harbor of Meizhou Bay and Xiamen harbor 

are suitable for the construction of deep-water berths for 
over 10,000-ton class vessels. Among these, the harbors of 
Meizhou Bay and Xiamen are best suited for the construction of 
deep-water berths for over 10,000-ton class vessels. The 
above-mentioned four plains also offer excellent conditions 
for the distribution and transshipment of cargo, the best 

of them being Fuzhou and Xiamen. Fuzhou harbor is located at 
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(1) Table 4: Population, Iméustrial Output Value and Actual Coal Consump- 
tion in the Pour Main Coal Cosuming Areas of Coastal Fujian 

(in percent) 

2) The main coal consuming areas in coastal Pujian Province 

3) Population 

4) In relation to entire coastal region 

5) In relation to the four main coastal coal consuming areas 

6) Industrial output value 

7) In relation to entire coastal area 

8) In relation to the four main coastal coal consuming areas 

9) Actual coal cansumption 

10) In relation to entire coastal area 

11) In relation to the four main coastal coal consuming areas 

12) FPaushou plain and surrounding territory 

13) Xingtwa plain and surrounding territory 

14) Quanzhou plain and surrounding territory 

15) Zhangshou-Xiamen plain and surrounding territory 

16) Total 

17) Note: Population and actual coal consumption at 1960 figures, 

industrial output value at 1962 figures. 
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the mouth of the Min River and linked to the Waiyang-Fuzhou 
and Fuzhou-Mawei railways. Fuzhou is also the communication 
center for the main highways of the province and provides 
excellent facilities for water-to-water as well as water-to- 
land transshipments. Xiamen harbor in southern Fujian is 
located just outside the mouth of the Jiulongjiang River. It 
is the terminal of the Yingtan-Xiamen railway and the 
communication center for all South Fujian highways, with 
excellent conditions for on-shipment of cargoes by water or 
land. Although Meizhou Bay and Quanzhou Bay have no railway 
links, there is a dense network of highways around these 
places, and there are very good facilities for shipments by 
highway. There are also many bays nearby with winding 
coastlines, and conditions for water-to-water and water-to- 
land transshipments are quite good. This shows that Fuzhou, 
Meizhou and Xiamen provide excellent conditions for the 
construction of large-scale deep-water coal handling berths. 


Moreover, there is neither any coal production in the areas of 
Fuzhou and Putian (the Xinghua plain), nor are there any coal 
resources there, and the nearby inland coal reserves are also 
not very abundant. On the other hand, the Fuzhou plain and the 
surrounding zone is the largest coal consuming center of the 
whole province and the largest coal deficit area. Its coal 
consumption in 1980 was about 20 percent of the total coal 
consumption throughout the province. As to Meizhou Bay and 
its surrounding territory, although presently not a large coal 
consuming area, its population density is very high, it has a 
good agricultural base, a large production of sugarcane and 
fruits, and is, furthermore, one of the areas that Fujian has 
intended for speedy development in future. Add to it its very 
good location, economically advantageous for transhipments of 
coal requirements for the Quanzhou-Pujiang region and areas 
further south, and thus weli atuned to the main direction of 
coal transportation throughout the entire country. Its total 
consumption and imports of coal could therefore also be quite 
large. As to the Xiamen-Zhangzhou area, although it is only 
second as a large coal consuming area of coastal Fujian, it is 
on the other hand closest to the Longyan-Yongan area which has 
Fujian's largest coal resources and coal production and is an 
area of Fujian that can export coal. Furthermore, the nearby 
areas to the west of Longxi and southwest of Pujiang have a 
certain amount of coal reserves, their present annual output 
of coal already running as high as several ten thousand tons. 
Precisely for these reasons, and in consideration of the still 
rather limited financial strength of the state and the local 
administrations, it is our opinion that the construction of 
large-scale coal import and transfer ports (or berths) in 
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Fujian shall be carried out in two stages. In the first stage, 
one coal handling berth of 10,000-ton capacity shall be con- 
structed at Fuzhou and one of over 10,000-ton capacity at 
Meizhou Bay. In the second stage, one coal handling berth of 
over 10,000-ton capacity shall again be built at Xiamen and 
one of 10,000-ton capacity at Fuzhou. As to the specific 
location of these large-scale deep-water coal handling berths 
at the three ports of Fuzhou, Meizhou Bay and Xiamen, this 
question will be determined after work will have been launched 
for the regional planning of these three areas and for select- 
ing locations for ports within this area. 


On completion of the above-mentioned engineering projects, 

one after the other, we estimate that around the years 1990 
and 2000, most of that portion of the coal which will have to 
be imported from other provinces will indeed be shipped by 
sea. For the balance of coal to be imported from other 
provinces by sea, it may be considered to have the medium and 
small-scale harbors along the coast, especially those along 
the East Fujian coast, take on handling responsibilities. The 
reasons for this are: first, if the coal requirements of the 
coastal places in East Fujian would be transshipped at Fuzhou 
port, it would certainly constitute a return flow of shipments 
of coal for places up the coast. Second, apart from the large 
shipments of coal from the north, from the Lianghuai region of 
Anhui, which will be shipped either by rail or by rail and sea 
direct to Fuzhou, there will be quite possibly smaller 
quantities of coal that will have to be transshipped through 
Shanghai or other ports along the lower reaches of the 
Changjiang River, and these ports will not be at a great 
distance from the coast of Fujian, especiall from the various 
ports of East Fujian. For instance, from the port of Shanghai 
to Sanduao port the distance is only about 400 nautical miles. 
Relying on these ports and using medium and small-sized 
seagoing vessels (of 1,000 to several thousand ions) for these 
shipments would be not only very economical but also most 
appropriate in view of the special circumstances of the coal 
requirements of these places (dispersed location of coal 
stations, rather small quantities of coal requirements). 


Finally, on the question of the rational location of the 
medium and small-scale coal import and transfer ports or 
berths throughout the province, to be chosen with due con- 
sideration for the special nature of these ports and berths, 
the following demands must be made as to their actual loca- 
tions: (1) they must be located as near as possible to the 
medium and small coal consuming centers along the coast that 
serve areas of relative concentration of coal consumption; 
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Map: Fujian's Coal Ports, Harbor Stations, Communication Lines 
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24) Xiamen 

25) Jiuzhen 

26) Zhaoan 

27) Dongshangang 

28) Sketch Map of Fujian Coal Ports and Relevant Harbor Stations 
With Surrounding Communication Lines 

29) Note: This map was drawn by Comrade Sun Junjie /1327 0193 2638/ 

30) Major cities and towns 

31) Major coal harbors and berths 

32) Medium and small-sized coal harbor stations 
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35) Provincial border 
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(2) their geographical location must be suitable for water or 
land transshipments; (3) they should use as much as possible 
the originally existing harbors or wharves as basis. In view 
of the above, the points for the construction of medium and 
small-scale coai import and transfer ports or berths in Fujian 
may be selected from the following harbors, according to the 
times of need for them and according to the conditions of 
each, choosing the best ones by stages and in groups. The 
harbors are: Yaojiayugang, Sanshagang, Saiqigang, 
Zhangwangang, Guantougang, Fuzhou-Neigang, Choudonggang, 
Jiangyingang, Zhuyukougang, Sanjiangkougang, Chongwugang, 
Houzhugang, Dongshigang, Shimagang, Yuziwugang, Yibijianggang, 
Jiuzhengang, Xiazhaigang, Dongshangang and Gongkougang. Among 
these, six are medium-sized ports, basically one located in 
each coastal district. At last, let us make it clear that not 
every one of these medium and small-scale ports requires the 
construction of a separate coal handling berth. According to 
the larger or smaller tasks of coal handling and the particu- 
lar conditions of the specific ports, some must build special 
coal handling berths, but some can combine coal handling with 
the distribution of other cargoes and construct one cargo 
distribution berth, while other particular ones could also 
temporarily utilize certain wharves where sundry goods are 
handled. In short, in all these matters, one must judge and 
decide according to the specific needs and the feasibilities 
of the situation. 


9808 
CSO: 4006/15 
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TRANSPORTAT LON 


PRC-JAPAN AIR TRAFFIC LAUDED AT TOKYO BANQUET 


OW271624 Beijing XINHUA in English 1615 GMT 27 Sep 84 


[Text] Tokyo, 27 September (XINHUA)--Air traffic between Japan and China has 
grown rapidly in the past decade with the number of weekly flights increasing 
from 4 to more than 30. The number of passengers rose from 50,000 to 14 mil- 
lion and cargo handling from 10,000 tons to 400,000 tons a year. 


This was revealed by a senior executive of the Japan Air Lines (JAL) here 
today. 


At a JAL banquet marking the 10th anniversary of the opening of a direct air 
line between Japan and China, Yasumoto Takagi, president of JAL, spoke highly 
of the role the air line had played in the friendly interflow between the two 
countries. 


Echoing Takagi's remark, Chinese Ambassador to Japan Song Zhiguang hoped that 
Sino-Japanese cooperation in aviation will yield greater results in the next 
decade. 


Among the more than 100 guests were a delegation from China headed by Hu 
Yizhou, deputy director-general of the China General Administration of Civil 
Aviation, and officials of the Japanese Transportation Ministry. 


CSO: 4020/22 
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TRANSPORTATION 


BRIEFS 


SHANDONG TRANSPORTATION SERVICE--Over the past 35 years, Shandong Province 
has seen a great development in local communications and transportation 
service. So far, a total of 35,700 kilometers of highways have been put into 
service, 11.3 times that of 1949. All counties and cities and 99.5 percent 
of towns and townships have highway service. At present, the province has 
9,450 highway bridges with a total length of 351,700 meters. As of 1983, all 
cities and counties and 86 percent of towns and townships had asphalted their 
roads. Now there are more than 30,000 motor vehicles in the province's rural 
areas, and more than 80,000 tractors are in service. New progress has also 
been made in water transport. In 1983, the number of boats and ships put into 
service increased by 14.7-fold over 1949. [Summary] [Jinan DAZHONG RIBAO in 
Chinese 17 Sep 84 p 1 SK] 


JIANGXI SHIPBUILDING--China's first large passenger vessel with twin hulls for 
coastal traffic was launched at (Jiangzhou) Shipyard in Jiangxi 30 August. The 
Vessel, (Ruichang), was designed by Shanghai Jiaotong University. It will 
offer a passenger service between Shanghai and Wenzhou, starting at the end 

of this year. [Summary] [Shanghai City Service in Mandarin 2300 GMT 30 Aug 
84 OW] 


SHANGHAT SHIPBUILDING--Three specially designed ocean-going engineering ships, 
(fTuzhou), (Freeton) and (Fremont), built by our country for Singapore's 
(Zhaipinuo) Company were delivered to the customer at Shanghai's Hudong Ship- 
yard 30 August. [Summary] [Shanghai City Service in Mandarin 2300 GMT 30 
Aug 84 OW] 


SHANGHAI CHEMICAL PRODUCTS WHARF--The building of Shanghai Petrochemical 
General Plant's Jinshan Wharf for Chemical Products is making headway. A part 
of the wharf was completed and put into operation on 30 August, and the main 
project will be completed before end of this year ahead of schedule. [Summary ] 
[Shanghai City Service in Mandarin 2300 GMT 30 Aug 84 OW] 


SHANDONG TRANSPORTATION MILEAGE--Shandong Province's road transportation 
mileage was 3,152 km in 1949, 34,244 km in 1978, and 35,722 km in 1983. Its 
railway transportation mileage was 887 km in 1949, 1,385.2 km in 1978, and 
1,564.6 km in 1983. Its harbor cargo handling capacity was 1.4 million tons 
in 1959, 14.67 million tons in 1979, and 16.7 million tons in 1983. [Text] 
[Jinan DAZHONG RIBAO in Chinese 16 Sep 84 p 1 SK] 
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ZHEJIANG AVIATION DEVELOPMENT--Zhejiang has made good progress in developing 
civil aviation since liberation. The runway of Jiangqiao civil airport is 

3,200 meters long and 60 meters wide and is capable of handling the operation 
of all types of our country's modern aircraft. Scheduled flights link Hangzhou 
with Shenyang, Beijing, Shanghai, Changsha, Guangzhou, Guilin, Kunming and 

Hong Kong. There are now 11 air routes with a total mileage of more than 
10,000 km. In 1983, 157,000 passengers used the air service and more than 

4,500 metric tons of freight were handled at the airport. [Summary] [Hangzhou 
Zhejiang Provincial Service in Mandarin 0400 GMT 22 Sep 84 OW] 


GUANGDONG TRANSPORT DEVELOPMENT--The number of large vehicles for passenger 
transport in Guangdong Province has increased from some 3,000 before 1980 to 
some 6,400 now. In the past, the province basically had no small vehicles 

for passenger transport. The number of motor-driven vehicles for cargo trans- 
port has increased from some 500,000 tons in the past to some 1.1 million tons 
now. According to incomplete statistics, the number of motor vehicles owned 

by individual undertakings or joint undertakings for passenger and cargo trans- 
port is now over 9,000, the number of tractors owned by them is some 48,000, 
and their capacity for sea transport now reaches 660,000 tons. During the 
summer vacation, the transport now reaches 660,000 tons. During the summer 
vacation, the transport departments in Guangzhou City had nearly 500 motor 
vehicles running everyday between Guangzhou and other places in the province. 
[Summary] [Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 24 Oct 
84 HK] 


JIANGXI INLAND NAVIGATION--Jiangxi's inland navigation has been in the main 
replaced by steel ones. Compared with 35 years ago, the total horsepower of 
tugboats has increased 5-fold, the total annual cargo tonnage has increased 
29-fold and the total annual volume of passengers has increased 602-fold. The 
total income from inland navigation has risen 956-fold. [Summary] [Nanchang 
Jiangxi Provincial Service in Mandarin 1100 GMT 24 Aug 84 OW] 


GANSU RAIL BRIDGE--A 948-meter railway bridge on the Baoji-Tianshui section of 
the Longhai Railway, the largest railway bridge in northwest China, opened to 
traffic 15 August. Located on the border of Gansu and Shaanxi Provinces and 
spanning the Wei River, the new bridge reduces the rail distance between Baoji 
and Tianshui. [Summary] [Beijing Domestic Service in Mandarin 1000 GMT 16 
Aug 84 OW] 


NANJING-HONG KONG AIR CHARTER—Jiangsu Governor Gu Xiulian 2 September cordially 
met people of industrial, commercial, journalist and tourist circles from 

Hong Kong, who had come to Nanjing on a maiden charter flight between Nanjing 
and Hong Kong. [Summary] [Nanjing Jiangsu Provincial Service in Mandarin 

2300 GMT 2 Sep 84 OW] 


SHANDONG AIR SERVICE~—The newly-opened Shanghai-Yantai-Beijing air service 
began operation on 8 October. This is the first time that Yantai City, 
Shandong, is covered by civil aviation. The 1,42l-kilometer, 3-hour-55-minute 
flight starts from Shanghai on Monday and Friday mornings and returns to 
Shanghai the same afternoon. [Summary] [Beijing XINHUA Domestic Service 

in Chinese 0800 GMT 8 Oct 84 OW] 
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SHANDONG HIGHWAY TRANSPORTATION--Jinan, 12 Sep (XINHUA)-—-The departments con- 
cerned in Shandong Province have changed the past practice of laying stress on 
railway transportation and paying little attention to developing highway 
transportation. They have vigorously promoted the building of highways and 
developed motor vehicle transportation. Currently, the volume of highway 
transportation account for two-thirds of the total volume of transportation in 
the province. The total length of highway in the province now exceeds 

35,700 kilometers, more than 10 times that in the period shortly after the 
founding of the People's Republic. There are now more than 150,000 trucks 

for civilian use. [Summary] [Beijing XINHUA Domestic Service in Chinese 

0043 GMT 12 Sep 84 OW] 


HEILONGJIANG ROAD CONSTRUCTION--The total road mileage in Heilongjiang Province 
was 45.294 kilometers as of August 1984, an increase of 7.7 times over 1949. 
About 99.7 percent of all towns and townships and 76 percent of all villages 
were accessible by car. During the early liberation period, only 107 km of 
roads in the province were usable by cars on both sunny and rainy days. At 
present, about 24,100 km of roads are usable in all weather, an increase of 

226 times over the early period of new China. In addition to road construction, 
6,112 bridges have also been built since the founding of the PRC. The building 
of roads has promoted the development of communications and transportation. 

At present, this province has some 118,000 vehicles for civilian use. The 
annual highway freight volume reached some 31 million tons and the total number 
of road passengers in a year reached 74.1 million. Peasants now have some 
6,000 vehicles. [Summary] [Harbin HEILONGJIANG RIBAO in Chinese 30 Sep 84 p 2 SK] 


SHANDONG RAILWAY CONSTRUCTION--Over the past 35 years, railway construction has 
vigorously developed in Shandong Province. On the basis of continuously rebuilding 
old railways and renewing outmoded equipment, our province has built eight new 
railways and doubletracked two railways for a total length of 1,417.5 km, 1.6 times 
the total built in 50 years before the liberation. In addition, the 1983 number 

of railway passengers increased by 2.75 million persons over 1978. Over the 

past 5 years, the volume of freight transportation totaled 228.55 million tons. 
[Summary] [Jinan DAZHONG RIBAO in Chinese 20 Sep 84 p 1 SK] 


HENAN-JIANGSU EXPRESSWAY--Preparations for the construction of the Luoyang- 
Lianyun Port are being vigorously made. On 26 September, Henan, Anhui, and 
Jiangsu Provinces held a forum in Xuzhou on the technological standards of the 
expressway. The Henan Provincial Road Bureau has recently sought the views of 
all prefectures and cities along the expressway. On 9 October, Zhengzhou City 
also held a meeting of responsible persons of the counties and districts along 
the exfressway to discuss the plan to run the expressway into the Zhengzhou area, 
The total length of the Luoyang-Lianyun Port, whose construction is being pre- 
pared, will be 700 kilometers. [Summary] [Zhengzhou Henan Provincial Service 

in Mandarin 2300 GMT 17 Oct 84 HK] 
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GANSU FLIGiT TRANSPORT MEETING--The national meeting on safety in freight trans- 
port by civil aviation planes and onfreight insurance was held in Lanzhou, 
Gansu Province, yesterday morning. The meeting decided to restore the insurance 
business in domestic air freight transport by planes of the civil aviation 
departments and affiliated organizations throughout the country. The China 
People’s Insurance Corporation will ask the civil aviation departments in all 
places to act as its agents to be responsible for carrying out domestic air 
freight transport insurance business. [Summary] [Lanzhou Gansu Provincial 
Service in Mandarin 1100 GMT 16 Oct 84 HK] 


ZHEJIANG PORT EXPANSION--Hangzhou, 23 Sep (XINHUA)--To meet the needs of opening 
to the outside world, Ningbo City began construction of five new berths for bulk 
cargo at Ningbo port's Zhenhai harbor area today. The five berths under construc- 
tion include three to accommodate 10,000-ton freighters and two to accommodate 
3,000-ton vessels. The total designed annual handling capacity of che berths is 
1.4 miilion tons. The Zhenhai harbor area has a 3.4-kilometer-long coastline. 
According to the harbor's general development plan, a total of 16 berths will be 
built. As of now, the harbor has two coal berths in operation. With the comple- 
tion of the five berths under construction, Zhenhai harbor will be expanded from 
the current handling capacity of over 2 million tons to 3.7 million tons, and 
will then be able to handle large quantities of timber, building materials, 
minerals, chemical fertilizers, grain, iron and steel, and salt. [Text] 

[Beijing XINHUA Domestic Service in Chinese 1500 GMT 23 Sep 84 OW] 


CSO: 4006/59 
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PUBLICATIONS 


GUANGMING RIBAO REVIEWS BOOK ON ECONOMIC REFORM 
HK230351 Beijing GUANGMING RIBAO in Chinese 7 Oct 84 p 3 


[Article by Su Xing [5684 2502]: "The First Blossom in the East Wind--A Review 
of ‘Reform of the Ecoromic System in Contemporary China'"] 


[Text] On the eve of the 35th anniversary of the founding of New China I am 
full of excitement having read "Reform of the Economic System . Contemporary 
China,” edited by Zhou Taihe. 


This book is the first volume in the collection entitled "Contemporary China." 
Its contents are of concern and interest to all the people of China today and 
it is also of great interest to our foreign friends. 


In the preface to this book the editor writes that the aim of compiling this 
book was to help readers understand the historical process of the formation of 
and changes in China's socialist economic system over the last 30 odd years. 
"Not only will this help people draw useful historical experiences and lessons 
and gain a systematic understanidng to guide us in our present reforms, it will 
also directly help people to get a concrete grasp of why today, China needs to 
carry out research into and reform of its economic system, and to gain a con- 
crete grasp of the major role that the present reforms to the economic system 
in China has in the achievement of the glorious target of the four moderniza- 
tions." I believe that the book has basically achieved this aim. 


The book is divided into three sections. 


The first section is the historical section and it includes: the initial 
developmert of China's socialist economic system; the reform of the economic 
system during the "Great Leap Forward"; the reform of the economic system 
during the period of adjustment; changes in the economic system during the 10 
years of chaos; and the new period of reform of the economic system. This 
section represents the core of the book and takes up about one-fourth of the 
total length of the book. It encapsulates the very essence of the book and 
from it we are able to systematically understand the historical process of 
development and the twisting road China's socialist economic system has 
followed since the founding of New China. 
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The second section is the sectorial section, comprising general sectors and 
specialized sectors. The general sectors include: reform of the planned 
management system, and reform of the financial system. The specialized sectors 
include: Reform of the socialist agricultural system of collective ownership, 
reform of the management systems in metallurgy, machinery, textiles and light 
industry, and reform of the systems of commerce and the circulation of goods 
and materials. The first five sectors are categorized as production sectors 
and the last two as circulation sectors. 


The third section is the regional section and it includes: The city of Shanghai, 
as the economic center of the entire country; the province of Sichuan in which 
reform of the economic system developed very early on; Liaoning Province, repre- 
senting a major part of heavy industry in China; and the cities of Chongqing, 
Changzhou, and Shashi, in which reform pilot schemes involving composite re- 
forms to the economic system are now being implemented. The reform of the 
economic system in these provinces and cities all have their own individual 
characteristics and they provide us with rich experiences for the reform of 
China's urban and rural economic systems. 


Finally, the book ends with some concluding remarks based on an assessment of 
the positive and negative experiences gained in the reform of China's economic 
system. The editor believes that "the practical experiences in reform of the 
economic system over the last 34 years are concentrated in one thing, and that 
is the need to integrate the universal truths of Marxism with the concrete 
reality of China and to establish a socialist economic system with Chinese 
characteristics." The essential aspect of reform of the economic system is 
“the need to uphold the socialist system of public ownership and the concept 
of the planned economy, and on this premise, to correctly handle various 
economic relations according to objective economic laws, in particular, rela- 
tions between responsibility, rights and interests, to mobilize the enthusiasm 
and initiative of central departments, regions, enterprises and workers, and 
scientifically organize and manage the economy according to the constantly 
developing demands of the commodity economy and socialized large-scale produc- 
tion, so that the national economy and socialized large-scale production, so 
that the national economy may move in a healthy orbit around the policies of 
the party and the state as well as state planning, and thus quickly achieve 
its aims of developing the productive forces, promoting scientific and tech- 
nological progress, improving economic results, and satisfying the needs of 
society and the people in their daily lives." On this basis the editor ex- 
pounds on the following few problems: 1) The development of diversified 
economic styles while upholding the state-run economy as central; 2) correct 
implementation of the principle of the planned economy as central and market 
adjustments as supplementary; 3) correct handling of relationships between the 
central authorities and regions, and between different depertments and different 
regions; 4) correct handling of relations between the state and state-run enter- 
prises; 5) correct handling of the relations between enterprises and workers. 





The editor believes that “by absorbing the experiences and lessons gained 
through reform of the economic system since the foudning of new China and 
correctly handling the above-outlined five relationships, it will be possible 

to establish a socialist economic system of a characteristically “hinese style." 
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The collection entitled “Contemporary China" requires adherence to the scien- 
tific attitude of seeking truth from facts, without embellishment and without 
concealment. It requires the use of reliable facts and material and a strictly 
factual account of the history of construction over the last 30 years of New 
China so that a reliable, scientiiic and authentic historical account may 

exist for the common people and may be passed down to future generations. I 
believe that this book has been written in «accordance with this demand, and 

what is more, it has been very successful. The facts and materials drawn upon 
in the book are reliable and indeed it includes many which in former books of 

a similar nature were seldom seen and sometimes never used. Taking the first 
section as an example, it includes tentative ideas and plans for reform of the 
economic system toward the end of the first 5-year plan; reforms to the economic 
system during the early stages of “the great leap forward"; reform measures 
during the period of readjustment; the two periods of rectification and setbacks 
in the economic system from 1971 to 1973 and in 1975, during the Cultural 
Revolution. All of these topics include some feudal material which has not 

been previously published publically and the evaluations made on the basis of 
these facts and this material are fairly objective. This then may be said to 

be the foremost outstanding feature of this book. 


The second outstanding feature of this book is the attention paid to the role 
of theory on reforms. Thirty-odd years of practice have proven that accurate 
theory opens up the road for reform; incorrect theory brings setbacks to reform 
and can ever create massive losses for the national economy. Because we lacked 
experience and because we misunderstood and dogmatized certain of the theories 
and ideas of the writers of classic Marxist works, we tended to make theoreti- 
cal errors. The attention that this book pays to this problem is very impor- 
tant and necessary. The se ond chapter of the first section is especially 
devoted to discussing theoretical investigations and probes into the period 

of the “great leap forward." In it there is a discussion of how Comrade Mao 
Zedong approved commodity production and the law of value during the period 

of socialism; his criticism of premature attempts tc refute the system of 
collective ownership and confusion about the system of collective ownership 

and ownership by the whole people; and his criticism of confusion between 
socialism and communism. Because of these views, a theoretical basis existed 
for the later correction of "leftist" errors. The fourth chapter discusses 

the sc ious confusion in economic theory created by the “revolutionary mass 
criticism" which inverted right and wrong during the period of the Cultural 
Revolution. This included: The censure of private plots, household side-line 
industry, country fair trade, and the system of agricultural production respon- 
sibility as "the trend towards going it alone” and “restoration of capitalism"; 
advocation of the “poverty transition" in systems of ownership"; censure of 
attention to the law of value and improvements to management as "capitalis: 
liberalization" and “command of profits"; saying that maintenance of the prin- 
ciple of socialist material interests and the principle of distribution accord- 
ing to labor was “corruption of the working class" and “the economic root of 
disparity between rich and poor and class polarization"; censure of necessary 
centralized and unified leadership by the central authorities in economic work 
as “dictatorship of the departments"; saying that the system of rules and 
regulations was "revisionist control, blocking, and suppression"; censure of 
development of foreign trade relations and the importation of advanced overseas 
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technology as “the slavish comprador philosophy" and “obsequious crawling"; 

and so on. All these erroneous ideas and beliefs created a "leftist" theoreti- 
cal basis for urban economic policies. The result was that after the smashing 
of the gang of four we were forced to expend enormous amounts of energy in 
carrying out restoration of theoretical order out of chaos. Without a restor- 
ation or order out of chaos in terms of our theories, it would have been very 
difficult to get the reform of the economic system going. The editor makes this 
point very clearly in his concluding remarks when he says: “Over the last 5 
years there has been widespread theoretical discussion of such topics and 
questions as commodity production, the law of value, distribution according to 
work, the planned economy and market adjustments, forms of ownership, and 
methods and styles of management and administration and we have smashed some 
old traditional concepts and criticized some erroneous views, clarifying a 
great deal of confusicn and effectively promoting the development of reforms 

to the system. Practice has proven that correct theoretical guidance is a 
guarantee for upholding the path for correct reforms and major breakthroughs 

in theoretical areas represent a necessary condition for any major developments 
and progress in reforms." This conforms with reality. 


The third outstanding feature of this book is the strictness with which it 
starts out from reality, assesses historical experiences, and does not make 
too many predictions and assumptions about reform of the economic system. 
This too is an attitude of seeking truth from facts. In no way an I opposed 
to carrying out general plans and designs for reform of the economic system, 
on the contrary, urban and rural reform practice both urgently require an 
overall paln and design lzyout for refc:m of the economic system. and in his 
concluding remarks, the editor mentions that reform does require an overall 
plan or design which should be constantly improved upon. However this is not 
the task of this book. 


The fourth outstanding feature of this book is the large number of statisitcal 
charts, diagrams and photographs which have been included in it. At the back 
of the book there is a chart of major events in the reforms of China's 
economic system (from October 1949 to June 1983). This material is of great 
reference value. 


Is this book perfect and faultless? No, it is not. I believe that one of its 
most outstanding faults is the obvious repetition involved as a result of the 
frequent use of historical narrative in the sections concerning departments 
and regions. Perhaps it would be better if the focal point which stands out 
in each chapter were an assessment of the experiences of a certain aspect or 

a certain period of time. At the same time, more theoretical analysis is re- 
quired for some of the questions of systematic understanding discussed in the 
conclusion. However, this is secondary and can be adjusted in a future re- 
publication. 


In the introduction which he wrote for this book, Comrade Bo Yibo predicts 
that "The publication of ‘Reforms of the Economic System in Contemporary 
China’ will play a very definite stimulative role in the creation of a social- 
ist economic system with Chinese characteristics." I very much hope that 

this prediction may prove. 


14] 





As far as the collection "Contemporary China” is concerned, the publication of 
this book represents the first blossom in the east wind, and I hope from the 
very bottom of my heart that each blossom in this collection will open up and 
bloom, radiating the colors of spring and giving forth countless fruit. 


CSO: 4006/55 
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PUBLICATIONS 


BRIEFS 


ECONOMIC NEWS SERIES—-Beijing, 18 Sep (XINHUA)—ZHONGGUO BAO KAN JINGJI XIN XI 
ZONG HUI [0022 0948 1032 0436 4842 3444 0207 1873 4920 0565] [COMPENDI'M OF 
ECONOMIC NEWS GATHERED FROM CHINESE NEWSPAPERS], a series of periodicals on 
economic news, will soon be published and put on sale in Beijing. The 

series gathers economic news appearing in newspapers and magazines published 
across the nation. This news will be compiled in book form by categories. 

The contents will include: economic policies, economic views and commentaries, 
work experience, economic reports, market forecast, production and marketing 
news, advertisements, products and technologies. [Summary] [Beijing XINHUA 
Domestic Service in Chinese 0018 GMT 18 Sep 84 OW] 


ADVERTISING PAPER--ZHONGGUO GUANGGAO XUNXI BAO [CHINA ADVERTISING INFORMATION 
PAPER] will be formally inaugurated in Beijing on 1 September. It will be 
published every Wednesday, and distributed throughout the country to promte 
production and circulation of commodities, and provide services for consumers. 

In addition to advertisements, contents of the paper include market analysis 

and special columns. Part of the paper will be devoted to free listing of 

such advertisements as exchange of houses and jobs, and singles seeking partners. 
[Summary] [Beijing Domestic Service in Mandarin 1200 GMT 31 Aug 84 OW] 


NEWSPAPER MERGER--With the approval of the propaganda department under the 

CPC Central Committee, the Ministry of Commerce has decided to merge SHANGYE 
GONGZUO YUEKAN [COMMERCIAL WORK MONTHLY] and SHIPIN ZHOUBAO [FOOD WEEKLY] into 
ZHONGGUO SHANGYE BAO [CHINA COMMERCIAL NEWSPAPER]. The first trial issue was 
published on 16 October. The publication will be put on sale throughout the 
country in January 1985. Vice Premier Tian Jiyun hopes that ZHONGGUO SHANGYE 
BAO will orient itself to social commerce, promote commercial reforms, develop 
a pioneering spirit, and bring out its special features. [Text] [Beijing 
Domestic Service in Mandarin 2230 GMT 15 Oct 84 OW] 


CSO: 4006/55 
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Geography 


AUTHOR: ZUO Dakang [1563 1129 1660] 
LIU Changming [0491 2490 2494] 
XU Yuexian [6079 6390 0341] 
DU Wei [2629 0251] 


ORG : All of the Institute of Geography, Chinese Academy of Sciences 


TITLE: "Some Problems Regarding Water Diversion from the Changjiang to the 
Hai River Plain" 


SOURCE: Beijing DILI YANJIU [GEOGRAPHICAL RESEARCH] in Chinese No 2, Jun 84 
pp 92-98 


TEXT OF ENGLISH ABSTRACT: This paper deals mainly with the eastern route 
water transfer from the Changjiang to the Hai River Plain north of the 
Huanghe. The first-stage project of the east route water transfer was 
approved by the Chinese State Council in March, 1983. After the completion 
of this project, about 50 m*/s of water discharge would be diverted to 
Dongping Lake on the south bank of the Huanghe. In consideration of the 
second-stage project of the eastern route water transfer, the following 
problems are discussed in this paper: 

1. The water shortage in the Hai River Plain north of the Huanghe; 

2. Conjunctive use of local water in the Hai River Plain and imported water 
from the Changjiang River; 

3. Impacts of water transfer upon the environment in the plain north of the 
Huanghe; 

4. Rational utilization of the Huanghe's water resources. 

The authors conclude that the northward water transfer from the Changjiang 
to the plain north of the Huanghe is likely to be advisable. 


9717 
CSO: 4011/64 
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TAIWAN 


TOYOTA SOURCE ON INTEREST IN TAIWAN CAR MARKET 
OW131103 Taipei CNA in English 1034 GMT 13 Oct 84 


[Text] Tokyo, 13 October (CNA)--Japan's Toyota Motors Corporation, that for- 
mally terminated its "Taiwan project" for joint production of small passenger 
cars 6 September, is studying participation in the development of the Republic 
of China's automobile industry. 

The termination of the "Taiwan project," a Toyota source said today, does not 
mean an end to the Japanese car makers efforts to develop its market in the 
Republic of China and northeast Asia. 


"We are watching closely Taipei's new car industry development policy," the 
source said. Under the new policy, which is still under study, the Republic 
of China hopes to turn domestic assembly plants into full-fledged car makers 
in 8 years and remove automotive import controls. 


When the new policy is adopted, the source said, Toyota expects to join in 
the development of the Republic of China's car industry. 

Toyota's Taipei office, opened to handle its "Taiwan project," remains open 
after 6 September, the source said. "The office still has an important part 
to play," he added. 


In the Toyota scenario, Taiwan still is an important "strategic" base of opera- 
tion in Asia. Its "strategic" importance has increased after the signing in 
Peiping of a "Sino-British" agreement on Hong Kong 26 September. 


"There is going to be a series of change in the Asian situation following the 
Hong Kong agreement, and Taiwan's strategic importance to Toyota's future oper- 
ations in Northeast Asia, including the mainland of China, is growing apace," 
the source said. 


South Korea has a great potential, but the United States has long established 
a foothold there. Southeast Asia, including Singapore that alone has a labor 
skill level comparable to that of the Republic of China, does not have a geo- 
graphical proximity to Northeast Asia. 


At present, the source said, Toyota has no specific projects for a joint ven- 
ture in the Republic of China. "But," he added, "we are ready when an oppor- 
tunity presents itself." 
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During the long negotiations for a new abortive Hua Feng project, Toyota 
and its Chinese counterparts have depended their mutual understanding and 
trust, the source said. 


Toyota expects to draw on the deepened understanding and trust when it de- 
cides to launch specific joint venture projects, the source pointed out. 
“Our first ‘Taiwan project" was aborted," the source said, "but we expect a 
second or third or fourth one to bear fruit to keep our promise to the Re- 
public of China." 


In a statement at a press conference here 6 September, Shigneobu Yamamoto, 


Toyota vice chairman of the board, said Toyota “intends to spare no effort 
hereafter to work for the development of Taiwan's automobile industry." 


cso: 4020/21 
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TAIWAN 


PRIORITY MEASURES FOR HONG KONG INVESTORS 
OW131439 Taipei CNA in English 1400 GMT 13 Oct 84 


[Text] Taipei, 13 October (CNA)--A set of rules giving priority to investment 
applications from Hong Kong and Kowloon has been drafted by the Ministry of 
Economic Affairs, Economics Minister Hsu Li-teh announced Saturday. 


The priority rules, including simplifying application procedures and allowing 
imports of production facilities being used by manufacturers in Hong Kong and 
Kowloon, were drawn up last week in an effort to help Chinese from the colony 
make investments in this country, Hsu said. 


The economics head made the remarks during a report on measures attracting in- 
vestments from Overseas Chinese in Taiwan at the Legislative Yuan Saturday 


morning. 


Hsu pointed out that in the first 9 months of this year, there were 46 invest- 
ment applications from Hong Kong, bringing the total investments from that 
area to US$27.221 million, up 29.19 percent compared with the same period a 
year earlier. This figure also constitutes 7.9 percent of the total invest- 
ments in the like period by Overseas Chinese in Taiwan which totaled 
US$340.806 million, the minister related. 


Other major points of the priority regulations include allowing those who give 
up the right to transfer investment profits out of Taiwan to reinvest the 
capital in other sectors not listed in the approved overseas investment rules. 
Providing assistance in acquisition of land for building manufacturing plants 
is another way the government will help those wishing to put down stakes here, 
Minister Hsu said. 


CsO: 4020/21 
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TAIWAN 


ECONOMICS MINISTER URGES UPGRADING PRODUCTIVITY 
OW160425 Taipei CNA in English 0247 GMT 16 Oct 84 


[Text] Taipei, 15 October (CNA)--Economics Minister Hsu Li-Teh has urged the 
private sector to realize the importance of productivity and called on the 

big enterprises to s~rve as a good example for small and medium enterprises in 
upgrading productivity in order to make a breakthrough in the economy. 


A 5-day seminar on the Republic of China's experience in upgrading productiv- 
ity has been in progress in Taipei since Monday under the sponsorship of the 
China Economic Institute and the ROC Productivity Center. Yu Tsung-hsien, 
deputy director of the China Economic Institute, is the convener for the 
seminar. 


Over 30 representatives from 11 countries, including Fiji, India, Indonesia, 
Japan, Korea, Malaysia, the Philippines, Thailand, Singapore, Sri Lanka and 
the host ROC, are taking part in the seminar. 


In an address to the opening ceremony of the seminar, Hsu pointed out that 
the ROC productivity center is developing rapidly under the instruction and 
assistance of the specialists of the Asian Productivity Organization. In 
1983, Hsu said that the per capita income in Taiwan had reached US$2,500. 
During the same period, the nation's foreign trade was US$45.5 billion, en- 
abling the ROC to become the 17th largest trading nation in the world, Hsu 
said. 


In addition to stabilizing the commodity prices and achieving the goal of an 
equitable distribution of wealth, the ROC Government in recent years has been 
making efforts to upgrade the nation's productivity, Hsu said. The government 
is helping the small and medium enterprises improve their production techniques 
and promote research and development to meet more challenges in the future, Hsu 
remarked. 


CSO: 4020/21 
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CHINA AIRLINES URGED TO EXPAND AIR LINKS 
0W141403 Taipei CNA in English 1343 GMT 14 Oct 84 


[Text] Taipei, 14 Oct (CNA)--To cope with the possible change of Hong 
Kong's situation over the next decade, domestic trave: services are urging 
China Airlines, the Republic of China's national flag-carrier, to set up 
new air links with Australia and Europe. 


As the existing accord on the exchange of flight services between CAL and 
Hong Kong's Cathay Pacific Airways will expire next April, local travel 
services suggest that CAL should strive to gain the right to extend its 
Taipei-Hong Kong air route to Australia while it is negotiating with Cathay 
Pacific on the new flight right pact. 


Currently, Cathay Pacific operates 32 flights from Hong Kong to Taipei or 
via Taipei to Tokyo, Osaka and Seoul per week while CAL runs only 10 flights 
from Taipei to the British colony or via it to Bangkok and Kuala Lumpur. 


Local travel services thus urge CAL and concerned government authorities 
to negotiate with Cathay Pacific Airways for equal treatment on the principle 
of reciprocity. 


CSO: 4020/26 








TAIWAN 


AUSTRALIA, NEW ZEALAND TRADE OFFICES SET UP 
OW121435 Taipei CNA in English 1414 GMT 12 Oct 84 


[Text] Taipei, 12 Oct (CNA)--In a move to further expand bilateral trade 
and economic relations, the ROC-Australia Trade Association and the Chinese- 
New Zealand business council were formally inaugurated in Taipei Friday. 


Formed by over 40 representatives of public and private enterprises, busi- 
ness and financial establishments here, the two organizations will respec- 
tively help promote economic cooperation between the Republic of China and 
the two Oceania countries. The two offices will also organize visiting 
programs for local businessmen to tap the potential markets in the two is- 
land nations. 


The two new organizations will all be headed by Ku Chen-fu, chairman of the 
Chinese National Federation of Industries. For the formation of the ROC- 
Australia Trade Association, Ku signed an agreement with Mr A. Frank 
Crothall, president of New Zealand Chamber of Commerce, on 7 June. [sentence 
as received] Under the agreement, New Zealand's business leaders earlier set 
up a counterpart organization, named the New Zealand-Taiwan Business Council, 
for similar functions. 


Meanwhile, Ku also inked an accord with Sir Charles Court, former prime min- 
ister of Western Australia, in early July for the placement of business pro- 
motion organizations in each other's country. The Australia-Taiwan Trade 
Association was thus inaugurated in Australia at the end of that month. 
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REAL ECONOMIC GROWTH--Taipei, 16 October (CNA)--A preliminary forecast by the 
Directorate General of Budget, Accounting and Statistics (DGBAS) indicates 

that the Republic of China will register a gross national product (GNP) 
totalling NT$2,251 billion (US$56.27 billion) in 1984, equivalent to a growth 
of 12.69 percent over 1983. The inflation-adjusted real economic growth rate 
will reach 11.06 percent, far surpassing the 7.5 percent target set for the 
year, according to the forecast. The DGBAS has also forecast economic growth 
at 11.2 percent for the fourth quarter of the year, of NT$579 billion worth of 
GNP. The inflation-adjusted growth rate for the quarter will be 8.72 percent. 
Both the annual and the fourth quarter forecasts were made on the basis of re- 
lative data as of the end of August. In November, the DGBAS shall make another 
forecast which, based on later data, will be a more precise estimate. Mean- 
while, the DGBAS has also forecast that GNP deflator will rise a slight 1.46 
percent this year, lower than the annual target of a maximum increase of 4 per- 
cent, an indication that price stability will be maintained this year. [Text] 
[Taipei CNA in English 0941 GMT 16 Oct 84 OW] 


PANAMA FISHERIES COOPERATION ACCORD EXTENDED--Taipei, 11 Oct (CNA)--The Execu- 
tive Yuan approved in a meeting Thursday the extension of a fisheries tech- 
nology cooperation agreement signed between the Republic of China and the 
Republic of Panama for another 2 more years. The agreement was signed by the 
2 parties on 8 October, 1973, and has been extended 4 times, Each time, for an 
additional 2 years. The present accord should be terminated on 26 August this 
year. Due to the outstending performance by the Republic of China Fisheries 
Technology Group stationed in Panama during the past years, the Panamanian 
foreign minister asked ROC Ambassador Tseng Hsien-kuei on 6 July to inform the 
government here of Panama's wish to extend the accord for 2 more years. 

{Text} [Taipei CNA in English 0311 GMT 12 Oct 84 OW] 
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